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 Independent Auditors’ Report 

To the Board of Directors and Shareholders of VSO ELECTRONICS CO., LTD.  

Opinions 

We have audited the accompanying consolidated balance sheets of VSO 

ELECTRONICS CO., LTD. and its subsidiaries ( the “Group”) as at December 

31 , 2025 and 2024, and the related consolidated statements of comprehensive 

income, of changes in equity and of cash flows for the years then ended, and 

notes to the consolidated financial statements, including a summary of 

material accounting policies.  

In our opinion, the accompanying consolidated financial statements present 

fairly, in all material respects, the consolidated financial position of the 

Group as at December 31, 2025 and 2024, and its consolidated financial 

performance and its consolidated cash flows for the years then ended in 

accordance with the Regulations Governing the Preparation of Financial 

Reports by Securities Issuers and the International Financial Reporting 

Standards, International Accounting Standards, IFRIC Interpretations, and 

SIC Interpretations that came into effect as endorsed by the Financial 

Supervisory Commission.  

Basis of Opinion 

 
We conducted our audits in accordance with the Regulations Governing Financial 

Statement Audit and Attestation Engagements of Certified Public Accountants and 

Standards on Auditing of the Republic of China. Our responsibilities under those 

standards are further described in the Auditors’ responsibilities for the audit of the 

consolidated financial statements section of our report. We are independent of the 

Group in accordance with the Norm of Professional Ethics for Certified Public 

Accountant in the Republic of China, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements. We believe that the audit evidence 

we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Key audit matters  

 
Key audit matters are those matters that, in our professional judgement, were of 

most significance in our audit of the Group’s 2025 consolidated financial 
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statements. These matters were addressed in the context of our audit of the 

consolidated financial statements as a whole and, in forming our opinion 

thereon, we do not provide a separate opinion on these matters. 

Key audit matters for the Group’s 2025 consolidated financial statements are 

stated as follows: 

Occurrence of operating revenues 

The Group develops, manufactures, and sells a variety of connecting cables 

for the Internet of Things, cloud, industrial control, medical, and automotive 

applications. Since the products are customized and developed according to 

the needs of customers, the occurrence or non-occurrence of the sales 

transactions related to the operating revenues from specific customers has a 

significant impact on the consolidated financial statements. Therefore, we 

have determined that the occurrence of the aforementioned customer-specific 

revenue is a material adjustment to our consolidated financial statements. 

How our audit addressed the matter  

We have performed primary audit procedures for the above matter as follows: 

1.  Understand and evaluate the effectiveness of internal control design and 

implementation in relation to the occurrence of consolidated revenue; 

2.  Sampling sales revenue details of specific customers, and verifying sales 

transactions by cross-referencing customer orders, shipping documents, 

sales invoices, and collection of accounts receivable.  

Other Matter 

We have audited and expressed an unmodified opinion on the parent company 

only financial statements of VSO Electronics Co., Ltd. as at and for the 

years ended December 31, 2025 and 2024. 

Responsibilities of management and those charged with governance for 

the consolidated financial statements  

 
Management is responsible for the preparation and fair presentation of the 

consolidated financial statements in accordance with the Regulations 

Governing the Preparation of Financial Reports by Securities Issuers and the 

International Financial Reporting Standards, International Accounting 

Standards, IFRIC Interpretations, and SIC Interpretations that came into 
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effect as endorsed by the Financial Supervisory Commission, and for such 

internal control as management determines is necessary to enable the 

preparation of consolidated financial statements that are free from material 

misstatement, whether due to fraud or error. 

In preparing the consolidated financial statements, management is 

responsible for assessing the Group’s ability to continue as a going concern, 

disclosing, as applicable, matters related to going concern and using the 

going concern basis of accounting unless management either intends to 

liquidate the Group or to cease operations, or has no realistic alternative but 

to do so. 

Those charged with governance, including the Audit Committee, are 

responsible for overseeing the Group’s financial reporting process. 

Auditors’ responsibilities for the audit of the consolidated financial 

statements  

Our objectives are to obtain reasonable assurance about whether the 

consolidated financial statements as a whole are free from material 

misstatement, whether due to fraud or error, and to issue an auditors’ report 

that includes our opinion. Reasonable assurance is a high level of assurance, 

but is not a guarantee that an audit conducted in accordance with the Standards 

on Auditing of the Republic of China will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and 

are considered material  if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on 

the basis of these consolidated financial statements. 

As part of an audit in accordance with the Standards on Auditing of the Republic of 

China, we exercise professional judgment and professional skepticism throughout the 

audit. We also: 

1. Identify and assess the risks of material misstatement of the consolidated financial 

statements, whether due to fraud or error, design and perform audit procedures 

responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 

provide a basis for our opinion. The risk of ~6~ not detecting a material misstatement 

resulting from fraud is higher than for one resulting from error, as fraud may involve 
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collusion, forgery, intentional omissions, misrepresentations, or the override of internal 

control. 

2. Obtain an understanding of internal control relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of the Group’s internal control. 

3. Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 

4. Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty 

exists related to events or conditions that may cast significant doubt on the Group’s 

ability to continue as a going concern. If we conclude that a material uncertainty exists, 

we are required to draw attention in our auditors’ report to the related disclosures in the 

consolidated financial statements or, if such disclosures are inadequate, to modify our 

opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditors’ report. However, future events or conditions may cause the Group to cease to 

continue as a going concern. 

5. Evaluate the overall presentation, structure and content of the consolidated financial 

statements, including the disclosures, and whether the consolidated financial 

statements represent the underlying transactions and events in a manner that achieves 

fair presentation. 

6. Obtain sufficient appropriate audit evidence regarding the financial information of the 

entities or business activities within the Group to express an opinion on the 

consolidated financial statements. We are responsible for the direction, supervision and 

performance of the group audit. We remain solely responsible for our audit opinion. 

We communicate with those charged with governance regarding, among other matters, 

the planned scope and timing of the audit and significant audit findings, including any 

significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied 

with relevant ethical requirements regarding independence, and to communicate with 

them all relationships and other matters that may reasonably be thought to bear on our 

independence, and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those 
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matters that were of most significance in the audit of the consolidated financial 

statements of the current period and are therefore the key audit matters. We describe these 

matters in our auditors’ report unless law or regulation precludes public disclosure about 

the matter or when, in extremely rare circumstances, we determine that a matter should not 

be communicated in our auditors’ report because the adverse consequences of doing so 

would reasonably be expected to outweigh the public interest benefits of such 

communication. 

 

 

 

 

 

 

 

 

     Yeh Shu-Chuan Huang Kuo-Ning. 

For and on behalf of Deloitte & Touche, Taiwan 

March 20, 2026 

 

 

 

 

 

Notice to Readers 

The accompanying consolidated financial statements are intended only to present the consolidated financial position, 

financial performance and cash flows in accordance with accounting principles and practices generally accepted in 

the Republic of China and not those of any other jurisdictions. The standards, procedures and practices to review 

such consolidated financial statements are those generally applied in the Republic of China. 

For the convenience of readers, the independent auditors’ review report and the accompanying consolidated 

financial statements have been translated into English from the original Chinese version prepared and used in the 

Republic of China. If there is any conflict between the English version and the original Chinese version or any 

difference in the interpretation of the two versions, the Chinese-language independent auditors’ review report and 

consolidated financial statements shall prevail. 
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 VSO ELECTRONICS CO.,  LTD. and Subsidiaries  

 Consolidated Balance Sheet  

As of December 31, 2025 and 2024  

 Unit :  NT$ thousand  

 

    December 31, 2025  December 31, 2024 

Code  Assets  Amount  %  Amount  % 

   Current Assets         

 1100   Cash and Cash Equivalents (Notes 4 and 6)     $  348,704      12     $  320,793      13 

 1110   Financial assets at fair value through profit or loss-current (Notes 4, 

7, and 30) 

 

    5,133      -      5,056      - 

 1136   Financial assets at amortized cost-current (Notes 8 and 30)      378,443      13      338,208      14 

 1150   Notes receivable (Notes 4, 9, and 23)      8,707      -      8,052      - 

 1170   Accounts receivable (Notes 4, 9, and 23)      890,080      31      762,301      32 

 1180   Accounts receivable-related parties (Notes 4, 9, 23, and 31)      37,540      1      41,681      2 

 1200  Other receivables (Notes 9 and 30)      1,292      -      2,933      - 

 1220   Current income tax assets (Notes 4 and 25)      1,401      -      2,366      - 

 130X   Inventories (Notes 4 and 10)      291,184      10      231,983      10 

 1470   Other current assets (Notes 16 and 21)      19,934      1      26,805      1 

 11XX   Total Current Assets      1,982,418      68      1,740,178      72 

                       

   Total Non-Current Assets         

 1550   Investments accounted for using the equity method (Notes 4 and 12)      50,019      2      48,495      2 

 1600   Property, plant, and equipment (Notes 4, 13, 28, 32, and 33)      718,521      25      417,009      17 

 1755   Right-of-use assets (Notes 4, 14, and 32)      104,388      4      120,477      5 

 1780   Intangible assets (Notes 4, 15, and 33)     25,961      1      23,302      1 

 1840   Deferred income tax assets (Notes 4 and 25)      11,757      -      9,052      1 

 1900   Other non-current assets (Notes 16 and 32)      13,596      -      42,082      2 

 15XX   Total Non-Current Assets      924,242      32      660,417      28 

                       

 1XXX    Total Assets     $ 2,906,660      100     $ 2,400,595      100 

           

Code  Liabilities and Equity         

   Current Liabilities         

 2100   Short-term borrowings (Notes 4 and 17)     $  228,778      8     $  34,750      1 

 2120   Financial liabilities at fair value through profit or loss—current 

(Notes 7 and 30) 

 

    1,904      -      -      - 

 2130   Contractual liabilities-current (Notes 23)     913      -      1,042      - 

 2170   Accounts Payable (Notes 4 and 18)      419,617      15      371,451      16 

 2180   Accounts Payable-Related Parties (Notes 4 and 31)      123      -      2,531      - 

 2200   Other payables (Notes 4 and 19)      335,942      12      286,133      12 

 2220   Other Payables-Related Parties (Notes 4 and 31)      355      -      701      - 

 2230   Current income tax liability (Notes 4 and 25)      34,770      1      14,148      1 

 2250   Liabilities and provisions-current (Notes 4 and 20)      2,956      -      2,107      - 

 2280   Lease liabilities-current (Notes 4 and 14)      9,339      -      7,545      - 

 2300   Other current liabilities (Notes 4, 19, 23, 28, and 31)      10,239      -      4,774      - 

 21XX   Total Current Liabilities      1,044,936      36      725,182      30 

                       

   Total Non-Current Liabilities         

 2540   Long-term borrowings (Notes 4, 17, 28, 29, and 32)      124,294      4      9,853      1 

 2570   Deferred income tax liabilities (Notes 4 and 25)      78,248      3      74,317      3 

 2580   Lease liabilities-non-current (Notes 4 and 14)      7,385      -      8,868      - 

 2640   Other non-current liabilities (Notes 4, 19, and 28)      964      -      105      - 

 25XX   Total Non-Current Liabilities      210,891      7      93,143      4 

                       

 2XXX    Total Liabilities      1,255,827      43      818,325      34 

                       

  Equity (Note 22)         

   Equity of the Company         

 3110   Share Capital-Common Stock      438,488      15      417,165      17 

 3200   Capital surplus      569,554      20      565,514      24 

   Retained earnings         

 3310   Legal reserve      105,221      4      86,676      3 

 3320   Special surplus reserve      34,452      1      52,481      2 

 3350   Retained earnings      486,799      17      402,057      17 

 3300   Total retained earnings      626,472      22      541,214      22 

 3400   Other equity    (  51,709)    (  2)    (  34,451)    (  1) 

 3500   Treasury stock    (  28,969)    (  1)     -      - 

 31XX   Total Equity of the Company      1,553,836      54      1,489,442      62 

 36XX   Non-controlling interests      96,997      3      92,828      4 

 3XXX   Total Equity      1,650,833      57      1,582,270      66 

                       

   Total Liabilities and Equity     $ 2,906,660      100     $ 2,400,595      100 

 

  

The accompanying notes are  an integral part of  these consolidated f inancial s ta tements.  
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 VSO ELECTRONICS CO.,  LTD. and Subsidiaries  

 Consolidated Statement of Comprehensive Income  

 January 1 to December 31,  2025 and 2024  

 Unit:  NT$ thousand,  except  

 Earnings per share in NT$  

    2025  2024 

Code    Amount  %  Amount  % 

 4000   Net Revenue (Notes 4, 23, 31, 

and 37) 

 

   $ 2,631,512     100     $ 2,162,996     100 

                       

 5000   Cost of sales (Notes 4, 10, 15, 

24, and 31) 

 

    1,917,817      73      1,570,608      73 

                       

 5900   Gross Profit      713,695      27      592,388      27 

                       

   Operating Expenses (Notes 9, 

15, 21, 24, and 31) 

 

       

 6100   Selling expenses      126,295      5      104,168      5 

 6200   Management expenses      201,208      7      168,970      8 

 6300   Research and 

development expenses 

 

    125,991      5      95,648      4 

 6450   Gain on reversal of 

expected credit losses 

 

  (  2,112)      -    (  1,123)      - 

 6000   Total operating 

expenses 

 

    451,382     17      367,663      17 

                       

 6900   Net operating profit      262,313      10      224,725      10 

   Non-operating income and 

expenses 

 

       

 7100   Interest income (Note 

24) 

 

    8,900      1      8,374      1 

 7010   Other income (Notes 4, 

24, 28, and 31) 

 

    8,059      -      4,222      - 

 7210   Other gains and losses 

(Notes 7, 24, and 35) 

 

  (  18,346)    (  1)      23,860      1 

 7050   Financial expenses (Note 

24) 

 

  (  8,150)      -    (  5,134)      - 

 7060   Share of profit or loss of 

associates accounted 

for using the equity 

method 

 

    2,292      -      1,526      - 

 7000   Total non-operating 

income and 

expenses 

 

 (   7,245 )      -      32,848      2 
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   2025  2024 

Code    Amount  %  Amount  % 

 7900   Pre-tax net profit     $  255,068      10     $  257,573      12 

 7950   Income tax expense (Notes 4 

and 25) 

 

  (  51,338)    (  2)    (  60,258)    (  3) 

 8200   Net profit for the year      203,730      8      197,315      9 

   Other comprehensive income 

(Notes 21, 22, and 25) 

 

       

 8310   Items not reclassified to 

profit or loss 

 

       

 8349   Income taxes 

related to items 

not reclassified to 

profit or loss 

 

    -      -   (   87 )      - 

 8360   Items that may be 

reclassified to profit or 

loss 

 

       

 8361  Exchange differences 

arising from the 

translation of 

financial 

statements of 

foreign operations 

 

  (  17,163)    (  1)      18,295      1 

 8370  Share of other 

comprehensive 

income of 

associates and 

joint ventures 

accounted for 

using the equity 

method 

 

    293      -      1,583      - 

 8300  Total other 

comprehensive 

income (net) 

 

  (  16,870)    (  1)      19,791      1 

 8500   Total comprehensive income 

for the year 

 

   $  186,860      7     $  217,106      10 

   Net income attributable to:         

 8610   Owners of the Company     $  189,549      7     $  185,572      9 

 8620   Non-controlling interests      14,181      1      11,743     - 

 8600       $  203,730      8     $  197,315      9 

   Total comprehensive income 

attributable to: 

 

       

 8710   Owners of the Company     $  172,291      6     $  203,515      9 

 8720   Non-controlling interests      14,569      1      13,591      1 

 8700       $  186,860      7     $  217,106      10 

   Earnings per share (Note 26)         

 9710   Basic     $  4.34       $  4.55   

 9810   Dilution     $  4.33       $  4.52   

 

 The accompanying no tes are an  in tegra l  par t  o f  these conso lidated f inancia l  sta tements.  
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 VSO ELECTRONICS CO. ,  LTD.  and  Subs id ia r i e s  

 Conso l ida ted  S ta temen t  o f  Changes  in  Equ i ty  

 January  1  to  December  31 ,  2025  and  2024  

 Un i t :  NT$  thousand  

 

    Equity Attributable to Owners of the Company     

                Foreign Operations         

                

Financial Statement 

Translation         

    Share Capital (Note 22)  Capital surplus  Retained earnings (Notes 22 and 25)  

Exchange 

differences  Treasury stock    

Non-controlling 

interests   

Code    

Number of shares 

(thousands)  Amount  (Note 22)  Legal Reserve  Special Reserve  Retained earnings  (Note 22)  (Note 22)  Total  (Note 22)  Total Equity 

 A1   Balance as of January 1, 2024      37,530     $ 375,302     $ 227,844     $ $75,181     $  $40,666     $  315,846    (  $  52,481)     $  -     $  982,358     $  87,594     $ 1,069,952 

                                                          

   Allocation and Distribution of Fiscal Year 2023 

Surplus 

 

                     

 B1   Statutory Surplus Reserve      -      -      -      11,495     -    (  11,495)      -      -      -      -      - 

 B3   Allocation to Special Retained Earnings      -      -      -      -      11,815    (  11,815)      -      -      -      -      - 

 B5   Cash Dividends to Shareholders      -      -      -      -      -    (  75,921)      -      -    (  75,921)      -    (  75,921) 

                                                          

 C17  Exercise the right of consolidation      -      -      928      -      -      -      -      -      928      -      928 

                                                          

 E1   Cash Capital Increase      3,660      36,600      328,977      -      -      -      -      -      365,577      -      365,577 

                                                          

 O1   Subsidiary distributes cash dividends to 

shareholders of non-controlling interests 

 

    -      -      -     -      -      -      -      -      -    (  8,400)    (  8,400) 

                                                          

 M7   Changes in ownership interests in subsidiaries      -      -      -      -      -    (  43)      -      -    (  43)      43      - 

                                                          

 N1   Stock-based compensation expense      -      -      2,129     -      -      -      -      -      2,129      -      2,129 

                                                          

 N1   Common stock issued under the employee 

stock option plan 

 

    526      5,263      5,636      -      -      -      -      -      10,899      -      10,899 

                                                          

 D1   FY 2024 Net Profit      -      -      -      -      -      185,572     -      -      185,572      11,743      197,315 

                                                          

 D3   Other Comprehensive Income (Loss) After Tax 

for Fiscal Year 2023 

 

    -      -      -      -      -    (  87)      18,030      -      17,943      1,848      19,791 

                                                          

 Z1   Balance as of December 31, 2024      41,716      417,165      565,514      86,676      52,481      402,057    (  34,451)     -      1,489,442      92,828      1,582,270 

                                                          

   Allocation and Distribution of Surplus for 

Fiscal Year 2024 

 

                     

 B1   Statutory surplus reserve      -      -      -      18,545      -    (  18,545)      -      -      -      -      - 

 B3   Special Surplus Reserve      -      -      -      -    (  18,029)      18,029      -      -      -      -      - 

 B5   Cash Dividends to Shareholders      -      -      -      -     -    (  83,433)      -      -    (  83,433)      -    (  83,433) 

 B9   Stock dividends to shareholders      2,086      20,858      -      -      -    (  20,858)      -      -      -      -      - 

                                                          

 C17   Exercise of the right of set-off      -      -      256      -      -      -      -      -      256      -      256 

                                                          

O1   Subsidiary distributes cash dividends to 

shareholders holding non-controlling interests 

 

    -      -      -      -      -      -      -      -      -    (  10,400)    (  10,400) 

                                                          

 N1   Employee stock option compensation expense      -      -      2,854      -      -      -      -      -      2,854      -      2,854 

                                                          

N1   Common stock issued under the employee 

stock option plan 

 

    46      465      930      -      -      -      -      -      1,395      -      1,395 

                                                          

 L1   Purchase of treasury stock      -      -      -      -      -      -      -    (  28,969)    (  28,969)      -    (  28,969) 

                                                          

D1   Net Profit for Fiscal Year 2025      -      -      -      -      -      189,549      -      -      189,549      14,181      203,730 

                                                          

 D3   Other Comprehensive Income (Loss) After Tax 

for Fiscal Year 2025 

 

    -      -      -      -      -      -    (  17,258)      -    (  17,258)      388    (  16,870) 

                                                          

Z1   Balance as of December 31, 2025      43,848     $ 438,488     $ 569,554    $  $105,221     $ $34,452     $ 486,799    ( $  51,709)    ( $  28,969)   $  $1,553,836     $  96,997    $ 1,650,833 

 The  accompany ing  no tes  are  an  in teg ra l  pa r t  o f  these  conso l ida ted  f inanc ia l  s t a temen ts .  
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 VSO ELECTRONICS CO.,  LTD.  and Subsidiaries  

 Consolidated Statement of Cash Flows  

 January 1 to December 31,  2025 and 2024  

 Unit:  NT$ thousand  

 

Code    2025  2024 

   Net Cash Flow from Operating Activities     

 A10000   Net Income Before Tax for the Current 

Year 

 

   $  255,068     $  257,573 

   Income and Expense Items:     

 A20100   Depreciation Expense      69,684      53,213 

 A20200   Amortization expense      11,335     9,262 

 A20300   Gain on reversal of expected credit 

losses 

 

  (  2,112)    (  1,123) 

 A20400   Net loss on financial assets and 

liabilities measured at fair value 

through profit or loss 

 

    4,187      729 

 A20900   Financial expenses      8,150      5,134 

 A21200   Interest Income    (  8,900)    (  8,374) 

 A21900   Equity-based compensation expense      2,854      2,129 

 A22300   Share of profit or loss of associates 

accounted for using the equity 

method 

 

  (  2,292)    (  1,526) 

 A22500   Gain on disposal of real estate, 

plant, and equipment 

 

  (  350)    (  475) 

 A23700   Losses on inventory write-downs 

and obsolescence 

 

    7,163      - 

 A23800   Gains on Reversal of Inventory 

Write-downs and Obsolescence 

 

    -    (  22,327) 

 A29900   Government grants    (  475)    (  349) 

 A29900   Loss on disposal of right-of-use 

assets 

 

    1,385      - 

 A30000   Net change in operating assets and 

liabilities 

 

   

 A31115   Financial assets designated at fair 

value through profit or loss 

 

   7,357      - 

 A31130   Notes receivable    (  585)    (  5,928) 

 A31150   Accounts receivable    (  124,548)    (  242,585) 

 A31160   Accounts receivable—related 

parties 

 

    4,124    (  5,647) 

 A31180   Other receivables      925   (  1) 

 A31200   Inventory    (  67,956)    (  50,479) 

 A31220   Prepaid pension      -      373 

 A31240   Other Current Assets      6,273    (  16,309) 

 A31990   Other non-current assets      355    (  378) 

 A32110   Financial liabilities held for trading    (  9,717)    (  872) 

 A32125   Contract Liabilities    (  128)      666 

 A32150   Accounts Payable     49,477      99,901 

 A32160   Accounts Payable – Related Parties    (  2,332)      1,884 

 A32180   Other payables      19,255      40,177 
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Code    2025  2024 

 A32190   Other Payables—Related Parties    (  312)      55 

 A32200   Liability Reserves      837      776 

 A32230   Other current liabilities      5,251      212 

 A33000   Cash from operating activities      233,973      115,711 

 A33500   Income tax paid    (  28,334)    (  65,306) 

 AAAA   Net cash inflow from operating 

activities 

 

    205,639      50,405 

             

   Cash flows from investing activities     

 B00100   Acquisition of financial assets measured 

at fair value through profit or loss 

 

    -    (  7,500) 

 B00200   Disposal of financial assets measured at 

fair value through profit or loss 

 

    -      26,434 

 B00040   Acquisition of financial assets measured 

at amortized cost 

 

 (   1,273,443)    (  401,199) 

 B00050   Disposal of financial assets measured at 

amortized cost 

 

    1,233,208      150,044 

 B02700   Acquisition of property, plant, and 

equipment 

 

  (  307,014)    (  103,737) 

 B02800   Proceeds from the disposal of real estate, 

plant, and equipment 

 

    1,052      1,052 

 B03700   Increase in security deposits    (  185)      - 

 B03800   Decrease in Margin Deposits      -      2,070 

 B04500   Acquisition of Intangible Assets    (  14,087)    (  12,227) 

 B05350   Acquisition of right-of-use assets      -    (  65,411) 

 B09900   Proceeds from the disposal of 

right-of-use assets 

 

    5,802      - 

 B07500   Interest received      9,580      8,106 

 B07600   Dividends received from affiliated 

companies 

 

    1,060      1,097 

 BBBB   Net cash outflow from investing 

activities 

 

  (  344,027)    (  401,271) 

             

  Cash Flows from Financing Activities     

 C00100   Increase in short-term borrowings      656,728      240,996 

 C00200   Decrease in short-term borrowings    (  462,875)    (  389,310) 

 C01600   Long-term borrowings      115,790      - 

 C01700   Repayment of Long-Term Loans      -      10,000 

 C04020   Repayment of Lease Principal    (  8,835)    (  9,482) 

 C04500   Cash Dividend Distribution    (  83,433)    (  75,921) 

 C04600   Cash Capital Increase      -      365,577 

 C04800   Exercise of Employee Stock Options      1,395      10,899 

 C04900   Purchase of Treasury Stock    (  28,969)      - 

 C05600   Interest paid    (  7,245)    (  5,396) 

 C05800   Cash dividends paid to shareholders of 

non-controlling interests 

 

  (  10,400)    (  8,400) 

 C09900   Exercise of consolidation rights      256     928 

 CCCC   Net cash inflow from financing 

activities 

 

    172,412      139,891 



(ENGLISH TRANSLATION OF CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUDED IN CHINESE) 

 

13 

  

Code    2025  2024 

 DDDD   Effect of Exchange Rate Fluctuations on 

Cash and Cash Equivalents 

 

  ($  6,113)     $  8,753 

             

 EEEE   Net increase (decrease) in cash and cash 

equivalents 

 

    27,911    (  202,222) 

             

 

E00100 

  Cash and cash equivalents at the beginning 

of the year 

 

    320,793      523,015 

             

 

E00200 

  Cash and cash equivalents at year-end  

   $  348,704     $  320,793 

 

 

 

 

 

 

 

 

 

 

 

  

 

 

 

 

 

 

 

 

 

 

The accompanying notes  are an  in tegra l  par t  of  these  consol idated f inancial  s ta tements.
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 VSO ELECTRONICS CO.,  LTD.  and Subsidiaries  

 Notes to the Consolidated Financial Statements  

 January 1 to December 31,  2025 and 2024  

 (Amounts are in thousands of New Taiwan Dollars unless otherwise stated)  

1. Company History  

VSO ELECTRONICS CO., LTD.  (hereinafter referred to as the “Company”) 

was established on August 13, 1994. Its primary business activities consist of 

the sale of various types of cables for smart IoT, cloud computing, industrial  

control, medical,  and automotive applications.  

On September 28, 2022, the Company received approval from the Taiwan 

Stock Exchange Corporation (TWSE) for the public offering of its shares,  and 

on October 6,  2022, it  received approval from the TWSE for trading on the 

TWSE’s Emerging Market Board.  Additionally,  the Company’s shares will be 

listed on the Taiwan Stock Exchange Corporation (TWSE) effective October 1, 

2024.  

These consolidated financial statements are presented in New Taiwan Dollars,  

the Company’s functional currency.  

2. Date and Procedure for Approval of the Financial  Statements  

These consolidated financial  statements were approved by the Board of 

Directors on March 12, 2026.  

3.  Application of New and Revised Standards and Interpretations  

(1) First-time Adoption of International Financial  Reporting Standards (IFRS), 

International Accounting Standards (IAS), Interpretations (IFRIC), and 

Statements of Interpretation (SIC) (hereinafter referred to as “IFRS 

Accounting Standards”) recognized and issued by the Financial 

Supervisory Commission (hereinafter referred to as “FSC”)  

The initial  application of IFRS Accounting Standards recognized and 

issued by the FSC did not result in any significant changes to the 

accounting policies of the Company and the entities controlled by the 

Company (hereinafter referred to as the “Consolidated Entities”), nor did 

it  have a material  impact on the financial position and financial 

performance of the Consolidated Entities .  
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(2) IFRS Accounting Standards Recognized by the Financial Supervisory 

Commission and Effective in 2026 

Newly issued/amended/revised standards and 

interpretations  

Effective Date as Issued by 

the IASB 

 Amendments to IFRS 9 and IFRS 7 “Amendments 

to the Classification and Measurement of 

Financial Instruments” 

  January 1, 2026 

 Amendments to IFRS 9 and IFRS 7: “Contracts 

Involving Natural Gas” 

  January 1, 2026 

 "Annual Improvements to IFRS Standards-Volume 

11" 

  January 1, 2026 

 IFRS 17 “Insurance Contracts” (including 

amendments from 2020 and 2021) 

  January 1, 2023 

 

As of the date of approval and issuance of these consolidated financial  

statements, the consolidated enti ty has assessed that  the amendments to 

the aforementioned standards and interpretations have no material impact 

on the consolidated entity’s financial position or financial  performance.  

(3) IFRS accounting standards issued by the IASB but not yet  recognized and 

issued by the Financial Supervisory Commission  

Newly Issued/Amended/Revised Standards and 

Interpretations  

Effective Date as Issued by 

the IASB (Note 1) 

Amendments to IFRS 10 and IAS 28 “Disposal of 

Assets by an Investor to, or Contribution of Assets 

by an Investor to, an Associate or a Joint Venture” 

  Not yet    

IFRS 18 “Presentation and Disclosure in Financial 

Statements” 

  January 1, 2027 (Note 2) 

IFRS 19 “Subsidiaries without Public 

Accountability: Disclosures” (including 

amendments effective in 2025) 

  January 1, 2027 

Amendments to IAS 21 “Translation into a Highly 

Inflationary Currency” 

  January 1, 2027 

 

Note 1: Unless otherwise stated, the above newly issued, amended, or 

revised standards or interpretations are effective for annual 

reporting periods beginning on or after the respective dates.  

Note 2: On September 25, 2025, the Financial Supervisory Commission 

announced that Taiwanese enterprises must adopt IFRS 18 

effective January 1,  2028, and may opt to adopt it  early once the 

Financial Supervisory Commission has endorsed IFRS 18.  
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IFRS 18 “Presentation and Disclosure in Financial Statements” and 

Related Amendments  

IFRS 18 will replace IAS 1 “Presentation of Financial S tatements.” The 

main changes in this standard include:  

  A consolidating entity shall  assess whether it  engages in specific 

principal  business activities involving investments in specific types of 

assets and the provision of financing to customers, and shall classify 

income and expense items in the income statement into operating, 

investing, financing, income tax, and discontinued operations 

categories accordingly .  

  The income statement shall present operating profit  or loss,  profit  or 

loss before financing and income taxes,  as well as subtotals and totals 

of profit or loss .  

  Guidance is provided to strengthen aggregation and segmentation 

requirements:  A consolidated enti ty must identify assets, liabil ities, 

equity, revenue, expenses, and cash flows arising from individual 

transactions or other events,  and classify and aggregate them based on 

common characterist ics so that each line item presented in the primary 

financial statements has at  least one similar characteristic. Items with 

dissimilar characteristics should be segmented in the primary financial 

statements and notes.  A consolidated enti ty shall  classify such items as 

“other” only when no more informative designation can be identified.  

  Disclosure of management -defined performance measures: When a 

consolidated entity communicates publicly outside of the financial 

statements, or communicates to users of the financial  statements 

management’s perspective on a specific aspect of the consolidated 

entity’s overall  financial performance, it  shall disclose information 

regarding management-defined performance measures in a single note 

to the financial statements, including a description of the measure,  how 

it is calculated, its reconciliation to subtotals or totals specified in 

IFRS, and the income tax and non -controlling interest  effects of the 

relevant reconciling items . 
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In addition, IAS 7 “Statement of Cash Flows” is amended as follows:  

  When a consolidated entity prepares cash flows from operating 

activities using the indirect method, operating profit or loss shall  serve 

as the starting point for the reconciliation . 

  Interest and dividends received by a consolidated enti ty shall be 

classified as investing activities,  while interest and dividends paid 

shall be classified as financing activities.  If a consolidated entity is  

assessed as having a specific principal  operating activity, it  must 

consider the nature of dividend income, interest income, and interest 

expense reported in the income statement to determine the 

classification of dividends received, interest received, and interest paid 

in the statement of cash flows; however, each of these cash flows may 

be classified only under a single activity in the statement  of cash flows.  

In addition to the above impacts,  as of the date of approval and issuance 

of these consolidated financial  statements, the consolidated company 

continues to assess the other effects of the amendments to various 

standards and interpretations on its financial posit ion and financial 

performance; such effects will be disclosed upon completion of the 

assessment.  

4. Summary of Significant Accounting Policies  

(1) Statement of Compliance  

These consolidated financial  statements have been prepared in accordance 

with the Regulations Governing the Preparation of Financial Statements 

by Securities Issuers and the IFRS accounting standards recognized and 

promulgated by the Financial Supervisory Commission.  

(2) Basis of Preparation  

Except for financial instruments measured at fair value and net defined 

benefit assets/liabili t ies recognized as the present value of defined 

benefit obligations less the fair value of plan assets, these consolidated 

financial statements have been prepared on a historical  cost basis.  

Fair value measurements are classified into Levels 1 through 3 based on 

the observabil ity of relevant inputs and materiality:  
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1) Level 1 inputs: These are quoted prices (unadjusted) in active markets 

for identical  assets or liabilities as of the measurement date.  

2) Level 2 inputs:  These are observable inputs for the asset or liability,  

other than Level 1 quoted prices, that  are either directly (i.e. , price) or 

indirectly (i.e.,  derived from price) observable.  

3) Level 3 inputs: Refers to unobservable inputs for the asset or liabil ity.  

(3) Criteria for Classifying Assets and Liabili ties as Current or Non -Current  

Current assets include:  

1) Assets held primarily for trading purposes;  

2) Assets  expected to be realized within 12 months after the balance 

sheet date; and 

3) Cash and cash equivalents (excluding those restricted for exchange or 

settlement of liabilit ies more than 12 months after the balance sheet 

date).  

Current liabilities include:  

1) Liabilit ies held primarily for trading purposes;  

2) l iabilities due for settlement within 12 months after the balance sheet 

date; and 

3) l iabilities for which, as of the balance sheet date, there is  no 

substantive right to defer settlement for at least 12 months after the 

balance sheet date.  

Items that  do not fall  under the above categories of current assets or 

current liabil ities are classified as non -current assets or non-current 

liabilities.  

(4) Basis of Consolidation  

These consolidated financial  statements comprise the financial  statements 

of the Company and the entities controlled by the Company (subsidiaries). 

The consolidated statement of comprehensive income includes the 

operating results of subsidiaries acquired or disposed of during the period, 

from the date of acquisition to the date of disposal.  The financial 

statements of subsidiaries have been adjusted to align their accounting 

policies with those of the parent company. In preparing the consolidated 

financial statements,  all  intercompany transactions, account balances, 
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revenues,  and expenses have been eliminated. The total comprehensive 

income of subsidiaries is attributed to the owners of the parent company 

and non-controlling interests, even if this results in a negative balance for 

non-controll ing interests.  

When a change in the consolidated entity’s ownership interest  in a 

subsidiary does not result in a loss of control, the transaction is accounted 

for as an equity transaction. The carrying amounts of the consolidated 

entity and non-controlling interests have been adjusted to reflect the 

change in their respective interests in the subsidiary. The difference 

between the adjustment to non-controlling interests and the fair value of 

the consideration paid or received is recognized directly in equity and 

attributed to the owners of the Company.  

For details of subsidiaries, ownership percentages,  and business activities, 

please refer to Note 11 and Schedules 7 and 8.  

(5) Business Combinations  

Business combinations are accounted for using the acquisition method. 

Acquisition-related costs are expensed in the period in which they are 

incurred or the services are rendered.  

Goodwill  is  measured as the excess of the aggregate of the fair value of 

the consideration transferred and the fair value of the acquirer’s 

previously held equity interest in the acquiree as of the acquisition date 

over the net  amount of identifiable assets acquired and liabilit ies assumed 

as of the acquisition date.  

Non-controlling interests that hold a current ownership interest in the 

acquiree and are enti tled to a proportionate share of the acquiree’s net 

assets upon l iquidation are measured at  the proportionate share of the 

recognized amount of the acquiree’s identifiable net  assets.  Other 

non-controll ing interests are measured at fair value.  

(6) Foreign Currency 

When an entity prepares financial statements, transactions in currencies 

other than the entity’s functional currency (foreign currencies) are 

translated into the functional currency at the exchange rate prevailing on 

the transaction date.  
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Monetary items denominated in foreign currencies are translated at  the 

closing exchange rate on each balance sheet date. Exchange differences 

arising from the settlement of monetary i tems or the translation of 

monetary items are recognized in profit or loss in the period in which they 

occur.  

Non-monetary items denominated in foreign currencies that are measured 

at fair value shall be translated using the exchange rate prevailing on the 

date the fair value was determined; result ing exchange differences shall 

be recognized in profit or loss for the current period, except where 

changes in fair value are recognized in other comprehensive income, in 

which case the result ing exchange differences shall be recognized in other 

comprehensive income.  

Non-monetary items denominated in foreign currencies and measured at  

historical  cost  are translated at the exchange rate prevailing on the 

transaction date and are not retranslated.  

In preparing the consolidated financial statements,  the assets and 

liabilities of foreign operations (including subsidiaries and associates 

whose country of operation or currency of use differs from that of the 

Company) are translated into New Taiwan Dollars at the exchange rate 

prevailing on each balance sheet date.  Income and expense items are 

translated at  the average exchange rate for the period, and the resulting 

exchange differences are recognized in other comprehensive income and 

attributed separately to the owners of the Company and non -controlling 

interests.  

If  the Company disposes of all  its interests in a foreign operation, or 

disposes of a portion of its  interests in a subsidiary of a foreign operation 

but loses control, or disposes of a retained interest in a foreign operation 

that  is a financial  asset and is accounted for in accordance with the 

accounting policies for financial instruments, the cumulative translation 

adjustments attributable to the Company’s owners and related to that 

foreign operation are reclassified to profit  or loss.  

If  a part ial  disposal of a subsidiary of a foreign operation does not result 

in a loss of control,  the cumulative translation adjustment is included in 
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equity transactions on a pro rata basis but is not recognized in profit  or 

loss.  In the case of any other partial  disposal of a foreign operation, the 

cumulative translation adjustment is reclassified to profit or loss in 

proportion to the disposal.  

(7) Inventories  

Inventories include raw materials,  finished goods, work in progress, and 

merchandise.  Inventories are measured at  the lower of cost  and net 

realizable value. Net realizable value is the estimated selling price in the 

ordinary course of business less the estimated costs of completion and the 

estimated costs necessary to make the sale. The cost of inventories is 

calculated using the weighted -average method.  

(8) Investments in Associates  

An associated company is an enti ty over which the consolidated company 

exercises significant influence but which is neither a subsidiary nor a 

joint venture.  

The consolidated company accounts for investments in associated 

companies using the equity method.  

Under the equity method, investments in associates are initial ly 

recognized at  cost,  and the carrying amount after the acquisition date 

increases or decreases in accordance with the  consolidated company’s 

share of the associate’s profit or loss, other comprehensive income, and 

profit  distributions.  In addition, changes in the consolidated company’s 

equity interest  in the associate are recognized in proportion to its 

ownership interest.  

Any excess of the cost of acquisition over the consolidated company’s 

share of the net fair value of the associate’s identifiable assets and 

liabilities as of the acquisition date is recognized as goodwill.  Such 

goodwill  is included in the carrying amount of the investment and is not 

amortized; the excess of the consolidated company’s share of the net fair 

value of the associate’s identifiable assets and l iabilities as of the 

acquisition date over the cost of acquisition is recognized in profit or loss 

for the period.  
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The Company ceases to recognize further losses when its share of losses 

in an associate equals or exceeds its interest in that associate (including 

the carrying amount of the investment in the associate under the equity 

method and other long-term interests that are,  in substance, part of the 

Company’s net investment in that associate).The consolidated company 

recognizes additional losses and liabilities only to the extent that  it  has a 

legal obligation, a constructive obligation, or has made payments on 

behalf of the associate.  

When assessing impairment,  the consolidated company treats the entire 

carrying amount of the investment (including goodwill) as a single asset 

to compare the recoverable amount with the carrying amount; the 

impairment loss recognized is not allocated to any asset constituting the 

carrying amount of the investment,  including goodwill.  Any reversal of an 

impairment loss is recognized to the extent that the recoverable amount of 

the investment subsequently increases.  

The consolidated company ceases to apply the equity method from the 

date on which the investment ceases to be an associate. The retained 

interest in the former associate is measured at  fair value, and the 

difference between that  fair value and the carrying amount of the 

investment as of the date of discontinuation of the equity method is 

recognized in profit  or loss for the current period.  In addit ion, all amounts 

recognized in other comprehensive income relating to the associate are 

accounted for on the same basis as would be required if the associate had 

directly disposed of the related assets or liabili ties.  If an investment in an 

associate becomes an investment in a joint venture, or an investment in a 

joint venture becomes an investment in an associate, the consolidated 

company continues to apply the equity method without remeasuring the 

retained interest.  

Gains or losses arising from upstream, downstream, and side -stream 

transactions between the consolidated company and its  associates are 

recognized in the consolidated financial  statements only to the extent that  

they are unrelated to the consolidated company’s equity interest in the 

associate.  
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(9) Property,  Plant,  and Equipment  

Property,  plant, and equipment are recognized at  cost  and subsequently 

measured at cost less accumulated depreciation and accumulated 

impairment losses.  

Except for land owned by the Company, which is not depreciated, the 

remaining property, plant, and equipment are depreciated on a 

straight-l ine basis over their useful lives, with depreciation calculated 

separately for each major component. The  Company reviews the estimated 

useful lives, residual values,  and depreciation methods at least  at  the end 

of each fiscal year and defers the impact of changes in accounting 

estimates.  

Upon disposal of property,  plant, and equipment, the difference between 

the net disposal proceeds and the carrying amount of the asset is 

recognized in profit  or loss.  

(10) Intangible Assets  

1) Acquired separately  

Intangible assets with finite useful lives acquired separately are 

initially measured at  cost and subsequently measured at cost less 

accumulated amortization and accumulated impairment losses.  

Intangible assets are amortized on a straight -line basis over their 

useful lives. The consolidated company reviews the estimated useful 

lives, residual values, and amortization methods at  least at the end of 

each fiscal  year and defers the effects of changes in accounting 

estimates.  Intangible assets with indefinite useful lives are stated at  

cost  less accumulated impairment losses.  

2) Derecognition 

Upon the disposal of an intangible asset , the difference between the 

net  disposal proceeds and the carrying amount of the asset  is  

recognized in profit  or loss for the current period.  

(11) Impairment of Property,  Plant and Equipment, Right -of-Use Assets,  and 

Intangible Assets  

At each balance sheet date,  the Consolidated Company assesses whether 

there are any indications that property, plant, and equipment, 
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right-of-use assets, and intangible assets may be impaired. If any such 

indication exists,  the recoverable amount of the asset is estimated. If the 

recoverable amount of an individual asset cannot be estimated, the 

Consolidated Company estimates the recoverable amount of the 

cash-generating unit  to which the asset belongs.  Shared assets are 

allocated to the lowest level of cash -generating units on a reasonable and 

consistent basis.  

Recoverable amount is the higher of fair value less costs to sell and 

value in use. If  the recoverable amount of an individual asset or 

cash-generating unit  is lower than i ts carrying amount, the carrying 

amount of that asset or cash -generating unit is reduced to its recoverable 

amount,  and an impairment loss is recognized in profit  or loss.  

When an impairment loss is subsequently reversed, the carrying amount 

of the asset or cash-generating unit is  increased to the revised 

recoverable amount, provided that the increased carrying amount does 

not exceed the carrying amount that would have been determined had no 

impairment loss been recognized in prior years (net of depreciation or 

amortization).  The reversal of an impairment loss is  recognized in profit 

or loss.  

(12) Financial  Instruments  

Financial assets and financial liabilities are recognized on the 

consolidated balance sheet when the consolidated entity becomes a party 

to the contractual  terms of the instrument.  

Upon initial recognition, financial  assets and financial liabilities that are 

not measured at  fair value through profit or loss are measured at fair 

value plus transaction costs directly attributable to the acquisition or 

issuance of the financial asset or financial liability. Transaction costs 

directly attributable to the acquisition or issuance of financial  assets or 

financial liabilities measured at fair value through profit or loss are 

recognized immediately in profit  or loss.  
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1)  Financial Assets  

Financial assets are generally recognized and derecognized on a 

trade-date basis.  

i .  Measurement Categories  

The financial assets held by the consolidated company consist of 

financial assets measured at  fair value through profit or loss and 

financial assets measured at  amortized cost.  

i)  Financial Assets Measured at  Fair Value Through Profit  or Loss  

Financial assets measured at  fair value through profit or loss 

include those mandatorily measured at fair value through profit 

or loss and those designated as measured at fair value through 

profit  or loss.  Financial assets mandatorily measured at fair 

value through profit  or loss include the consolidated company’s 

equity instrument investments not designated as measured at 

fair value through other comprehensive income, and debt 

instrument investments that  do not qualify for classification as 

measured at amortized cost or measured at fair value through 

other comprehensive income.  

Financial assets measured at  fair value through profit or loss 

are measured at  fair value, and gains or losses arising from 

remeasurements are recognized in other comprehensive income . 

For the method of determining fair value,  please refer to Note 

30. 

ii) Financial  assets measured at amortized cost  

The consolidated company’s investments in financial assets 

are classified as financial assets measured at amortized cost if 

they meet both of the following conditions:  

(a) They are held within a business model whose objective is 

to hold financial assets to collect contractual  cash flows;  

(b) The contractual terms give rise to cash flows on specific 

dates,  and those cash flows consist solely of payments of 

principal  and interest on the outstanding principal amount.  
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Financial assets measured at  amortized cost (including cash and 

cash equivalents, time deposits and repurchase agreements with 

original maturities exceeding three months measured at amortized 

cost ,  notes receivable, accounts receivable, accounts 

receivable-related parties,  other receivables,  and security deposits) 

are measured at  amortized cost -defined as the gross carrying 

amount determined using the effective interest  method less any 

impairment losses-after initial  recognition; any foreign exchange 

gains or losses are recognized in profit or loss.  

Interest income is calculated by multiplying the effective interest 

rate by the total  carrying amount of the financial assets.  

A credit -impaired financial asset is one for which the issuer or 

debtor is  experiencing significant financial difficulties, has 

defaulted, is highly l ikely to file for bankruptcy or undergo other 

financial restructuring, or for which an active market has 

disappeared due to financial difficulties.  

Cash equivalents include time deposits that are highly liquid,  can 

be converted into a fixed amount of cash at any time, and have a 

low risk of value fluctuation within three months of acquisition, 

and are used to meet short -term cash commitments.  

ii .  Impairment of Financial  Assets  

At each balance sheet date,  the consolidated company assesses 

impairment losses on financial  assets (including accounts 

receivable) measured at  amortized cost based on expected credit 

losses.  

Allowances  for accounts receivable are recognized based on 

expected credit losses over the remaining term . For other 

financial assets, the Group first  assesses whether credit  risk has 

increased significantly since initial recognition; if not, an 

allowance is recognized based on 12 -month expected credit losses;  

if credit risk has increased significantly,  an allowance is 

recognized based on expected credit losses over the remaining 

term. 
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Expected credit losses are weighted average credit losses 

weighted by the probabili ty of default.  12-month expected credit 

losses represent the expected credit losses arising from potential 

defaults within 12 months after the reporting date,  while lifetime 

expected credit losses represent the expected credit  losses arising 

from all potential  defaults over the expected life of the financial 

instrument.  

For internal credit  risk management purposes, the consolidated 

company determines that  a financial asset  is in default under the 

following circumstances, without considering any collateral  held:  

i) There is internal or external information indicating that the 

debtor is  unlikely to repay the debt.  

ii) The financial asset is past due by more than 120 days, unless 

there is  reasonable and supportable information indicating that 

a later default criterion is more appropriate.  

Impairment losses on all  financial  assets are recognized by 

reducing their carrying amounts through an allowance account.  

iii .  Derecognition of Financial  Assets  

The consolidated company derecognizes a financial asset  only 

when its contractual rights to cash flows from the financial asset  

have expired, or when it has transferred the financial  asset and 

substantially all  the risks and rewards of ownership of the asset 

have been transferred to another entity.  

If  the consolidated entity has neither transferred nor retained 

substantially all  the risks and rewards of ownership of the 

financial asset , and retains control  over the asset , it  continues to 

recognize the asset to the extent of its continuing involvement 

and recognizes a liability for the amount that  may be required to 

be paid.  If the consolidated entity retains substantially all the 

risks and rewards of ownership of the financial asset,  it  

continues to recognize the asset  and recognizes the proceeds 

received as a secured loan.  
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When a financial  asset measured at  amortized cost is  

derecognized in its entirety,  the difference between its  carrying 

amount and the consideration received is recognized in profit  or 

loss.  

2)  Equity Instruments  

Equity instruments issued by the consolidated company are 

recognized at  the amount of the consideration received, net  of direct 

issuance costs.  

3)  Financial liabilities  

i .  Subsequent Measurement  

Except as described below, all  financial  l iabil ities of the 

consolidated company are measured at amortized cost using the 

effective interest  method.  

Financial liabilities measured at fair value through profit or loss  

Financial liabilities measured at fair value through profit or loss 

include those held for trading.  

Financial liabilities held for trading are measured at fair value, 

with related gains or losses recognized in other comprehensive 

income.  

ii .  Derecognition of financial liabilities  

Upon derecognition of a financial liability, the difference between 

its carrying amount and the consideration paid (including any 

non-cash assets transferred or l iabilities assumed) is  recognized 

in profit or loss.  

4)  Derivatives  

The derivatives entered into by the consolidated companies include 

forward foreign exchange contracts, which are used to manage the 

consolidated companies’ foreign exchange risk.  

Derivatives are initially recognized at fair value upon entering into 

the derivative contract and are subsequently remeasured at  fair value 

on the balance sheet date.  Gains or losses arising from subsequent 

measurement are recognized directly in profit or loss; however, for 
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derivatives that are designated and qualify as effective hedging 

instruments, the timing of recognition in profit  or loss depends on the 

nature of the hedging relationship.  When the fair value of a derivative 

is positive,  it  is classified as a financial asset;  when the fair value is 

negative, it  is classified as a financial liability.  

If  a derivative is embedded in a host contract  within the scope of 

IFRS 9, the classification of the financial  asset  is determined based 

on the contract  as a whole.  If a derivative is  embedded in a host 

contract that is not within the scope of IFRS 9 (such as embedded in a 

financial liability host contract),  and the embedded derivative meets 

the definition of a derivative,  its  risks and characteristics are not 

closely related to the risks and characteristics of the host contract , 

and the hybrid contract is not measured at fair value through profit or 

loss,  the derivative is treated as a standalone derivative.  

(13) Provisions 

The amount recognized as a provision is the best estimate of the 

expenditure required to settle the obligation at the balance sheet date,  

taking into account the risks and uncertainties associated with the 

obligation. Provisions are measured at  the present value of the estimated 

cash flows required to settle the obligation.  

Warranty obligations to ensure that products conform to agreed 

specifications are recognized when revenue from the related goods is 

recognized, based on management’s best  estimate of the expenditure 

required to settle the Company’s obligations.  

(14) Revenue Recognition  

After identifying performance obligations in customer contracts, the 

Company allocates the transaction price to each performance obligation 

and recognizes revenue when each performance obligation is satisfied.  

For contracts where the time interval between the transfer of goods and 

the receipt of consideration is within one year, the transaction price is 

not adjusted for significant financial components.  

Revenue from Sales of Goods  
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Revenue from sales of goods derives from the sale of various 

connectivity cable products for smart  IoT, cloud computing, industrial 

control, medical,  and automotive applications,  as well  as optical 

automotive 3C product applications and engineering plastics.  Since, 

upon fulfillment of the trade terms agreed upon by both parties,  the 

customer has the right to set the price and use the goods, bears the 

primary responsibility for resale, and assumes the risk of obsolescence, 

the consolidated company recognizes revenue and accounts receivable at  

that  point in time.  Advance payments received for merchandise sales are 

recognized as contract liabilit ies prior to product delivery. In accordance 

with commercial practice, the Consolidated Company estimates the 

amount of discounts based on the most probable amount,  taking into 

account the transaction history with certain customers over the past year,  

and recognizes a refund l iability accordingly.  

(15) Leases 

The consolidated company assesses whether a contract is (or includes) a 

lease on the contract  date.  

The consolidated company is the lessee  

Except for leases of low-value assets eligible for recognition exemptions 

and short-term leases, where lease payments are recognized as expenses 

on a straight-l ine basis over the lease term, all other leases result in the 

recognition of a right -of-use asset and a lease liabili ty at the 

commencement of the lease.  

A right-of-use asset  is init ially measured at cost (including the initial 

measured amount of the lease liability) and subsequently measured at  

cost  less accumulated depreciation and accumulated impairment losses, 

with the remeasured amount of the lease l iabil ity adjusted accordingly. 

Right-of-use assets are presented separately in the consolidated balance 

sheet.  

The right-of-use asset is depreciated on a straight -l ine basis from the 

lease commencement date unti l the earlier of the end of its useful life or 

the end of the lease term.  
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Lease liabilities are initially measured at  the present value of the lease 

payments (including fixed payments).  If the implicit  interest rate of the 

lease can be readily determined, the lease payments are discounted using 

that  rate.  If such a rate cannot be readily determined, the lessee’s 

incremental borrowing rate is used.  

Subsequently,  the lease liability is measured at amortized cost  using the 

effective interest method, and interest expense is allocated over the lease 

term. If future lease payments change due to changes in the lease term or 

in the indices or rates used to determine the lease payments, the 

consolidated entity remeasures the lease l iabil ity and makes a 

corresponding adjustment to the right -of-use asset; however, if the 

carrying amount of the right -of-use asset has already been reduced to 

zero, the remaining remeasurement amount is recognized in profit or loss.  

The lease liability is  presented separately in the consolidated balance 

sheet.  

(16) Borrowing Costs  

Borrowing costs directly attributable to the acquisition, construction, or 

production of qualifying assets are capitalized as part  of the cost  of 

those assets unti l substantially all activities necessary to bring the assets 

to their intended use or sale have been completed.  

Investment income earned on specific borrowings that  are temporarily 

invested prior to the occurrence of qualifying capital  expenditures is 

deducted from the borrowing costs eligible for capitalization.  

Other than the foregoing, all other borrowing costs are recognized in 

profit  or loss in the period in which they are incurred.  

(17) Government Grants  

Government grants are recognized only when it  is reasonably certain that  

the consolidated company will comply with the conditions attached to 

the grant and will receive the grant.  Government grants related to 

revenue are recognized as a reduction of the related costs or as other 

income on a systematic basis over the period in which the related costs 

that the grants are intended to compensate are recognized as expenses by 

the consolidated company.  Government grants that are conditional upon 



(ENGLISH TRANSLATION OF CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUDED IN CHINESE) 

 

32 

the consolidated company purchasing, constructing, or otherwise 

acquiring non-current assets are recognized as a reduction in the 

carrying amount of such non-current assets, and the grant is recognized 

in profit or loss over the useful life of the asset  by reducing the 

depreciation or amortization expense of the non -current asset.  

If  a government grant is intended to compensate for expenses or losses 

already incurred, or is intended to provide immediate financial support  

to the consolidated company without any future related costs, it  is 

recognized in profit  or loss in the period in which it  is receivable.  

(18) Employee Benefits  

1) Short-term employee benefits  

Liabilities related to short -term employee benefits  are measured at 

the undiscounted amount expected to be paid in exchange for 

employee services.  

2) Post-employment Benefits  

For defined contribution pension plans, pension costs are recognized 

as an expense during the period in which the employees render 

service.  

The defined benefit  cost  of a defined benefit plan (including service 

cost , net  interest,  and remeasurement amounts) is  calculated using the 

projected unit  credit  method. Service cost  (including current service 

cost , past  service cost, and sett lement gains or losses) and net interest 

on the net defined benefit liability (asset) are recognized as employee 

benefit expense when incurred, upon plan amendment or curtailment, 

or upon settlement.  Remeasurements (including actuarial gains and 

losses,  the effect of asset  ceil ings, and the return on plan assets net of 

interest) are recognized in other comprehensive income and included 

in retained earnings when they occur; they are not reclassified to 

profit  or loss in subsequent periods.  

The net defined benefit liability (asset) represents the funding deficit 

(surplus) of the defined benefit pension plan. The net defined benefit 

asset shall not exceed the present value of any refunds of 

contributions or reductions in future contributions from the plan.  
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(19) Employee Stock Options  

1) Employee stock options granted to employees  

Employee stock options are recognized as an expense on a 

straight-l ine basis over the vesting period based on the fair value 

determined at  the grant date and the best estimate of the number 

expected to vest, with a corresponding adjustment to capital 

surplus—employee stock options. If  the options vest  immediately 

upon grant,  the entire amount is  recognized as an expense at  the grant 

date.  

The Company revises its estimate of the number of employee stock 

options expected to vest  at each balance sheet date. If  the original 

estimate is revised, the resulting impact is recognized in profit or loss 

to bring the cumulative expense in line with the revised estimate,  and 

a corresponding adjustment is  made to capital  surplus -employee stock 

options.  

2) Equity-settled share-based payment arrangements granted to 

employees of subsidiaries  

Employee stock options granted by the Company to employees of 

subsidiaries and sett led with the Company’s equity instruments are 

treated as capital  contributions to the subsidiaries.  They are measured 

at the fair value of the equity instruments on the grant date and 

recognized as an increase in the carrying amount of the investment in 

the subsidiary over the vesting period,  with a corresponding 

adjustment to capital  surplus -employee stock options.  

(20) Income Tax 

Income tax expense is the sum of current income tax and deferred income 

tax.  

1)  Current Income Tax 

The consolidated companies determine current income (loss) in 

accordance with the laws and regulations of the respective 

jurisdictions where income tax returns are filed,  and calculate the 

income tax payable (recoverable) based on such determination.  
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The surtax on undistributed earnings, calculated in accordance with 

the Income Tax Act of the Republic of China, is recognized in the 

year of the shareholders’ meeting resolution.  

Adjustments to prior -year income tax payable are included in current 

income tax.  

2)  Deferred Income Tax  

Deferred income taxes are calculated based on temporary differences 

arising between the carrying amounts of assets and liabilit ies in the 

financial statements and the tax bases used to compute taxable 

income. 

Deferred income tax liabilities are generally recognized for all  

taxable temporary differences, while deferred income tax assets are 

recognized when it is highly probable that taxable income will  be 

available against which the deductible temporary differences can be 

utilized.  

Taxable temporary differences related to investments in subsidiaries 

and associates are recognized as deferred income tax liabilities, 

except where the consolidated company can control the timing of the 

reversal of the temporary difference and i t is probable that  the 

temporary difference will  not reverse in the foreseeable future.  

Deferred tax assets related to deductible temporary differences 

associated with such investments are recognized only to the extent 

that  it  is probable that sufficient taxable income will be available to 

utilize the temporary differences and that the temporary differences 

are expected to reverse in the foreseeable future.  

The carrying amount of deferred income tax assets is  reviewed at each 

balance sheet date, and the carrying amount is  reduced for those 

assets for which it  is  no longer probable that  sufficient taxable 

income will  be available to allow for the recovery of all or part of the 

asset.  Items not previously recognized as deferred income tax assets 

are also reviewed at  each balance sheet date, and the carrying amount 

is increased if it  is probable that future taxable income will  be 

available to recover all or part  of the asset.  
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Deferred income tax assets and liabilities are measured at  the tax 

rates expected to apply in the period when the liability is settled or 

the asset is  realized, based on tax laws enacted or substantively 

enacted as of the balance sheet date.  Deferred income tax liabilities 

and assets are measured to reflect  the tax consequences of the manner 

in which the consolidated company expects to recover or sett le the 

carrying amounts of its assets and liabilit ies at  the balance sheet date.  

3)  Current and Deferred Income Taxes  

Current and deferred income taxes are recognized in profit  or loss,  

except for current and deferred income taxes related to items 

recognized in other comprehensive income or directly in equity, 

which are recognized in other comprehensive income or directly in 

equity,  respectively.  

If  current or deferred income taxes arise from the acquisition of a 

consolidated entity, the related income tax effects are included in the 

accounting treatment of the investment in the consolidated entity.  

5. Major Sources of Uncertainty in Significant Accounting Judgments,  Estimates,  

and Assumptions  

When adopting accounting policies,  management of the consolidated company 

must make relevant judgments, estimates,  and assumptions based on historical  

experience and other relevant factors for matters where relevant information 

is not readily available from other sources. Actual results may differ from 

these estimates.  

The accounting policies,  estimates,  and underlying assumptions adopted by 

the consolidated company, as assessed by management, do not involve any 

significant uncertainties regarding accounting judgments, estimates,  or 

assumptions.  

6.  Cash and Cash Equivalents  

  December 31, 2025  December 31, 2024 

 Cash on hand and petty cash     $  1,007     $  685 

 Bank checking accounts      221,321      167,942 

 Cash equivalents     

   Bank time deposits with 

original maturity dates of 

3 months or less      126,376      152,166 
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    $ 348,704     $ 320,793 

 The interest rate ranges for bank deposits as of the balance sheet date 

are as follows:  

  December 31, 2025  December 31, 2024 

 Bank deposits  0.01%–3.80%  0.002%–4.50% 

 

7.  Financial assets measured at fair value through profit or loss  

  December 31, 2025  December 31, 2024 

 Financial Assets—Current     

 Mandatorily measured at fair value 

through profit or loss     

  Non-derivative financial assets     

    – Fund units     $  5,133     $  5,056 

     

 Financial liabilities—current     

 Held for trading     

 Derivatives (not designated as 

hedges)     

    – Forward foreign exchange 

contracts    $  1,904     $  - 

 

The following forward foreign exchange contracts,  which were not subject to 

hedge accounting and had not yet matured as of the balance sheet date,  are as 

follows:  

December 31, 2025 

  Currency  Maturity Period  

Contract Amount (in 

thousands) 

Sell Forward 

Foreign 

Exchange 

 USD/NTD  Jan. 5, 2026 – Mar. 

4, 2026 

 USD 3,050 / NTD 93,795 

 

As of December 31, 2024, the consolidated company had no outstanding 

forward foreign exchange contracts. The consolidated company enters into 

forward foreign exchange contracts primarily to hedge against the risk of 

exchange rate fluctuations affecting foreign currency assets and liabilities; 

however, since the contracts do not meet the criteria for effective hedging, 

hedge accounting is not applied.  

The net losses on financial assets measured at  fair value through profit  or loss 

for the years ended December 31, 2025 and 2024 were NT$(4,187) thousand 

and NT$(729) thousand, respectively.  
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8. Financial  Assets Measured at  Amortized Cost  

  December 31, 2025  December 31, 2024 

 Current     

 Time deposits with original 

maturities exceeding 3 months 

 Deposits     $ 300,443     $  - 

 Bonds with call provisions        78,000       338,208 

     $ 378,443     $ 338,208 

     

 Total Book Value     $ 378,443     $ 338,208 

 Allowance for Losses      -      - 

 Amortized cost     $ 378,443     $ 338,208 

 

As of December 31, 2025 and December 31, 2024, the coupon rates of the 

repurchase agreements purchased by the consolidated company were 1.66% 

and 1.73%, respectively.  

As of December 31, 2025, the market interest  rates for time deposits with 

original maturities exceeding three months ranged from 1.70% to 4.10% per 

annum.  

The credit  risk associated with financial instruments such as bank deposits 

and repurchase agreements is  assessed and monitored by the finance 

department. The consolidated company selects counterparties and 

counterparties with good credit standing, including banks and securities 

firms.  

9. Notes receivable, accounts receivable (including related parties),  and other 

receivables  

  December 31, 2025  December 31, 2024 

 Notes Receivable     

 Arising from operations     $  8,707     $  8,052 

 Less: Allowance for losses      -      - 

     $  8,707     $  8,052 

     

 Accounts Receivable     

 Total Carrying Amount     $890,614    $764,984 

 Less: Allowance for losses    (   534 )    (  2,683) 

      890,080      762,301 

 Accounts receivable—related 

parties      37,540     41,681 

    $ 927,620   $  803,982 

     

 Other receivables     

 Other     $  1,292     $  2,933 
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(1) Notes Receivable  

The consolidated company’s average collection period for notes 

receivable is 5 to 85 days. To mitigate credit risk, the consolidated 

company reviews the recoverable amount of notes receivable on an 

individual basis as of the balance sheet date to ensure that  appropriate 

impairment losses have been recognized for uncollectible notes 

receivable.  Accordingly, the consolidated company’s management 

believes that the consolidated company’s credit risk has been 

significantly reduced.  

The consolidated company recognizes allowance for doubtful  accounts 

for notes receivable based on expected credit  losses over the remaining 

term. Expected credit losses over the remaining term are determined by 

considering customers’ past default  records, current financial  conditions,  

and industry economic conditions. As of December 31, 2025 and 2024, 

none of the notes receivable were past due, and the expected credit loss 

rate was 0% in both years.  

(2) Accounts Receivable  

The consolidated company’s average credit period for merchandise sales 

is 30 to 145 days on a monthly  settlement basis.  Accounts receivable do 

not accrue interest .  

To maintain the quality of receivables, the Consolidated Company has 

established operational credit risk management procedures. The risk 

assessment of individual customers by the Consolidated Company 

considers various factors that may affect  a customer’s ability to pay, 

including the customer’s financial  condition, aging analysis, and 

historical  transaction records.  The Consolidated Company also utilizes 

certain credit  enhancement tools, such as requiring customers to prepay 

for goods, at appropriate times to mitigate credit risk for specific 

customers.  

In addit ion, the consolidated company reviews the recoverable amount of 

each receivable at  the balance sheet date to ensure that  appropriate 

impairment losses have been recognized for uncollectible receivables. 
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Based on this, the consolidated company’s management believes that  the 

consolidated company’s credit  risk has been  significantly mitigated.  

The consolidated company recognizes allowances for accounts 

receivable based on expected credit losses over the life of the 

receivables.  Expected credit  losses during the remaining life of the 

receivables are calculated using a provision matrix that takes into 

account the customer’s past default history, current financial condition, 

and industry economic conditions. Since the consolidated company’s 

historical  experience with credit  losses indicates that there are no 

significant differences in loss patterns among different customer groups, 

the provision matrix does not further distinguish between customer 

groups; instead, expected credit loss rates are determined solely based 

on the number of days past due for the accounts receivable.  

If  there is evidence that  a counterparty is facing severe financial 

difficulties and the consolidated company cannot reasonably expect to 

recover the amount due-for example, if the counterparty is undergoing 

liquidation-the consolidated company writes off the related accounts 

receivable directly; however, collection efforts continue, and any 

amounts recovered through such efforts are recognized in profit or loss.  

The consolidated company measures the allowance for doubtful accounts  

(including related parties)  based on the provision matrix as follows:  

December 31, 2025 

  Not past due  

Past due 

1–30 days  

Past due 

31–60 days  

Past due 

61–90 days  

Overdue 

91–120 days  

Overdue 

120 days or 

more  Total 

 Expected Credit 

Loss Rate 

  0%–0.003%   0%–0.02%   0%–2.52%   0%–11.71%   0%–72.57%   100%   

 Total Book Value     $ 804,624     $ 117,153     $  $5,329     $  587     $  61     $  $400     $ 928,154 

 Allowance for 

Losses (Expected 

Credit Losses Over 

the Life of the 

Loan)    (  15)    (  20)    (  53)    (  1)    (  45)    (  400)    (  534) 

 Amortized cost    $  804,609     $ $117,133     $  $5,276     $  586     $  16     $  -     $ 927,620 

 

December 31, 2024 

   Not past due  

 P a s t  d u e 

 1 – 3 0  d a y s  

 P a s t  d u e 

 31–60 days  

 P a s t  d u e 

 61–90 days  

 O v e r d u e 

 91–120 days  

 O v e r d u e 

 120 days or 

m o r e   T o t a l 

 Expected Credit 

Loss Rate 

  0%–0.66%   0%–7.29%   0%–51.69%   0%–89.95%   0%–100%   100%   

 Total Book Value     $ 714,900     $  86,672     $  $3,576     $  167     $  -     $  1,350     $ 806,665 

 Allowance for 

Losses (Expected 

Credit Losses Over 

the Life of the 

Loan)    (  274)    (  114)    (  796)    (  149)    (  - )   (   1,350)    (  2,683) 

 Cost after     $ 714,626     $  86,558     $  2,780     $  18     $  -     $  -     $ 803,982 
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amortization 

 

Changes in the allowance for doubtful  accounts are as follows:  

   2025   2024 

 Beginning balance     $  2,683     $  3,691 

 Less: Reversal of impairment 

loss for the current year    (  2,112)    (  1,123) 

 Foreign currency translation 

adjustments 

 

  (   37 ) 

 

    115 

 Year-end balance     $  534     $  2,683 

 

(3) Other Receivables  

The consolidated company assessed the expected recoverable amount  of 

other receivables based on the debtors’ past default records, current 

financial status,  and projected future economic conditions.  As the 

expected recoverable amount is deemed to be approximately equal to the 

original carrying amount,  no allowance for losses is required.  

 

10. Inventories  

  December 31, 2025  December 31, 2024 

 Raw Materials     $  93,105     $  56,693 

 Work in Progress      53,089      56,811 

 Finished Goods      93,296      81,394 

 Merchandise      51,694     37,085 

     $ 291,184     $ 231,983 

 

The nature of cost of goods sold is as follows:  

   2025   2024 

 Cost of inventory sold    $ 1,910,654    $ 1,592,935 

 Loss (Gain) on Inventory 

Valuation         7,163    (  22,327) 

    $ 1,917,817    $ 1,570,608 

 

11.  Subsidiaries  

The entities included in the consolidated financial statements are as follows:  

       Percentage of Equity Held 

Name of Investee 

Company  Name of Subsidiary  Nature of Business  

2025 

December 31 

 2024 

December 31 

 VSO Electronics Co., 

Ltd.. 

  Cable Garden Holdings Limited   Investment Holding Business   100   100 

   LINKUPON INTERNATIONAL 

LIMITED 

  Sales of engineering plastics for 

optical automotive and 3C product 

applications 

  60   60 

   Vsovn Electronics (HANOI) 
Company Limited 

  Manufacturing and sales of various 
connectivity cables for IoT, cloud 

  100   100 
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       Percentage of Equity Held 

Name of Investee 

Company  Name of Subsidiary  Nature of Business  

2025 

December 31 

 2024 

December 31 

computing, industrial control, 
medical, and automotive 

applications 

 Cable Garden 

Holdings Limited 

  VSO (Viet Nam) Electronics Co., 

LTD. 

  Manufacturing and sales of various 

connection cables for IoT, cloud 

computing, industrial control, 

medical, and automotive 

applications 

  100 

 

  100 

 

 
  Ji An VSO Electronics Co., LTD.   Manufacturing and sales of various 

connection cables for IoT, cloud 

computing, industrial control, 

medical, and automotive 

applications 

  100   100 

   Cleveland Investments Limited   Investment holding business   100   100 

 Cleveland 

Investments Limited 

  VSO Electronics (Suzhou) Co., 

LTD. 

  Manufacturing and sales of various 

types of cables for smart IoT, cloud 
computing, industrial control, 

medical, and automotive 

applications 

  100   100 

 LINKUPON 

INTERNATIONAL 

LIMITED 

  Linkupon International Holdings, 

Limited 

  Investment holding business   100   100 

Linkupon International 

Holdings, Limited 

  Zhangjiagang Free Trade Zone 

Linkupon Material Trading 
Limited Company 

  Sales of engineering plastics for 

optical, automotive, and 3C product 
applications 

  100   100 

 

Information on Subsidiaries with Significant Non -Controll ing Interests  

    

Percentage of Equity and Voting Rights Held 

by Non-Controlling Interests 

Subsidiary Name  

Principal Place of 

Business  December 31, 2025  December 31, 2024 

 LINKUPON 

INTERNATIONAL 

LIMITED 

  Taiwan   40%   40% 

 

For information regarding the country of the principal place of business and 

the country of incorporation, please refer to Schedule 7.  

 

  

Profit or loss attributable to 

non-controlling interests  Non-controlling interests 

Name of Subsidiary  FY 2025  FY 2024  

December 31, 

2025  

December 31, 

2024 

 LINKUPON 

INTERNATIONAL 

LIMITED     $ 14,181     $ 11,743     $ $96,997     $ 92,828 

 

LINKUPON INTERNATIONAL LIMITED 

  December 31, 2025  December 31, 2024 

 Current Assets   $  350,642   $  311,614 

 Non-current assets      53,742       54,145 

 Current liabilities    ( 142,495)    ( 114,723) 

 Non-current liabilities    (  19,396)    (  18,966) 

 Equity       $ 242,493   $  232,070 
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 Equity attributable to:     

  Owners of the Company   $ $145,496    $ 139,242 

   Non-controlling interests      96,997      92,828 

    $ 242,493    $ 232,070 

 

 Revenue    $ 528,127    $ 558,874 

     

 Net Income for the Year      35,451      29,359 

 Other comprehensive income      972      4,619 

 Total comprehensive income     $ 36,423     $ 33,978 

     

 Net income attributable to:     

  Owners of the Company    $ $21,270    $  17,616 

  Non-controlling interests      14,181      11,743 

     $ 35,451    $  29,359 

     

 Total comprehensive income 

attributable to:     

  Owners of the Company    $ $21,854    $  20,387 

  Non-controlling interests      14,569      13,591 

     $ 36,423     $ 33,978 

12. Investments accounted for using the equity method  

Investments in Associates  

  December 31, 2025  December 31, 2024 

Significant Affiliates     

  Zhang Jia Gang Free Trade 

Zone Mitsui LinkUpon 

Advanced Material,inc.     $ 50,019     $ 48,495 

 

Information on Significant Affiliates  

 

 

 

 

 

 Percentage of Equity and 

Voting Rights Held 

Company Name 

 

Nature of 

Business 

 

Principal Place 

of Business 

 2025 

December 

31, 2025 

 December 

31, 2024 

December 31 

Zhang Jia Gang Free 

Trade Zone Mitsui 

LinkUpon Advanced 

Material,inc. 

  Production and 

Sales of 

 Production 

and Sales 

   China      24%      24% 

 

The following summary financial information is prepared based on the 

consolidated financial statements of each affi liated company in accordance 

with IFRS and reflects adjustments made under the equity method.  
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Zhang Jia Gang Free Trade Zone Mitsui LinkUpon Advanced Material ,inc .  

  December 31, 2025  December 31, 2024 

 Current Assets     $ 159,290     $ 149,490 

 Non-current assets      66,526      71,295 

 Current liabilities    (  16,667)    (  16,926) 

 Non-current liabilities      (  738)    (  1,795) 

 Equity     $ 208,411     $ 202,064 

 Consolidated Company's 

Ownership Percentage      24%      24% 

 Equity interest held by the 

consolidated company     $ 50,019     $ 48,495 

 

 Revenue     $ 130,649    $ 121,529 

 Net income for the year     $ $9,551     $  6,359 

 Other comprehensive income      -      - 

 Total comprehensive income     $  9,551     $  6,359 

 Consolidated Company's 

Ownership Interest      24%      24% 

 Share of investment income 

(loss) of the consolidated 

company     $  2,292     $  1,526 

 Dividends received from Zhang 

Jia Gang Free Trade Zone 

Mitsui LinkUpon Advanced 

Material,inc.     $  1,060     $  1,097 

 

For information regarding the nature of business, principal  places of 

business, and countries of incorporation of the aforementioned related 

parties,  please refer to Appendix 7, “Information on Investee Companies,  

Locations, and Other Relevant Information.”  

For the 2025 and 2024 fiscal years, the Company’s share of profit or loss and 

other comprehensive income from investments accounted for using the equity 

method and consolidated subsidiaries was recognized based on the audited 

financial statements of the affiliated companies for the same periods.  

13.  Property,  Plant,  and Equipment  

  Land  

Buildings and 

Structures  

Machinery 

and 

equipment  

Transportatio

n Equipment  

Other 

equipment  

Construction 

in Progress  Total 

Cost               

 Balance as of January 
1, 2025     $ 65,705     $ 171,386     $334,183     $  6,356     $ 65,405     $  2,712     $ 645,747 

 Increase      31,872      14,026      109,313      3,788      25,705      187,529      372,233 

 Government grants 

(Note 28)     -    (  154)    (  8,452)      -      -      -    (  8,606) 

 Disciplinary Action      -      -    (  15,808)      -    (  2,214)      -    (  18,022) 

 Reclassify      -      -      26,690      -      2,350    (  29,040)      - 

 Net exchange 
differences      -    (  588)    (  2,890)      11    (  398)    (  459)    (  4,324) 

 Balance as of 

December 31, 2025     $ 97,577     $ 184,670    $ 443,036     $ 10,155     $ 90,848     $ 160,742     $ 987,028 
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 Accumulated 

depreciation               

 Balance as of January 

1, 2025     $  -    ($ 26,278)    ($ 170,650)    ($  1,955)    ($ 29,855)     $  -    ($ 228,738) 

 Depreciation expense      -    (  5,426)    (  41,820)    (  1,574)    (  9,739)      -    (   58,559) 

 Disciplinary Action      -      -      15,106      -      2,214      -      17,320 

 Net exchange 

difference      -   (   192)      1,608      1      53      -      1,470 
 Balance as of 

December 31, 2025     $  -    ($ 31,896)    ($ 195,756)    ($  3,528)    ($  37,327 )     $  -    ($ 68,507) 

               

 Net amount as of 

December 31, 2025     $ 97,577     $ 152,774     $ 247,280     $  6,627     $  53,521     $ 160,742     $ 718,521 

               

 
 Balance as of January 

1, 2024     $ 65,705     $ 165,468    $ 274,144     $  4,231     $  54,548    $  2,539     $ 566,635 
 Add      -      16,722      67,286      4,085      6,879      2,922      97,894 

 Government grants 

(Note 28)      -    (  15,041)      -      -      -      -    (  15,041) 

 Disciplinary Action      -      -    (  15,498)    (  2,071)    (  169)      -    (  17,738) 

 Reclassify      -      -      -      -      2,760    (  2,760)      - 

 Net exchange 

differences      -      4,237      8,251      111     1,387      11      13,997 
 Balance as of 

December 31, 2024     $ 65,705     $ 171,386     $ 334,183     $  6,356     $  65,405     $  2,712     $ 645,747 

               

 Accumulated 

depreciation               

 Balance as of January 

1, 2024     $  -    ($  20,732 )    ($ 151,900)    ($  2,089)    ($ 22,967)     $  -    ($ 197,688) 

 Depreciation expense      -    (  5,071)    (  29,368)    (  1,403)    (  6,486)      -    (  42,328) 
 Disposition      -      -      15,404     1,588      169      -      17,161 

 Net exchange 

difference      -    (  475)    (  4,786)    (  51)    (  571)      -    (  5,883) 

 Balance as of 

December 31, 2024     $  -    ($ 26,278)    ($ 170,650)    ($  1,955)    ($ 29,855)     $  -    ($ 228,738) 

               

 Net amount as of 
December 31, 2024     $  65,705     $ 145,108     $ 163,533     $  4,401     $  35,550     $  2,712     $ 417,009 

 

Depreciation expense is calculated on a straight -line basis using the 

following useful lives:  

Buildings and structures  30 to 50 years 

Machinery and Equipment  2 to 10 years 

Transportation equipment  2 to 6 years 

Other equipment  2 to 10 years 

 

For the amount of property, plant, and equipment pledged as collateral for 

loans by the consolidated companies,  please refer to Note 32.  

14.  Lease Agreements  

(1) Right-of-use assets 

  December 31, 2025  December 31, 2024 

 Carrying Amount of 

Right-of-Use Assets     

    Land     $ 88,703     $ 104,687 

   Transportation 

equipment      1,129      2,150 

   Buildings      14,556      13,640 
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     $ 104,388     $ 120,477 

 

 Additions to right-of-use 

assets     $  9,669     $ 98,669 

     

 Depreciation expense on 

right-of-use assets     

    Land     $ $1,892     $  1,280 

   Transportation 

equipment      993      1,841 

   Buildings      8,240      7,764 

     $ 11,125     $ 10,885 

 

Land use rights are amortized on a straight -line basis,  with useful lives 

ranging from 2020 to 2072 years and from 2024 to 2073 years, 

respectively.  In addit ion to the additions and depreciation recognition of  

the right-of-use assets listed above, the consolidated company’s 

right-of-use assets decreased by NT$7,187 thousand due to the disposal 

by its subsidiary, Ji  An VSO Electronics Co., LTD. (hereinafter referred 

to as “Ji An VSO ”), of the land use rights located in the High -Tech Zone 

of Anfu County, Jiangxi Province, China, in February 2025.There were 

no significant subleases or impairment events involving the consolidated 

company’s right-of-use assets in fiscal  years 2025 and 2024.  

For information regarding the Group’s right -of-use assets pledged as 

collateral  for loans, please refer to Note 32.  

(2) Lease Liabilities  

  December 31, 2025  December 31, 2024 

 Carrying amount of lease 

liabilities 

 

 

 

 

   Current     $  9,339     $  7,545 

   Non-current     $  7,385     $  8,868 

 

The discount rate range for lease liabilities is as follows:  

  December 31, 2025  December 31, 2024 

 Buildings   3.00%–4.65%   3.35%–4.65% 

 Transportation Equipment   1.35%–4.65%   1.35%–4.65% 

 

(3) Significant Leasing Activities and Terms  
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The consolidated company leases vehicles, warehouses, offices, and 

factories for terms ranging from 2 to 5 years. Upon termination of the 

lease term, the consolidated company has no preferential right to 

purchase the leased vehicles, warehouses, offices,  and factories.  

(4) Other Lease Information  

  2025  2024 

 Short-term lease expenses and 

lease expenses for low-value 

assets 

 

   $ 21,215     $ 10,010 

 Total cash (outflow) from 

leases 

 

  ( $ $30,561) 

 

  ($ 20,306 ) 

 

The consolidated company has elected to apply the recognition 

exemption for building leases that  qualify as short -term leases and for 

office equipment leases that qualify as low-value asset leases,  and does 

not recognize related right -of-use assets or lease liabil ities for such 

leases.All lease commitments with lease terms commencing after the 

balance sheet date are as follows:  

  December 31, 2025  December 31, 2024 

Lease Commitment     $  101     $  - 

15.  Intangible Assets  

  

Computer 

Software  Patent Licenses  Total 

Cost       

 Balance as of January 1, 

2025     $ 20,773     $ 21,866     $ 42,639 

 Add      4,127      9,960      14,087 

 Net exchange 

differences      19      1      20 

 Balance as of December 

31, 2025     $ 24,919     $ 31,827     $ 56,746 

       

Accumulated 

amortization       

 Balance as of January 1, 

2025    ($  8,659)    ($ 10,678)    ($ 19,337) 

 Amortization expense    (  5,285)    (  6,050)    (  11,335) 

 Net exchange 

differences    (  110)    (  3)    (  113) 

 Balance as of December 

31, 2023   (  $ 14,054)    ($ 16,731)    ( $ 30,785) 
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 Net amount as of 

December 31, 2025     $ $10,865     $ 15,096     $ 25,961 

       

 Cost       

 Balance as of January 1, 

2024     $ 18,105     $ 12,704     $ 30,809 

 Add      3,075      9,152      12,227 

 Disposed    (  733)      -    (  733) 

 Net exchange difference      326      10      336 

 Balance as of December 

31, 2024     $ 20,773     $ 21,866     $ 42,639 

       

 Accumulated 

amortization       

 Balance as of January 1, 

2024    ($  4,339)    ($ $6,365)    ($ 10,704) 

 Amortization expense    (  4,954)   (   4,308 )    (  9,262) 

 Disposition      733      -      733 

 Net exchange difference    (  99)    (  5)    (  104) 

 Balance as of December 

31, 2024     $ 8,659)    ($ 10,678)    ( $ 19,337) 

       

 Net amount as of 

December 31, 2024     $ $12,114     $ 11,188     $ 23,302 

 

Amortization expenses are calculated on a straight -l ine basis over the 

following useful lives:  

 Computer software   3 to 7 years 

 Patent licenses   4 to 5 years 

 

Aggregate amortization expense by function:  

   2025   2024 

 Cost of sales     $  7,355     $  5,477 

 Operating Expenses     

  Selling expenses      344      351 

  Administrative expenses      1,161      1,031 

  R&D expenses      2,475      2,403 

     $ 11,335    $  9,262 

16.  Other Assets  

  December 31, 2025  December 31, 2024 

 Current     

 Prepaid Accounts Payable     $  971     $ 10,646 

 Prepaid expenses      10,218      7,907 

 Tax credit      8,734      8,215 

 Other      11      37 

     $ 19,934     $ 26,805 
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 Non-current     

 Prepaid equipment     $ $6,119     $ 19,900 

 Prepayment for real estate 

acquisition      -      14,285 

 Security deposits (Note 32)      6,879      6,904 

 Other prepaid expenses      598      993 

     $ 13,596     $ 42,082 

17.  Loans 

(1) Short-term Borrowings  

  December 31, 2025  December 31, 2024 

 Bank Credit Facilities     $ 201,400     $  - 

 Bank-Guaranteed Loans        27,378       34,750 

     $ 228,778     $ 34,750 

 

As of December 31, 2025, the interest rates on unsecured bank loans 

ranged from 4.704% to 5.740%. As of December 31, 2025 and 2024, the 

secured bank loans were guaranteed jointly and severally by Chairman 

Chien Chung-cheng in his personal capacity, with interest rates of 

2.262% and 0.50%, respectively.  

In May 2024, the Company entered into a loan agreement with a bank for  

NT$35,000 thousand under the “Ministry of Economic Affairs 

Low-Carbon Smart  Grid Project Loan.” The Ministry of Economic 

Affairs subsidized the floating interest rate on a two -year fixed-term 

deposit  with Chunghwa Post for one year.  As of December 31, 2024, the 

Company’s actual  interest  rate was 0.50%.The loan term runs from May 

13, 2024, to May 13, 2025, with interest paid monthly and principal 

repaid at maturity.  

(2) Long-term Borrowings  

  December 31, 2025  December 31, 2024 

Secured Loans     

Bank Loans     $ 125,790     $ 10,000 

Less: Discount on government 

grant    (   1,496)    (   147 ) 

     $ 124,294     $  9,853 

 

In March 2025 and December 2024, the Company entered into loan 

agreements with banks for NT$49 ,249 thousand and NT$10,000 thousand,  

respectively,  under the "National Development Fund Overseas 
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Investment Financing Project  Loan" program.  The loan periods are from 

March 6, 2025, to December 10, 2029, and from December 10, 2024, to 

December 10, 2029, respectively.  Principal and interest are to be repaid 

monthly following a 24-month grace period. Chairman Chien 

Chung-cheng serves as a joint  and several  guarantor for these loans in 

his personal capacity.  

In December 2025, the Company entered into separate loan agreements 

with banks for NT$46,741 thousand and NT$19,800 thousand under the 

“National Development Fund’s Special  Loan Program for Overseas 

Investment Financing,  ”The loan periods are from December 9, 2025, to 

December 10, 2029, and from December 29, 2025, to December 10, 20 29, 

respectively.  Principal and interest are repaid monthly following a 

24-month grace period. Chairman Chien Chung-cheng serves as a joint  

and several  guarantor for these loans in his personal capacity.  

As of December 31, 2025, and December 31, 2024, the interest rates on 

the loans were 1.773784% and 1.772019%, respectively.  

18. Accounts Payable  

  December 31, 2025  December 31, 2024 

 Accounts Payable     

 Arising from operations    $ 419,617     $ 371,451 

 

The average credit  period for the consolidated company’s purchases of goods 

is 30 to 120 days on a monthly basis.  

19.  Other Liabilities  

  December 31, 2025  December 31, 2024 

 Current     

 Other Payables     

  Accrued salaries and bonuses     $ 78,101     $ 68,928 

  Insurance premiums payable      136,418      130,191 

  Accrued employee 

compensation      9,785      8,486 

  Accrued directors' 

compensation      3,562      3,748 

  Sales tax payable      2,078      3,083 

  Payables for equipment      33,339      4,013 

  Other     72,659     67,684 

    $  335,942    $  286,133 

 Other Liabilities     
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  Lease Payables     $ $1,645     $  75 

  Deferred Revenue from 

Government Grants (Notes 

17 and 28)      532      292 

  Refund liabilities (Notes 23 

and 31)      6,676      3,041 

  Other     1,386      1,366 

    $  10,239     $  4,774 

 Non-current     

 Other Liabilities     

  Deferred income from 

government grants (Notes 

17 and 28)    $  964     $  105 

20.  Liabilit ies and Reserves  

  December 31, 2025  December 31, 2024 

 Current     

 Warranty     $  2,956     $  2,107 

 

The warranty liability provision represents the present value of 

management’s best estimate of future economic outflows arising from 

warranty obligations, as specified in the contracts for the sale of goods. This 

estimate is based on historical  warranty experience and adjusted to account 

for new raw materials, changes in manufacturing processes, or other factors 

affecting product quality.  

21.  Post-employment Benefit Plans  

(1) Defined Contribution Plan  

The pension system applicable to employees of the Parent Company and 

its subsidiaries in the Republic of China under the “Labor Pension Act” 

is a government-administered defined-contribution pension plan, under 

which 6% of employees’ monthly salaries is contributed to individual 

accounts at the Bureau of Labor Insurance.  

Employees of the Merged Company’s subsidiaries in Mainland China and 

Vietnam are members of retirement benefit plans operated by the 

governments of Mainland China and Vietnam, respectively. These 

subsidiaries are required to contribute a specified percentage of payroll 

costs to the retirement benefit plans to fund them. The Merged 

Company’s obligation regarding these government -operated retirement 

benefit plans is limited to making the specified contributions.  
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(2) Defined Benefit  Plan  

The pension system of the parent company of  the consolidated company, 

administered in accordance with the Republic of China’s “Labor 

Standards Act,” is a government -administered defined-benefit pension 

plan. Pension payments to employees are calculated based on years of 

service and the average wage for the six months prior to the approved 

retirement date.  The Company contributes 2% of the total monthly 

payroll to the pension fund, which is deposited into a special account at  

the Bank of Taiwan in the name of the Labor Retirement Reserve 

Supervision Committee. If , prior to the end of the fiscal year,  the 

estimated balance in the special account is insufficient to cover the 

estimated number of employees who will  meet the retirement 

requirements in the following fiscal  year,  the Company will  make a 

lump-sum contribution to cover the shortfall by the end of March of the 

following fiscal year.  This special account is managed by the Bureau of 

Labor Fund Management under the Ministry of Labor, and the Company 

has no authority to influence investment management strategies.  

In 2023, the Company reached an agreement with employees covered by 

the defined benefit pension plan to settle their service years. In January 

2024, the competent authority approved the cancellation of the Labor 

Pension Reserve Fund account, and the settlement of the pension reserve 

account at  Bank of Taiwan was completed in April 2024.Following the 

settlement, in addit ion to recovering the prepaid pension of NT$373  

thousand originally recorded as of December 31, 2023, an overpayment 

of NT$524 thousand was also recovered, which was recorded as NT$19  

thousand under interest income and NT$505  thousand under other 

income. 

22.  Equity 

(1) Share Capital  

 Common Stock 

  December 31, 2025  December 31, 2024 

 Authorized Shares 

(thousands)      60,000      60,000 

 Authorized Capital   $  600,000   $  600,000 
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 Number of shares issued and 

fully paid (in thousands)      43,848      41,716 

 Issued capital    $  438,488   $  417,165 

 

Each issued common share has  a par value of NT$10 and entit les the 

holder to one vote and the right to receive dividends.  

On July 23, 2024, the Company’s Board of Directors resolved to conduct 

a pre-listing cash capital  increase by issuing 3,660 thousand shares  with 

a par value of NT$10 per share.  This resolution was approved by the 

Taiwan Over-the-Counter Securities Market (OTC) on August 9, 2024, 

pursuant to Letter No.1130007053  ;The aforementioned cash capital 

increase included shares issued at a premium of NT$100.73 per share for 

employee subscription and public offering. The total proceeds, 

amounting to NT$365,577 thousand after deducting underwriting fees 

and related expenses, have been fully received. September 27, 2024, was 

designated as the record date for the capital increase, and the registration 

of the change was completed on October 14, 2024.  

In fiscal year 2024, the Company recorded 434  thousand shares from the 

exercise of employee stock options granted on February 1,  2021, 55  

thousand shares from options granted on October 1,  2021, and 37  

thousand shares from options granted on June 1,  2022, with exercise 

prices of NT$20, NT$20, and NT$30 per share, respectively.  the 

registration of these changes was completed by December 31, 2024.  

In fiscal year 2025, due to the exercise of 46  thousand shares employee 

stock options granted on June 1,  2022, with a subscription price of 

NT$30 per share,  the record date for the capital increase was set as July 

7, 2025, and the registration of the change was completed on July 17, 

2025.  

For details regarding the issuance of employee stock options, please 

refer to Note 27.  

(2) Capital Surplus  

  December 31, 2025  December 31, 2024 

 Available for offsetting losses, 

cash distribution, or 

capitalization (Note)     
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 Share Premium     $ 565,260     $ 563,750 

 Available for offset against 

losses     

 Other—Exercise of 

reclassification rights      1,184      928 

 Cannot be used for any 

purpose     

 Employee stock options      3,110      836 

     $ 569,554     $ 565,514 

 

Note: This category of capital  surplus may be used to offset losses, or,  

when the company has no losses, to distribute cash or be 

transferred to capital  stock; however, when transferred to capital 

stock, the amount is limited to a certain percentage of paid -in 

capital stock each year.  

The reconciliat ion of the balances of various capital reserves for the 

periods from January 1 to December 31, 202 5 and 2024 is as follows:  

  

Share 

Premium 

 Premium  

Employee 

Stock 

Options  Other  Total 

Balance as of January 1, 

2025     $ 563,750     $  836     $  $928     $ 565,514 

 Recognition of 

equity-based payments      -      2,854      -      2,854 

 Exercise of stock 

options by employees      1,510    (  580)      -      930 

 Exercise of the right of 

reclassification      -      -      256      256 

 Balance as of December 

31, 2025     $ 565,260     $  3,110     $  1,184     $ 569,554 

         

 Balance as of January 1, 

2024     $ 223,467     $  4,377     $  -     $ 227,844 

 Cash Capital Increase      328,977      -      -      328,977 

 Recognition of 

equity-based payments      -      2,129      -     2,129 

 Exercise of stock 

options by employees      11,306    (  5,670)      -      5,636 

 Exercise of 

reclassification rights      -      -      928      928 

 Balance as of December 

31, 2024     $ 563,750     $  836     $  $928     $ 565,514 

 

(3) Retained Earnings and Dividend Policy  
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In accordance with the Company’s Articles of Incorporation regarding 

the distribution of earnings,  when distributing earnings, the Company 

shall first estimate and set aside amounts for taxes payable,  then cover 

any losses in accordance with the law, and next set aside 10% as a 

statutory reserve fund; however, this provision does not apply if  the 

statutory reserve fund has already reached the amount of paid -in capital .  

The remainder shall be set  aside or reversed as a special reserve in 

accordance with laws, regulations,  and the requirements of the 

competent authorities; if  there are st ill  surpluses after deducting the 

aforementioned items, the Board of Directors shall  draft a resolution on 

the distribution of such surpluses together with the undistributed 

surpluses from the beginning of the same period and submit it  to the 

shareholders’ meeting for resolution.  

If  the Company distributes all  or part of i ts dividends and bonuses in 

cash, the Board of Directors is  authorized to make a resolution and 

report it  to the shareholders’ meeting.  

In addition,  pursuant to the Company’s Articles of Incorporation, surplus 

distribution may be made in the form of cash dividends or stock 

dividends,  with the surplus distribution amounting to no less than 35% of 

the distributable surplus and cash dividends amounting to no less than 

20% of the total dividend amount for that  distribution. The 

aforementioned ratio of surplus available for distribution and the ratio of 

cash dividends to shareholders may be adjusted by resolution of the 

shareholders’ meeting in light of actual profits and capital conditions.  

For the Company’s policies regarding the distribution of employee 

compensation and compensation for directors and supervisors as 

stipulated in the Articles of Incorporation,  please refer to Note 24(7) on 

Employee Compensation and Director Compensation.  

The statutory reserve shall be set aside until its  balance reaches the total  

amount of the Company’s paid -in capital . The statutory reserve may be 

used to offset losses.  When the Company has no losses, the portion of the 

statutory reserve exceeding 25% of the total paid -in capital may be 

distributed in cash, in addition to being capitalized.  
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When the Company sets aside a special reserve from the net amount of 

other equity deductions accumulated in prior periods, if  the retained 

earnings from prior periods are insufficient for such allocation, the 

amount shall be set aside from the current period’s net  profit after tax 

plus the amount of items other than net profit  after tax included in the 

current period’s retained earnings.  

The Company’s earnings distribution proposals for fiscal  years 2024 and 

2023 are as follows:  

  2024  2023 

     

 Allocation to Statutory Reserve     $ 18,545     $ 11,495 

 (Reversal) Allocation to 

Special Reserve      ( $18,209)     $ 11,815 

 Cash dividends to shareholders     $ 83,433     $ 75,921 

 Stock dividends to 

shareholders     $ 20,858    $  - 

 Cash dividend per share (NT$)     $  2.0     $  2.0 

 Stock dividend per share (NT$)     $  0.5     $  - 

 

The aforementioned cash dividends to shareholders were approved by the 

Board of Directors on March 13, 2025, and March 28, 2024, respectively,  

while the remaining items of surplus distribution were approved by the 

Annual General Meeting of Shareholders on May 12, 2025, and May 15, 

2024, respectively.  

The aforementioned stock dividends to shareholders were approved by 

the Annual General Meeting of Shareholders on May 12, 2025, through a 

resolution to issue 2,086 thousand shares  by capitalizing retained 

earnings, with a par value of NT$10 per share. The record date for the 

capital increase was set as July 7, 2025, and the registration of the 

change was completed on July 17, 2025.  

The Company’s Board of Directors proposed the following profit  

distribution plan for the 2025 fiscal year at its meeting on March 12, 

2026: 

    2025 

 Allocation to Statutory Reserve    $  18,955 

 Allocation to Special Reserve    $  17,258 

 Cash dividends to shareholders    $  108,952 
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 Cash Dividend per Share (NT$)    $  2.50 

 

The cash dividends to shareholders mentioned above have been approved 

by the Board of Directors;  the remainder is pending approval at the 

Annual General Meeting of Shareholders scheduled for May 12, 2026.  

(4) Special Reserve 

  2025   2024 

 Beginning Balance     $ 52,481     $ 40,666 

 Allocation (Reversal) of 

Special Reserve 

 

  (  18,029)      11,815 

 Year-end balance     $ 34,452     $ 52,481 

 

(5) Exchange differences arising from the translation of financial statements 

of foreign operations  

   2025   2024 

 Opening balance    ($ 34,451)   (  $ 52,481) 

 Exchange differences arising 

from the translation of 

financial statements of 

foreign operations    (  17,258)      18,030 

 Year-end balance    ($ 51,709)    ($ 34,451) 

 

(6) Non-controlling interests  

   2025   2024 

 Beginning Balance     $ 92,828     $ 87,594 

 Net income for the year      14,181      11,743 

 Cash dividends paid by 

subsidiaries to 

non-controlling interest 

shareholders    (  10,400)    (  8,400) 

 Other comprehensive income 

for the current year     

   Foreign currency 

translation adjustments 

from the financial 

statements of foreign 

operations      271      1,215 

   Share of other 

comprehensive income 

of associates accounted 

for using the equity 

method      117      633 

   Equity in subsidiaries 

 Changes      -      43 
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 Year-end balance     $ 96,997     $ 92,828 

 

(7) Treasury Stock 

    

Shares transferred to 

employees (thousands) 

Number of shares as of January 

1, 2025        - 

Increase for the Period        268 

Number of shares as of 

December 31, 2025        268 

 

On April 16, 2025,  the Company’s Board of Directors resolved to 

repurchase shares from the centralized market for transfer to employees. 

The repurchase period was from April  17, 2025, to June 13, 2025. The 

Company repurchased a total of 268 thousand shares  treasury shares at a 

cost  of NT$28,969 thousand. As of December 31, 2025, the market value 

of the treasury shares was NT$31,892  thousand. 

In accordance with the Securities and Exchange Act,  the treasury shares 

held by the Company may not be pledged, and the Company is not 

entit led to dividends or voting rights.  

23.  Revenue 

   2025   2024 

 Revenue from Customer Contracts     

  Revenue from Sales of Goods     $ 2,614,053     $ 2,139,911 

  Compensation Income        17,459      23,085 

     $ 2,631,512     $ 2,162,996 

 

(1) Description of Customer Contract  

In accordance with commercial practice, the Group estimates the amount  

of discounts based on the sales of various connectivity cables for IoT, 

cloud computing, industrial  control , medical, and automotive 

applications, and considers the transaction history with certain 

customers over the past year.  The Group recognizes a refund l iabil ity 

(classified as other current liabilities) based on the most probable 

amount.  Please refer to Notes 19 and 31.  

(2) Contract Balance 

  December 31, 2025  December 31, 2024  January 1, 2024 
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 Notes Receivable (Note 9)     $  8,707     $  8,052     $  2,038 

 Accounts receivable (Note 9)     $ 890,080     $ 762,301     $ 513,176 

 Accounts receivable—related 

parties 

 (Notes 9 and 31)     $ $37,540     $ 41,681    $  35,271 

 Contract liabilities—current     $  $913     $  1,042     $  370 

 

The amounts recognized as revenue during the current period from 

contract liabilities at  the beginning of the year and performance 

obligations satisfied in prior periods are as follows:  

 

  2025  2024 

From contract liabilities at the 

beginning of the year     

 Sales of goods     $  1,042     $  370 

(3) Breakdown of Revenue from Customer Contracts  

  2025  2024 

 AIoT Smart IoT Application Cable 

Assemblies     $ 1,142,229     $ 805,695 

 Computer and Consumer 

Electronics Cable Assemblies      199,324      135,992 

 Engineering-Grade Plastic 

Materials      524,271      558,874 

Other – Cable Assemblies      765,688      662,435 

     $ 2,631,512     $ 2,162,996 

24. Net Income for the Current Year  

Net income for the current year includes the following items:  

(1) Interest  income 

   2025   2024 

 Interest Income     

  Bank Deposits     $  3,842     $  7,335 

  Bonds with repurchase 

agreements      5,058      1,016 

  Interest on security deposits      -      4 

   Other (Note 21)      -     19 

     $  $8,900     $  8,374 

 

(2) Other Income 

   2025   2024 

 Government Grants     $  475     $  1,914 

 Other (Note 21)      7,584      2,308 

     $  8,059     $  4,222 
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(3) Other gains and losses  

   2025   2024 

 Gain on disposal of property, 

plant, and equipment     $  350     $  475 

 Loss on disposal of 

right-of-use assets    (  1,385)      - 

 Net loss on financial assets 

and liabilities measured at 

fair value through profit or 

loss 

 (Note 7)    (  4,187)    (   729 ) 

 Net foreign exchange gains    (  12,267)      24,183 

 Other      ( 857 )    (   69 ) 

    ($ 18,346)     $ $23,860 

 

(4) Financial Costs  

   2025   2024 

 Interest on Bank Loans     $  7,639     $  4,320 

 Interest on lease liabilities      511      814 

     $  8,150     $  5,134 

 

(5) Depreciation and Amortization  

   2025   2024 

 Depreciation Expense by 

Function 

 

   

  Cost of Sales     $ 46,256     $ 32,454 

  Operating Expenses       23,428       20,759 

     $ 69,684     $ 53,213 

     

 Amortization Expenses by 

Function 

 

   

  Cost of sales     $ $7,355     $  5,477 

  Operating expenses      3,980      3,785 

     $ 11,335     $  9,262 

 

For details on the allocation of amortization expense for intangible 

assets to individual bank items, please refer to Note 15.  

(6) Employee benefit  expenses  

   2025   2024 

 Short-term employee benefits     $ 545,258     $ 433,659 

 Share-based payments     

  Equity settlement      2,854     2,129 

 Post-retirement benefits     

   Defined Contribution 

Plan 

 

    5,446      4,650 
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 Total Employee Benefit 

Expenses 

 

   $ 553,558     $ 440,438 

     

 Summary by Function     

  Cost of Sales     $ 273,443     $ 212,767 

  Operating Expenses       280,115       227,671 

     $ 553,558     $ 440,438 

 

(7) Employee Compensation and Director Compensation  

The Company shall allocate 2% to 10% of  the pre-tax profit for the 

current fiscal  year, after setting aside an amount to offset losses and 

before deducting employee and director compensation, as employee 

compensation, and shall  al locate no more than 2% as director 

compensation.  Pursuant to the amendment to the Securities and 

Exchange Act in August 2024, the Company passed a resolution at the 

2025 Annual General  Meeting to amend its Articles of Incorporation, 

stipulating that no less than 15% of the aforementioned allocation for 

employee remuneration shall  be distributed as remuneration for frontline 

employees.  

The employee and director remuneration for fiscal years 2025 and 2024 

were resolved by the Board of Directors on March 12, 2026, and March 

13, 2025, respectively, as follows:  

Estimated Ratio  

   2025   2024 

 Employee Compensation   4.00%   3.50% 

 Director Compensation   1.46%   1.55% 

 

Amount 

   2025   2024 

 Employee Compensation (Cash)     $  9,741     $  8,449 

 Director compensation (cash)     $  3,562     $  3,748 

 

If  the amounts change after the date of approval and publication of the 

annual consolidated financial  statements,  such changes will  be treated as  

changes in accounting estimates and recorded as adjustments in the 

following fiscal year.  
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There are no differences between the actual amounts of employee 

compensation distributed for fiscal years 2024 and 2023 and the amounts 

recognized in the consolidated financial statements for those years.  

For the aforementioned information regarding employee compensation 

and director compensation as resolved by the Company’s Board of 

Directors,  please refer to the “Market Observation Post System” of the 

Taiwan Stock Exchange.  

25. Income Tax 

(1) Major components of income tax expense recognized in profit  or loss  

   2025   2024 

 Current Income Tax     

  Arising in the current year     $ 51,350     $ 38,806 

  Surcharge on 

undistributed earnings 

 

    4,053 

 

    800 

   Adjustments from prior 

years 

 

  (  5,203) 

 

    440 

      50,200      40,046 

 Deferred income tax     

  Arising in the current year      1,138      20,212 

 Income tax expense 

recognized in profit or loss     $ 51,338 

 

   $ 60,258 

 

The reconciliat ion between taxable income and income tax expense is as 

follows:  

   2025   2024 

 Net Income Before Tax     $ 255,068     $ 257,573 

     

 Income tax calculated at the 

statutory tax rate on pre-tax 

net income     $ 59,007     $ 64,976 

 Non-deductible expenses      1,754      2,795 

 Tax-exempt income    (  4,035)    (  3,575) 

 Additional Deduction for 

R&D Expenses    (  4,238)    (  5,178) 

 Surcharge on undistributed 

earnings      4,053      800 

 Tax Rate Change      -      - 

 Adjustments to prior-year 

current income tax expense 

for the current year    (  5,203)      440 

 Income tax expense 

recognized in profit or loss     $ 51,338     $ 60,258 
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The tax rate applicable to the consolidated companies under the Income 

Tax Act of the Republic of China is 20%, and the tax rate applicable to 

undistributed earnings is  5%.  

VSO Electronics (Suzhou) Co., LTD. and Zhangjiagang Free Trade Zone 

Linkupon Material  Trading Limited Company  are eligible for the 

universal income tax reduction policy for small and low -profit  

enterprises; the applicable tax rate for both companies in 2025 and 2024 

was 5%. 

Ji An VSO Electronics Co.,  LTD. was certified as a Chinese high-tech 

enterprise in November 2022 and December 2025; therefore, the 

applicable tax rate for the years 2022 through 2028 is 15%.  

Tax amounts arising in other jurisdictions are calculated based on the tax 

rates applicable in those respective jurisdictions.  

(2) Income tax expense recognized in other comprehensive income  

   2025   2024 

 Deferred income tax     

 Arising in the current period     

  – Remeasurement of 

defined benefit plans 

 

   $  -  

 

  ( $  87) 

(3) Deferred Income Tax Assets and Liabilities  

 2025 

  

Opening 

Balance  

Recognized 

in profit or 

loss  

Recognized 

in Other 

Comprehensi

ve Income  

Exchange 

differences  

Year-end 

balance 

Deferred income tax assets           

 Temporary differences           

  Loss on inventory 

write-downs     $  1,962     $  651     $  -    ($  61)     $  2,552 

  Unrealized gross profit on 

sales      341      24      -      -     365 

   Lease liabilities      2,372      8      -      1      2,381 

  Others      4,377      2,060      -      22      6,459 

     $  9,052     $  2,743     $  -    ($  38)     $ 11,757 

           

Deferred income tax liabilities           

 Temporary differences           

  Income from investments 

accounted for using the 

equity method     $ 50,833     $  3,606     $  -     $  -     $ 54,439 

  Temporary differences in 

property, plant, and 

equipment      10,260    (  786)      -      12      9,486 

   Right-of-use assets      2,372      8      -      1      2,381 

  Others      10,852     1,053      -      37      11,942 

     $ 74,317     $  3,881     $  -     $  50     $ 78,248 
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 2024 

  

Beginning 

balance  

Recognized 

in profit or 

loss  

Recognized 

in other 

comprehensiv

e income  

Exchange 

differences  

Year-end 

balance 

 Deferred income tax assets           

 Temporary differences           

  Loss on inventory 

write-downs     $  3,138    ($ 1,238)     $  -     $  62     $  1,962 

  Unrealized gross profit on 

sales      307      34      -      -      341 

   Lease liabilities      2,293      76      -      3      2,372 

  Others      3,847      526      -      4      4,377 

     $  9,585    ($  602)    $  -     $  69     $  9,052 

           

 Deferred income tax liabilities           

 Temporary differences           

  Income from investments 

accounted for using the 

equity method     $ 35,901     $ 14,932     $  -     $  -     $ 50,833 

  Temporary differences in 

property, plant, and 

equipment      6,472      3,547      -      241      10,260 

  Defined Benefit Pension 

Plan      75    (  162)      87      -      - 

   Right-of-use assets      2,293      76      -      3      2,372 

  Others      9,412      1,217      -      223      10,852 

     $ 54,153     $ 19,610     $  87     $  467    $  74,317 

(4) Current income tax assets and liabili t ies  

  December 31, 2025  December 31, 2024 

 Current income tax assets     

  Tax Refunds Receivable     $  1,401     $  2,366 

     

 Current income tax liability     

  Income tax payable     $ $34,770     $ 14,148 

 

(5) Income Tax Assessment Status  

The Company’s corporate income tax returns for fiscal years prior to 

2023 have been assessed by the tax authorities.  

26. Earnings Per Share  

   2025   2024 

 Basic Earnings Per Share     $  4.34     $  4.55 

     

 Diluted earnings per share     $  4.33     $  4.52 

 

The impact of the stock dividend has been retroactively adjusted in  the 

calculation of earnings per share, with the record date for the stock dividend 

set as July 7, 2025. As a result  of the retroactive adjustment, the changes in 



(ENGLISH TRANSLATION OF CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUDED IN CHINESE) 

 

64 

basic and diluted earnings per share for the period from January 1 to 

December 31, 2024, are as follows:  

  

Before retroactive 

adjustment  

After retroactive 

adjustment 

 Basic Earnings Per Share     $  4.78     $  4.55 

 Diluted earnings per share     $  4.74     $  4.52 

 

The net income and weighted average number of common shares used to 

calculate earnings per share are as follows:  

Net income for the current year  

   2025   2024 

 Net income used to calculate 

basic/diluted earnings per share     $ 189,549     $ 185,572 

 

 

Number of shares   Unit: Thousands of shares  

   2025   2024 

 Weighted average number of 

common shares used to calculate 

basic earnings per share      43,662      40,765 

Impact of dilutive potential 

common shares:     

  Employee stock options      28      202 

  Employee compensation      94      121 

 Weighted average number of 

common shares used to calculate 

diluted earnings per share      43,784      41,088 

 

If the consolidated company has the option to distribute employee 

compensation in the form of stock or cash, then when calculating diluted 

earnings per share, it  is assumed that  the employee compensation will be 

distributed in the form of stock, and the weighted average number of shares 

outstanding is adjusted to include the dilutive effect of such potential 

common shares for the purpose of calculating diluted earnings per share.  

When calculating diluted earnings per share prior to the annual shareholders’ 

meeting at which the number of shares to be issued for employee 

compensation is determined, the dilutive effect of such potential common 

shares continues to be taken into account.  
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27. Share-based Payment Agreements under   

(1) Employee Stock Option Plan for Cash Capital Increase  

On July 23, 2024, the Company’s board of directors resolved to conduct 

a cash capital  increase prior to the initial  over -the-counter l ist ing, 

reserving shares for employee subscription. The number of shares 

subscribed by employees was 189 thousand shares , and the compensation 

cost  recognized for the 2024 fiscal year was NT$ 1,395 thousand. 

The Company uses the Black-Scholes valuation model for the employee 

stock options granted. The input values used in the valuation model are 

as follows:  

 Stock price on grant date   NT$106.77 per share 

 Exercise price   NT$100.73 per share 

 Expected volatility   44.98% 

 Term   9 days 

      Risk-free rate   1.3138% 

(2) Employee Stock Option Plan  

1) On April  14, 2022, the Company’s Board of Directors resolved to 

adopt the “2022 First  Employee Stock Option Certificate Issuance and 

Subscription Rules.” On June 1,  2022, the Company granted 200 units 

of employee stock options to employees,  with each unit entitl ing the 

holder to subscribe for 1,000 shares of the Company’s common stock.  

Following Board approval,  the warrants may be issued in installments 

and delivered through the issuance of new shares. The recipients are 

the Company’s business and non -business employees who meet 

specific criteria.  The term of the employee stock options is  four years.  

For employees in business units, after one year from the grant date and 

upon meeting the financial performance targets of their respective 

departments,  the warrant holder may exercise stock options equivalent 

to one-third of the units granted by the Company;  After two years 

from the grant date and upon meeting the financial performance 

targets of their respective departments, certificate holders may 

exercise stock options representing one-third of the units granted by 

the Company; after three years from the grant date and upon the 

Company meeting the financial performance targets,  certificate 
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holders may exercise stock options representing one -third of the units 

granted by the Company;  For employees in non-business units,  after 

one year from the grant date, the holder may exercise stock option 

certificates representing 40% of the units granted by the Company; 

after two years from the grant date and upon the Company meeting the 

financial performance criteria,  the holder may exercise stock option 

certificates representing 30% of the units granted by the Company;  

After three years from the grant date and upon the Company’s meeting 

of financial performance targets, the holder may exercise stock 

warrants representing 30% of the units granted by the Company. The 

exercise price is set at NT$30 per share.  Following the issuance of the 

stock warrants,  should the Company’s common stock undergo a capital  

reduction to offset losses, the exercise price shall  be adjusted in 

accordance with the prescribed formula.  

2) Pursuant to a resolution of the Board of Directors on December 27, 

2023, and an amendment to the "Regulations on the Issuance and 

Exercise of Employee Stock Option Certificates (First  Series,  2023)" 

adopted by the Board of Directors on May 15, 2024, the Company 

plans to grant a total  of 300 units of stock options to employees,  with 

each unit enti tling the holder to subscribe for 1,000 shares of the 

Company’s common stock.  which may be issued in installments 

following Board approval and delivered through the  issuance of new 

shares.  The recipients are the Company’s employees who meet 

specific eligibility criteria.  On October 8, 2024, 130 units of employee 

stock options were granted. The term of these stock options is  four 

years. Two years after the grant date, the option holder may exercise 

stock options representing 50% of the total units granted by the 

Company;  After three years from the grant date, the holder may 

exercise stock options for 50% of the units granted by the Company. 

The exercise price for the s tock options granted on October 8,  2024, is 

NT$105 per share. Following the issuance of the stock options, if the 

Company’s common stock undergoes a capital  reduction to offset 
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losses,  the exercise price shall be adjusted in accordance with the 

prescribed formula.  

3) On March 13, 2025, the Company’s Board of Directors resolved to 

adopt,  and on August 11, 2025, amended, the “Regulations Governing 

the Issuance and Exercise of the First Employee Stock Option 

Certificates of 2025.” The total  number of stock options to be granted 

to employees is  expected to be 300 units,  with each unit  entitling the 

holder to subscribe for 1,000 shares of the Company’s common stock.  

which may be issued in tranches following Board approval and 

delivered through the issuance of new shares. The recipients are 

employees of the Company and its  controlled or affiliated companies 

who meet specific el igibility criteria.  On August 20, 2025, 185 units 

of employee stock options were granted. The term of these stock 

options is four years.  Two years after the grant date, the option holder 

may exercise stock options representing 50% of the total units granted 

by the Company;  After three years from the grant date, the holder may 

exercise stock options for 50% of the units granted by the Company. 

The exercise price for the stock options granted on August 20, 2025, is  

NT$75 per share.  Following the issuance of the stock options, should 

there be any changes in the Company’s common stock, the exercise 

price shall  be adjusted in accordance with the relevant provisions of 

the stock option plan.  

Relevant information regarding employee stock options is as follows:  

   2025   2024 

Employee Stock 

Options  

Quantity 

(units)  

Weighted 

Average 

Exercise 

Price 

(NTD/share)  

Number 

(units)  

Weighted 

average 

Exercise 

Price 

(CNY/share) 

 Outstanding Shares at 

Beginning of Year      176      87.06      631      21.83 

 Granted during the year      185      75      130      105 

 Expirations for the 

current year      -      -    (  59)      20 

 Implemented this year    (  46)      30    (  526)     20.71 

 Outstanding at year-end      315      87.38      176      87.06 

 Exercisable at year-end      -      -      -      - 
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As of the balance sheet date, information regarding outstanding 

employee stock warrants is as follows:  

130 units granted on October 8, 2024  185 units granted on August 20, 2025 

Exercise price 

Range (NT$)  

Weighted-average 

remaining 

contractual life 

(years)  

Range of 

Range (NT$)  

Weighted average 

remaining contract 

term (years) 

 $105   2.83   $75   3.64 

 

The Company uses the Black-Scholes valuation model to value employee 

stock options.  The input values used in the valuation model are as 

follows:  

  
February 1, 2021 

2,055 units granted  
October 1, 2021 
250 units granted  

June 1, 2022 
200 units granted  

October 8, 2024 
130 units granted  

August 20, 2025 
185 units granted 

 Market price on grant 

date 

 NT$23.58 per 

share 

 25.69 NTD per 

share 

 NT$34.24 per 

share 

 105.00 per share  109.50 yuan per 

share 
 Exercise price  20 yuan per share  20 yuan per share  30 yuan per share  105 yuan per share  75 yuan per share 

 Expected Volatility  35.04%–36.69%  38.90%–41.42%  41.79%–46.94%  35.80%–37.79%  35.41%–42.04% 

 Term  4 years  3.33 years  4 years  4 years  4 years 
 Expected dividend yield  0%  0%  0%  0%  0% 

 Risk-free rate  0.16%–0.23%  0.25%–0.27%  0.90%–1.02%  1.369%–1.3897%  1.2004%–1.2199% 

 

The Company’s recognized compensation costs for fiscal  years 20 25 and 

2024 were NT$2,854 thousand and NT$734 thousand, respectively.  

28. Government Grants  

The Company’s subsidiary, Ji  An VSO Electronics Co.,  LTD. received fixed 

asset investment support  funds and interest subsidies on bank loans for plant 

construction from the People’s Government of Anfu County, Ji’an City,  

Jiangxi Province, Mainland China (Jiangxi Provincial Government) in 

December 2025, October 2025, February 2025, and January 2024, amounting 

to RMB 700 thousand (NT$3,034 thousand),RMB 1,250 thousand (NT$5,418 

thousand), RMB 36 thousand (NT$154 thousand),  and RMB 1,080 thousand 

(NT$4,811 thousand), respectively.  These government subsidies consist of 

various tax rebate subsidies granted by local governments pursuant to 

investment agreements and are recorded as deductions from property,  plant, 

and equipment.  

In June 2024, the subsidiary Ji An VSO Electronics Co., LTD. received a 

subsidy of RMB 2,296 thousand (NT$10,230 thousand) under the investment 

promotion preferential policies of Anfu County, Ji’an City, Jiangxi Province, 

Mainland China. The nature of this government grant is a tax rebate subsidy 
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granted by the local government pursuant to an investment agreement, and it  

is recorded as a reduction in property, plant, and equipment.  

The consolidated company received government grants during the periods 

from January 1 to December 31, 2025 and 2024. As these grants were 

recorded as a reduction in property, plant,  and equipment, depreciation 

expenses were reduced by NT$1,871 thousand and NT$1,631 thousand, 

respectively.  

In May 2024, the Company obtained a government-subsidized loan of 

NT$35,000 thousand under the “Ministry of Economic Affairs Low -Carbon 

Smart Grid Project  Loan” program. The Ministry of Economic Affairs 

subsidized the floating interest rate on a two -year fixed-term deposit  with 

Chunghwa Post for one year. Based on the market interest rate of 2.22% at 

the time of borrowing, the fair value of the loan was estimated at NT$34 ,404 

thousand million.The difference of NT$596  thousand between the proceeds 

received and the fair value of the loan is treated as a government low -interest  

loan subsidy and recognized as deferred income.  

In December 2024, the Company entered into a loan agreement with a bank 

for NT$10,000 thousand under the “National Development Fund’s Overseas 

Investment Financing Program.” Based on the market interest  rate of 2.195% 

at the time of borrowing, the fair value of the loan was estimated at  

NT$9,850 thousand. The difference of NT$150  thousand between the 

proceeds received and the fair value of the loan is treated as a government 

low-interest loan subsidy and recognized as deferred income.  

In March 2025, the Company entered into a loan agreement with a bank for 

NT$49,249 thousand under the “National Development Fund’s Overseas 

Investment Financing Program.” Based on the prevailing market interest rate 

of 2.196% at the time of the loan, the fair value of the loan was estimated at 

NT$48,532 thousand. The difference of NT$717 thousand between the 

proceeds received and the fair value of the loan is treated as a government 

low-interest loan subsidy and recognized as deferred income.  

In December 2025, the Company entered into separate loan agreements with 

banks totaling NT$46,741 thousand and NT$19,800 thousand under the 

“National Development Fund’s Overseas Investment Financing Program.” 
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Using the prevailing market interest  rate of 2.196% at the time of borrowing, 

the estimated fair values of the loans were NT$46,135  thousand and 

NT$19,548 thousand, respectively.  The differences between the proceeds 

received and the fair value of the loans, amounting to NT$605  thousand and 

NT$252 thousand, respectively, were treated as government low -interest loan 

subsidies and recognized as deferred income.  

In 2025 and 2024,  the Company recognized other income-government grants 

of NT$475 thousand and NT$349 thousand, respectively, and recognized 

interest expense on these loans of NT$475  thousand and NT$471 thousand, 

respectively.  

29. Cash Flow Information and Capital Risk Management  

(1) Changes in Liabilities from Financing Activities  

 2025 

      Non-cash Changes   

  January 1, 2025  Cash Flow  New leases  

Lease 

modifications  

Government 

grants 

 Exchange Rate 

Fluctuations 

 December 31, 

2025 

 Short-term 

borrowings     $  34,750     $ 193,853     $  -  
   $  - 

 
   $  250 

 
  (  $  75) 

 

   $ 228,778 

 Long-term 

debt      9,853      115,790     -  
    - 

 
  (   1,349) 

 

    - 

 

    124,294 

 Lease 

liabilities      16,413    (   8,835)      9,669    (   598)      - 

 

    75 

 

    16,724 

     $  61,016     $ 300,808     $  9,669    (  $  598)    (  $ $1,099)     $  -     $ 369,796 

 

 2024 

      Non-cash changes   

  January 1, 2024  Cash Flow  New leases  

Lease 

modifications  

Government 

grants 

 Exchange Rate 

Fluctuations 

 December 31, 

2024 

 Short-term 

borrowings     $ 183,314    (  $ 148,314 )     $  -  
  (  $  250) 

 
   $  - 

 

   $  - 

 

   $  34,750 

 Long-term 

debt     -      10,000      -  
  (   147) 

 
    - 

 

    - 

 

    9,853 

 Lease 

liabilities      22,544    (   9,482)      2,611      -      - 

 

    740 

 

    16,413 

     $ 205,858    (  $ 147,796 )     $  2,611    (  $  397)     $  -     $  740     $  61,016 

 

(2) Capital  Risk Management  

The consolidated company manages its  capital to ensure that,  on a 

going-concern basis,  shareholder returns are maximized by optimizing 

the balance of debt and equity.  

The consolidated company’s capital  structure consists of  equity (i.e. , 

share capital,  capital  reserves, retained earnings,  and other equity 

items).  

The Combined Entity is not subject to any other external capital 

requirements.  
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30. Financial Instruments  

(1) Fair Value Information—Financial  Instruments Not Measured at Fair 

Value 

Management of the consolidated company believes that  the carrying 

amounts of financial assets and liabilities not measured at  fair value 

approximate their fair values.  

(2) Fair Value Information—Financial  Instruments Measured at Fair Value on 

a Recurring Basis  

1) Fair Value Hierarchy  

December 31, 2025 

  Level 1  Level 2  Level 3  Total 

Financial assets at fair value 

through profit or 

loss—current         

 Fund units     $  5,133     $  -    $  -     $  5,113 

         

Financial liabilities at fair 

value through profit or 

loss—current         

 Derivatives     $  -     $  1,904     $  -     $  1,904 

 

December 31, 2024 

  Tier 1  Grade 2  Tier 3  Total 

Financial assets at fair value 

through profit or 

loss—current         

 Fund units     $  5,056     $  -     $  -     $  5,056 

 

There were no transfers between Level 1 and Level 2 fair value 

measurements for the years 2025 and 2024.  

2) Valuation techniques and inputs for Level 2 fair value measurements  

Category of Financial 

Instruments  Valuation Techniques and Inputs 

Derivatives—Forward 

Foreign Exchange 

Contracts 

 Discounted cash flow method: Future cash flows 

are estimated based on observable forward 

exchange rates at the end of the period and 

the exchange rates specified in the contract, 

and are discounted separately using discount 

rates that reflect the credit risk of each 

counterparty. 

(3) Types of Financial Instruments  
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  December 31, 2025  December 31, 2024 

 Financial Assets     

 Measured at fair value through 

profit or loss     

 Mandatorily measured at 

fair value through profit 

or loss (Note 1)     $  5,133     $  5,056 

 Financial assets measured at 

amortized cost (Note 2)      1,671,645      1,480,872 

     

 Financial liabilities     

 Measured at fair value through 

profit or loss     

 Held for trading (Note 3)      1,904      - 

 Measured at amortized cost 

(Note 4)      1,031,008      636,491 

 

Note 1: The balance includes fund cert ificates.  

Note 2: The balance includes cash and cash equivalents,  financial assets 

measured at amortized cost,  notes receivable, accounts 

receivable,  accounts receivable—related parties,  other 

receivables, and security deposits,  among other financial  assets 

measured at amortized cost.  

Note 3: The balance includes forward foreign exchange contracts.  

Note 4: The balance includes short -term borrowings,  accounts payable, 

accounts payable—related parties, other payables, other 

payables—related parties,  and long-term borrowings,  al l of 

which are financial l iabil ities measured at amortized cost.  

(4) Financial Risk Management Objectives and Policies  

The objective of the  Combined Company’s financial  risk management is 

to manage financial risks associated with operating activities, including 

market risks (such as foreign exchange risk, interest rate risk, and other 

price risks),  credit  risk, and liquidity risk. To mitigate these financial 

risks, the Combined Company is committed to identifying, assessing, 

and implementing strategies to hedge against market uncertainties,  

thereby reducing the adverse impact of market fluctuations on the 

Combined Company’s financial  position and financial performance.  
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The consolidated company’s significant financial activit ies are 

implemented following resolutions by the Board of Directors. During the 

execution of financial plans,  the company adheres to the provisions of its  

policies.  

1) Market Risk 

The primary financial risks to which the Consolidated Company is 

exposed due to its  operating activities are the risk of foreign 

exchange rate fluctuations (see (1) below) and the risk of interest rate 

fluctuations (see (2) below; for other price risks, see (3) below).  

There have been no changes in the Consolidated Company’s exposure 

to market risks associated with financial instruments or in the 

methods used to manage and measure such exposures.  

i .  Foreign Exchange Risk  

Several  subsidiaries of the Consolidated Company engage in sales 

and purchase transactions denominated in foreign currencies,  

thereby exposing the Consolidated Company to exchange rate risk.  

Approximately 67% of the Consolidated Company’s sales are 

denominated in currencies other than the functional currency of the 

entity in which the transaction occurred, and approximately 35% of 

its cost  amounts are denominated in currencies other than the 

functional currency of the entity in which the transaction occurred.  

For the carrying amounts of the Group’s monetary assets and 

liabilities denominated in non-functional currencies as of the 

balance sheet date, please refer to Note 35.  

Sensitivity Analysis  

The consolidated company is primarily affected by fluctuations in 

the U.S. dollar exchange rate.  

The following table details  the sensitivity analysis of the 

consolidated company when the exchange rate of the New Taiwan 

Dollar (functional currency) against each relevant foreign currency 

increases or decreases by 1%. The 1% figure is  the sensitivity ratio 

used internally by the consolidated company when reporting 
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exchange rate risk to senior management, and also represents 

management’s assessment of the reasonably possible range of 

foreign exchange rate fluctuations.The sensitivity analysis includes 

only outstanding monetary items denominated in foreign currencies,  

and their closing balances are adjusted by a 1% change in exchange 

rates. The positive figures in the table below represent the increase 

in net income before tax that would result from a 1% depreciation 

of the New Taiwan Dollar against each relevant currency; 

conversely,  a 1% appreciation of the New Taiwan Dollar against 

each relevant foreign currency would result in a negative impact on 

net  income before tax of the same amount.  

  Impact of the U.S. Dollar 

   2025   2024 

Loss   Gain     $  5,855   (i)     $  4,906   (i) 

 

 (i)  Primarily attributable to the consolidated company’s U.S. 

dollar-denominated bank deposits, accounts receivable,  

bank borrowings,  and accounts payable that  were 

outstanding as of the balance sheet date and for which 

no cash flow hedges were in place.  

 (i i)The consolidated company’s sensitivity to exchange 

rates increased during the current year, primarily due to 

an increase in net foreign currency assets denominated 

in U.S. dollars.  

ii .  Interest  Rate Risk  

The consolidated company manages interest rate risk by 

maintaining an appropriate mix of fixed and floating interest rates.  

The carrying amounts of the Company’s financial  assets and 

financial liabilities exposed to interest  rate risk as of the balance 

sheet date are as follows:  

  December 31, 2025  December 31, 2024 

 Financial assets and 

liabilities subject to fair 

value interest rate risk     

  －Financial assets    $ 504,819    $ 490,374 

  －Financial      141,018      26,266 
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liabilities 

 Exposed to cash flow 

interest rate risk     

  －Financial assets      221,321      167,942 

  – Financial 

liabilities      228,778      34,750 

 

Sensitivity Analysis  

The following sensit ivity analysis is based on the interest  rate 

exposure of non-derivative financial instruments as of the balance 

sheet date.  For floating-rate liabil ities, the analysis assumes that  

the outstanding balance of such liabilities as of the balance sheet 

date remains outstanding throughout the reporting period. The rate 

of change used by the consolidated company when reporting 

interest rates to key management is a 1% increase or decrease in 

interest rates, which also represents management’s assessment of 

the range of reasonably possible changes in interest rates.  

If  interest rates increased/decreased by 1%, with all other 

variables held constant, the consolidated company’s pre -tax net 

profit  for fiscal  years 2025 and 2024 would increase/decrease by 

NT$(75) thousand and NT$1,332 thousand, respectively.  This is 

primarily due to a decrease in the net assets of the consolidated 

company’s variable -rate bank deposits, net of short -term 

borrowings.  

iii .  Other Price Risks  

The consolidated company is exposed to  commodity price risk  

arising from its investment in fund certificates. However, since 

price risk and investment performance are regularly assessed in 

accordance with the consolidated company’s procedures for the 

acquisition and disposal of assets, no significant price risk is  

expected to arise.  

Sensitivity Analysis  

The following sensit ivity analysis is based on the fund price risk 

as of the balance sheet date.  If the fund price increases/decreases 

by 1%, the consolidated company’s pre -tax net profit  for the 
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years ended 2025 and 2024 would increase/decrease by NT$51  

thousand and NT$51 thousand, respectively, due to changes in the 

fair value of financial assets measured at fair value through profit  

or loss.  

2) Credit  Risk 

Credit risk refers to the risk that  a counterparty will default  on its  

contractual  obligations,  resulting in financial loss to the consolidated 

company. As of the balance sheet date, the consolidated company’s 

maximum credit risk exposure to potential financial  loss arising from 

a counterparty’s failure to fulfill  its  obligations primarily stems from:  

i .  The carrying amounts of financial  assets recognized in the 

consolidated balance sheet.  

ii .  The maximum amount the consolidated company may be required 

to pay under financial guarantees it has provided, regardless of 

the likelihood of occurrence.  

The consolidated company’s policy is to conduct transactions only 

with counterparties of excellent credit standing and, where necessary, 

to obtain adequate collateral to mitigate the risk of financial  loss 

arising from default.  The consolidated company continuously 

monitors credit  exposure and the credit  ratings of counterparties,  and 

controls credit exposure through credit  limits for counterparties that 

are reviewed and approved annually by management.  

To mitigate credit  risk, the Group’s management is responsible for 

determining credit limits, approving credit facilities, and 

implementing other monitoring procedures to ensure that appropriate 

actions are taken to collect overdue receivables.  In addition, the 

Combined Company reviews the recoverable amount of each 

receivable on the balance sheet date to ensure that appropriate 

impairment losses have been recognized for uncollectible receivables. 

Accordingly,  the Combined Company’s management believes that the 

Combined Company’s credit  risk has been significantly mitigated.  

The consolidated company’s credit  risk is primarily concentrated on 

specific customers; as of December 31, 2025 and 2024, the proportion 
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of accounts receivable attributable to these customers was 19% and 

33%, respectively.  

3) Liquidity Risk  

The Company manages and maintains sufficient cash balances to 

support  its  operations and mitigate the impact of cash flow 

fluctuations.  The Company’s management monitors the utilization of 

bank credit facil ities and ensures compliance with the terms of loan 

agreements.  

Bank loans represent a significant source of l iquidity for the 

consolidated company. As of December 31, 2025 and 2024, the 

consolidated company had unused credit facilities; please refer to the 

notes on credit facil i ties in (3) below.  

i.  Table of Liquidity and Interest  Rate Risks for Non -Derivative 

Financial Liabili ties  

The maturity analysis of non-derivative financial  liabilities is  

prepared based on the undiscounted cash flows (including principal 

and estimated interest) of the financial liabilities, using the earliest  

date on which the consolidated company could be required to repay 

the debt.  Therefore,  bank borrowings for which the consolidated 

company may be required to repay immediately are listed in the 

earliest  period in the table below, without considering the 

probability that the bank will exercise that right immediately; the 

maturity analysis of other non-derivative financial liabilities is 

prepared in accordance with the agreed repayment dates.  

The following table details  the remaining contractual  maturity 

analysis of the consolidated company’s non -derivative financial 

liabilities by agreed repayment period, which is prepared based on 

the earliest  date the consolidated company may be required to repay, 

using the undiscounted cash flows of the financial liabilities 

(including principal and estimated interest).  

December 31, 2025 

Non-derivative financial 

liabilities  Less than 1 year  1–5 years  5–10 years  10–15 years 
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Non-interest-bearing 

liabilities    $ 677,936     $  -     $  -     $  - 

 Floating-rate 

instruments      228,778      -      -      - 

 Fixed-rate instruments      500      125,790      -      - 

 Lease liabilities      9,618      7,469      -      - 

   $  916,832     $ 133,259     $  -     $  - 

 

December 31, 2024 

Non-derivative financial 

liabilities  Less than 1 year  1–5 years  5–10 years  10–15 years 

 Non-interest-bearing debt     $591,888     $  -     $  -     $  - 

 Variable-rate instruments       35,086      -      -      - 

 Fixed-rate instruments      188      10,441      -      - 

 Lease liabilities      8,442      9,231      -      - 

   $ 635,604     $ 19,672     $  -     $  - 

 

i i .  Statement of Liquidity and Interest Rate Risk for Derivative 

Financial Liabili ties  

For the liquidity analysis of derivative financial instruments, for 

derivatives settled on a net  basis, the analysis is prepared based  on 

undiscounted net contractual  cash inflows and outflows; for 

derivatives settled on a gross basis, the analysis is prepared based 

on undiscounted gross cash inflows and outflows.  When the 

amounts payable or receivable are not fixed, the disclosed amounts 

are determined based on estimated interest rates derived from the 

yield curve as of the balance sheet date.  

 December 31, 2025 

  

Due within 

one month  1 to 3 months  

3 months to 1 

year  1–5 years  Total 
 Net settlement           

 Forward Foreign 

Exchange 

 

   $  901     $  1,003     $  -     $  -     $  1,904 

 

i ii .  Credit Limit  

  December 31, 2025  December 31, 2024 

 Unsecured Bank Loan Limit     

  – Amount Utilized    $ 228,778    $  - 

  －Unused Amount      128,352      120,000 

    $ 357,130    $ 120,000 

     

 Secured bank loan facility     

  －Amount drawn down     $ 153,168    $  45,000 

  －Unused Amount       556,048      419,038 

     $ 709,216    $ 464,038 
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31. Related-Party Transactions  

Transactions, account balances, income, and expenses between the Company 

and its  subsidiaries (which are related parties of the Company) are fully 

eliminated upon consolidation; therefore,  they are not disclosed in this note.  

Except as disclosed in other notes,  transactions between the consolidated 

entity and other related parties are as follows.   

(1) Name of Related Party and Relationship  

Name of Related Party  

Relationship with the Consolidated 

Company 

 Advantech Co., Ltd.   Parent company of a significant 

investor 

 Advantech Technology (China) Co., Ltd.   Parent company of a significant 

investor 

 LNC Technology Co., Ltd.   Sister company of the investor 

with significant influence 

 (Note 1) 

LNC Dong Guan Co., Ltd.   Affiliated Entities of the 

Significant Influencer 

 (Note 1) 

 Beijing Yan Hua Xing Ye Electronic 

Science & Technology Co., Ltd. 

  Affiliated company of a 

significant investor 

 Advantech Corporation (U.S.A.)   Affiliated companies of a 

significant investor 

 Advantech Europe B.V.   Affiliated company of a 

significant investor 

 LINK UPON ADVANCED MATERIAL 

CORP. 

  Significant investor of a 

subsidiary (LINKUPON 

INTERNATIONAL LIMITED) 

 Zhang Jia Gang Free Trade Zone Mitsui 

LinkUpon Advanced Material, inc. 

  Affiliated company of a 

subsidiary 

 I-SHENG Electric Wire & Cable Company 

(Vietnam) 

  Substantial Related Party (Note 2) 

 

Note 1: The parent company of the Group’s significant investor lost 

control over CNC and its  subsidiaries in the second quarter of 

2024; therefore, as of the second quarter of 2024, it  is no longer 

a related party of the Group.  

Note 2: I-SHENG Electric Wire & Cable Company (Vietnam) is an 

entity wholly owned by the Company’s corporate director, 

I-SHENG Industrial  Co., Ltd.;  However,  following the 

Company’s general shareholders’ meeting on May 12, 2025, in 

which all  directors were re-elected, I-SHENG Industrial Co.,  
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Ltd. no longer serves as a director of the Company; therefore, as 

of that date,  I-SHENG Electric Wire & Cable Company 

(Vietnam) is no longer a substantial  related party of the 

Company.  

(2) Revenue 

Category/Name  FY 2025  FY 2024 

Parent Company of Significant 

Investors     

  Advantech Co., Ltd.    $  53,830    $  39,415 

 Subsidiary of an investor with 

significant influence        

  Advantech (China) Co., Ltd.      84,381      77,375 

Associates of the Significant 

Influencer      353      2,673 

Significant investors in 

subsidiaries     

  LINK UPON ADVANCED 

MATERIAL CORP.      -      25,547 

    $ 138,564    $ 145,010 

 

From January 1 to December 31, 2025, the Company recognized refund 

discounts totaling NT$1,962 thousand from the parent company of a 

significant investor and the subsidiaries of a significant investor,  which 

were recorded as a reduction in sales revenue.  

The transaction prices and credit  terms for sales to  related parties do not 

differ significantly from those for non -related parties;  if  there are 

special specifications and no other comparable transactions, the sales 

price is  determined based on mutual agreement.  

(3) Purchases 

Category/Name of Related Party  2025  2024 

Significant Investors in Subsidiaries     

LINK UPON ADVANCED 

MATERIAL CORP.     $  2,568     $  - 

 

The transaction prices and credit terms for purchases from related parties  

do not differ significantly from those for non -related parties.  

(4) Receivables from Related Parties (excluding loans to related parties)  

Accounting 

Item 

 Category/Name of Related 

Party  

December 31, 

2025  

December 31, 

2024 
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Accounts 

Receivable

— 

 Parent company of a 

significant investor 

    

Related Party  Advantech Co., Ltd.     $ 12,808     $ 13,330 

  Subsidiary of an investor 

with significant influence 

    

  Advantech (China) Co., Ltd.      24,709      28,259 

  Associates of the Significant 

Investor 

     23      9 

  Significant investors in 

subsidiaries 

    

 
 LINK UPON ADVANCED 

MATERIAL CORP. 

     -      83 

       $ 37,540    $  41,681 

 

The consolidated company’s collection period for transactions with 

related parties ranges from 30 to 120 days on a monthly basis.  

No guarantees have been obtained for outstanding receivables  from 

related parties. As of December 31, 2025 and 2024, no allowance for 

doubtful accounts has been provided for receivables from related parties.  

(5) Payables to Related Parties (excluding borrowings from related parties)  

Accounting 

Item  

Category/Name of Related 

Party  

December 31, 

2025  

December 31, 

2024 

 Accounts 

Payable— 

  Significant Investors in 

Subsidiaries 

    $  123     $  2,531 

  Related 

parties 

      

       

 Other 

Payables— 

  Subsidiary of a Significant 

Investor 

    $  355     $  24 

  Related 

parties 

      

(6) Lease Agreement  

Related Party Category/Name  

January 1, 2025 

to December 31  

January 1, 2024 

to December 31 

Lease Expenses     

 Affiliates of subsidiaries     $  19     $  19 

 Substantial related parties      9,490      8,000 

     $  9,509     $  8,019 

 

Related Party Category/Name  December 31, 2025  December 31, 2014 

Other Payables – Related 

Parties     

 Lease Payables     
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  Substantial Related Parties     $  -     $  677 

 

The consolidated company leases office space from an affiliate of a 

subsidiary for a term of one year. For the periods from January 1 to 

December 31, 2025 and 2024, rent expenses were recognized under 

selling expenses.  The rent was determined by reference to the rental 

rates of similar assets, and fixed lease payments are made annually in 

accordance with the lease agreement.  

The consolidated company leases factory premises from a related party 

for a term of one year. Rent was determined by reference to the rental 

rates of similar assets, and fixed lease payments are made monthly in 

accordance with the lease agreement.  

  

January 1, 2025 

to December 31  

January 1, 2024 

to December 31 

 Rental expenses by function     

  Operating Costs     $  5,333    $  5,600 

  Operating expenses      4,176      2,419 

     $  9,509     $  8,019 

 

Lease expenses represent short -term lease expenses.  The total future 

lease payments for short -term leases are as follows:  

  December 31, 2025  December 31, 2024 

 Total future lease payments     $ 18,888     $ 19,587 

 

(7) Transactions with Other Related Parties  

The consolidated company received mold testing revenue from the parent 

company of a significant investor,  which was recognized as other 

revenue of NT$17 thousand in fiscal year 2024.  

The consolidated company paid fees to the parent company of a 

significantly influenced investor for the use of a supply chain e -platform, 

which were recognized as selling expenses -other expenses in the 

amounts of NT$32 thousand and NT$34 thousand for fiscal  years 2025 

and 2024, respectively.  

(8) Compensation of Key Management Personnel  

   2025   2024 

 Short-term Employee Benefits     $ 48,955     $ 52,587 
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 Share-based payments      598      491 

 Post-employment benefits      1,405      1,603 

     $ 50,958     $ 54,681 

 

The compensation of directors and other key management personnel is 

determined by the Compensation Committee based on individual 

performance and market trends.  

32. Assets Pledged as Collateral  

The following assets have been pledged as collateral for the consolidated 

company’s long -and short-term bank loans and as security deposits for leased 

vehicles, warehouses, offices, and factories:  

  December 31, 2025  December 31, 2024 

 Financial assets measured at 

amortized cost—current    $  443    $  - 

 Land      25,532      25,532 

 Buildings and Structures      106,176      110,087 

 Land Use Rights      1,873      9,358 

 Deposited security deposits     6,879      6,904 

    $ 140,903    $ 151,881 

 

33. Unrecognized Contractual Commitments  

Except as disclosed in other notes,  the unrecognized contractual 

commitments of the consolidated company as of the balance sheet date are as 

follows:  

  December 31, 2025  December 31, 2024 

 Acquisition of property, plant, 

and equipment     $ 199,362     $ 68,360 

 Acquisition of intangible assets      -      4,942 

     $ 199,362     $ 73,302 

34. Significant Subsequent Events  

To support  long-term development and strengthen its financial structure,  the 

Company’s Board of Directors resolved on November 10, 2025, to issue a 

domestic unsecured convertible corporate bond with a maximum aggregate 

principal  amount of NT$450,000  thousand, with a maturity of 3 years, to be 

issued at  par value with a coupon rate of 0%. The issuance was approved by 

the Financial  Supervisory Commission on January 13, 2026, under Letter No. 

1140368921 of the Securities and Futures Bureau. The record date for 

determining the conversion price was set as February 26, 2026,  the 
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conversion price was set  at NT$126 per share, and the full subscription 

amount of NT$492,958  thousand was received on March 18, 2026.  

35. Information on Foreign Currency Assets and Liabilities with Significant       

Impact  

The following information is presented in a currency other than the 

functional currency of each enti ty within the consolidated group. The 

exchange rates disclosed are those used to convert such foreign currencies 

into the functional currency. Information regarding foreign currency 

financial assets and l iabil ities with a significant impact is as follows:  

December 31, 2025 

  

Foreign 

Currency  Exchange Rate  

Carrying 

Amount 

 Financial Assets       

 Monetary items       

 U.S. Dollar     $  34,899    31.42  (USD: TWD)     $ 1,096,538 

  
 

 
 

 
 

 Non-monetary 

items 

      

 Associates 

accounted for 

using the 

equity method 

      

  RMB      11,125    4.496  (RMB: TWD)      50,019 

       

Financial 

liabilities 

      

 Monetary items       

 US Dollars      16,265    31.42  (USD: TWD)      511,052 

 

December 31, 2024 

  

Foreign 

Currency  Exchange Rate  

Carrying 

Amount 

Financial Assets       

Monetary items       

U.S. Dollar     $  18,678    32.78  (USD: TWD)     $  612,254 

  
 

 
 

 
 

Non-monetary 

items 

      

Associates 

accounted for 

using the 

equity method 

      

RMB      10,830    4.478  (RMB: TWD)      48,495 
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Financial 

liabilities 

      

Monetary items       

US Dollars      3,720    32.78  (USD: TWD)      121,628 

 

The consolidated company’s foreign exchange gains and losses for the years 

ended 2025 and 2024 were a net loss of NT$(12,267) thousand and a net gain 

of NT$24,183 thousand, respectively.  Due to the wide variety of foreign 

currency transactions, it  is not possible to disclose foreign exchange gains 

and losses by currency for each significant impact.  

36. Notes to the Financial Statements  

(1) Significant Transactions and  Information on Investee Companies:  

1) Loans to Third Parties: Schedule 1.  

2) Guarantees provided for others: Schedule 2.  

3) Significant Marketable Securities Held at  the End of the Period 

(excluding investments in subsidiaries) : Schedule 3.  

4) Transactions with related parties involving purchases or sales of 

NT$100 million or more, or 20% or more of paid -in capital:  Schedule 

4.  

5) Amounts receivable from related parties reaching NT$100 million or 

20% or more of paid-in capital:  Schedule 5.  

6) Other: Business relationships and significant transactions between the 

parent company and its subsidiaries,  as well as among the subsidiaries, 

and the amounts involved: Schedule 6.  

(2) Information regarding investee companies: Schedule 7.  

(3) Information on investments in mainland China:  

1) Names of investee companies in the Mainland, principal 

businessactivities,  paid -in capital , investment method, capital  

remittance status, shareholding ratio, investment gains or losses,  

carrying amount of investment at  the end of the period, repatriated 

investment gains or losses, and investment limits in the Mainland: 

Schedule 8.  
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2) Significant transactions with investee companies in Mainland China, 

whether direct or indirect  via a third region, including prices,  payment 

terms, and unrealized gains or losses: Schedules 4, 5, and 6.  

i .  Purchases by amount and percentage, and the year -end balance and 

percentage of related accounts payable.  

ii .  The amount and percentage of sales, and the year -end balance and 

percentage of related accounts receivable.  

iii .  Amounts of property transactions and the resulting gains or 

losses.  

iv. The ending balances of endorsements,  guarantees, or collateral  

provided, and their purposes.  

v. The maximum balance, ending balance, interest rate range, and 

total  interest for the period of credit facil ities.  

vi.  Other transactions that have a material impact on current profit or 

loss or financial  position, such as the provision or receipt of 

services.  

37. Segment Information  

Information provided to the chief operating decision -maker for the purpose 

of allocating resources and assessing segment performance, focusing on the 

types of products or services delivered or provided. The consolidated 

company’s reportable segments are as follows:  

(1) Segment Revenue and Operating Results  

The consolidated company’s revenue and operating results, analyzed by 

reportable segment, are as follows:  

2025 

  

Cable Assembly 

Division  

Engineering 

Plastics Division  Total 

 Revenue from external 

customers     $ 2,107,241     $  524,271     $ 2,631,512 

 Interdepartmental 

revenue      1,542,950      132,813      1,675,763 

 Departmental revenue      3,650,191      657,084      4,307,275 

 Internal eliminations    ( 1,542,950)    (  132,813)    ( 1,675,763) 

 Consolidated Revenue     $ $2,107,241     $  524,271      2,631,512 

 Segment Profit or Loss     $ $225,050     $  40,825      265,875 

 Directors' Remuneration        (  3,562) 
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Cable Assembly 

Division  

Engineering 

Plastics Division  Total 

 Interest income          8,900 

 Other income          8,059 

 Other gains and losses        (  18,346) 

 Financial expenses        (  8,150) 

 Share of profit or loss of 

associates accounted for 

using the equity method          2,292 

 Profit before tax         $  255,068 

 

2024 

  

Cable Assembly 

Division  

Engineering 

Plastics Division  Total 

 Revenue from external 

customers     $ $1,604,122     $  558,874     $ 2,162,996 

 Interdepartmental 

revenue      1,049,432      106,484      1,155,916 

 Departmental revenue      2,653,554      665,358      3,318,912 

 Internal eliminations    (  1,049,432)    (  106,484)    (  1,155,916) 

 Consolidated Revenue     $ $1,604,122     $  558,874      2,162,996 

 Segment Profit or Loss     $  $193,577     $  34,896      228,473 

 Directors' Remuneration        (  3,748) 

 Interest income          8,374 

 Other income          4,222 

 Other gains and losses          23,860 

 Financial expenses        (  5,134) 

 Share of profit or loss of 

associates accounted for 

under the equity method          1,526 

 Profit before tax         $  257,573 

 

Inter-segment sales are priced at market rates.  

Segment profit refers to the profit earned by each segment, excluding 

allocable corporate administrative expenses and directors’ compensation, 

the share of profit or loss of associates accounted for using the equity 

method, other income, net foreign exchange (gains) losses, gains or 

losses on valuation of financial instruments, finance costs, and income 

tax expense.  This measure is  provided to key operating decision -makers 

for the purpose of allocating resources to segments and evaluating their 

performance. 

(2) Total  Assets and Liabilities of the Segment  

  December 31, 2025  December 31, 2024 
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Department Assets     

Cable Assembly Department   $  2,502,275   $  2,034,836 

Engineering Plastics Division      404,385      365,759 

Total Consolidated Assets    $ 2,906,660    $ 2,400,595 

     

Department Liabilities     

Cable Assembly Division   ($ 1,093,935)    ($ 684,636) 

Engineering Plastics Division    (   161,892)    (  133,689) 

Total consolidated liabilities   ( $ 1,255,827)    ( $ 818,325) 

 

The assets of the consolidated company’s operating segments are 

measured based on controllable assets. Liabili ties are allocated based on 

the company’s overall cost of capital and funding requirements and are 

not within the control of individual operating segments;  therefore, they 

are not included in the basis for evaluating segment management 

performance.  

(3) Revenue from Major Products  

The analysis of the consolidated company’s revenue from major products 

is as follows:  

   2025   2024 

 AIoT Smart IoT Application 

Cable Assemblies     $ 1,142,229     $ 805,695 

 Computer and Consumer 

Electronics Cable Assemblies      199,324      135,992 

 Engineering-Grade Plastic 

Materials      524,271      558,874 

 Other – Cable Assemblies      765,688      662,435 

     $ 2,631,512     $ 2,162,996 

(4) Geographic Information  

Information regarding the consolidated company’s revenue from external 

customers by operating location and non -current assets by geographic 

location is presented as follows:  

      Non-current Assets 

  Revenue from external customers  2025  2024 

  2025  2024  December 31  December 31 

Mainland China     $  765,354     $  629,417     $ $300,392     $  335,181 

 Taiwan      1,817,600      1,473,924      202,446      152,386 

 Other Regions      48,558      59,655      421,404      172,850 

     $ 2,631,512     $ 2,162,996     $ $924,242     $  660,417 
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(5) Major Customer Information  

The following customers account for 10% or more of the consolidated 

company’s net operating revenue:  

   2025   2024 

 Company A     $ 503,767     $ 478,299 
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 VSO ELECTRONICS CO. ,  LTD.  and  Subsid i ar i es  

 Loans  to  Others  

 Janu ary  1  to  December  3 1 ,  2025  

 Schedule  1   Uni t :  Unless  o th erwise  speci f ied  

 ,  in  thousands  of  New Ta iwan Dol l ars  

 

 N o . 
 Company to Which 
Funds Were Loaned 

 B o r r o w e r 
 T r a n s a c t i o n 
T y p e 

 I s  i t  a 

 Rel a ted 
P a r t y 

 Highest balance for 

t h e  p e r i o d 
 ( N o t e  4 ) 

 E n d i n g  B a l a n c e 
 ( N o t e  4 ) 

 A mo u n t  Ac tu a l l y 

D i s b u r s e d 
 ( N o t e  4 ) 

 I n t e r e s t 
Rate Range 

 Nature of the 

L o a n 
( N o t e  1 ) 

 A m o u n t  o f 

b u s i n e s s 
t r a n s a c t i o n s 

 Reasons for the 

N e e d  f o r 
S h o r t - T e r m 

F i n a n c i n g 

 Allowance for 
D o u b t f u l 

A c c o u n t s 
 Amount of bad 

d e b t 

 C o l l a t e r a l 
 For individual 

c o u n t e r p a r t i e s 
 L o a n  l i m i t 

 ( N o t e  2 ) 

 L o a n 

 T o t a l  l i m i t 
 ( N o t e  3 ) 

 
Remarks  N a m e  V a l u e 

 0  VSO 

ELECTRONICS 
CO., LTD. 

  

 VSO (Viet Nam) 

Electronics Co., LTD 

 Other 

Receivables 
 – Related 

parties 

 Yes    $  124,109 

( USD 3,950 thousand) 

   $  -     $  -   5. 22–5. 4  2    $  -  Working 

Capital 

   $  -  -    $  -    $  621,534    $  621,534  

 1  VSO 

ELECTRONICS 

CO., LTD. 

 . 

 VSO (Viet Nam) 

Electronics Co., LTD 

 Other 

Receivables 

 – Related 

parties 

 Yes     28,278 

  ( USD 900 thousand ) 

    28,278 

 ( USD 900 thousand ) 

    28,278 

( USD 900 thousand ) 

 4.83  1     328,195  Business 

Transactions 

    -  -     -     164,097    621,534  

 

 Note  1 :  Th e natu re  of  the  loan  should  be repor t ed  as  fo l lows:  

 (1 )   Enter  1  for  busin ess  asso cia tes .  

 (2 )   I f  shor t - t erm f in ancing  i s  necessa ry,  en ter  2 .  

 Note  2 :  For  ind iv idual  lo an  amount s  based  on  business  dea l ings ,  the  l imi t  sh al l  no t  exceed  50% of  the  to ta l  business  deal ing s  between  the  par t ie s ;  fo r  ind iv idual  loan  amounts  based  on  the  necess i ty  o f  shor t - te rm f inanc ing ,  the  l imi t  shal l  

not  exceed  40% of  th e  Co mpany’s  net  wor th .  

 Note 3 :  Th e to t a l  amount  o f  funds  l en t  by  the  Co mp any sha l l  no t  ex ceed  40% of  the  Co mpany’s  net  wor th ,  and  the  l imi t  fo r  any  in d iv idual  borrower  shal l  no t  exceed  40% of  the  Co mp any’s  n et  wor th .  

 Note  4 :  New Ta iwan Dol l ar  amount s  a re  conver ted  based  on  the  year -end  ex change r a t e .  

 



(ENGLISH TRANSLATION OF CONSOLIDATED FINANCIAL STATEMENTS ORIGINALLY ISSUDED IN CHINESE) 

 

91 

 VSO E LECTRON ICS CO. ,  LTD.  an d  Su b s id i a r i e s  

 Gu a ran t ees  Pro v id ed  fo r  Ot h e rs  

 Jan u a ry  1 ,  2 02 5  t o  December  3 1 ,  2 0 25  

 Sch ed u le  2   Un i t :  Un le ss  o th e rwi se  sp ec i f i ed  

 i n  t h ou san d s  o f  New Ta iwa n  Do l l a r s  

 

 N o . 
 G u a r a n t o r 

 C o m p a n y  N a m e 

 E n d o r s e m e n t  R e c i p i e n t 

 Endorsement for a 
S i n g l e  E n t e r p r i s e 

 G u a r a n t e e  L i m i t 
 ( N o t e  1 ) 

 M a x i m u m 

Endorsement for the 
C u r r e n t  P e r i o d 

 O u t s t a n d i n g 
Guarantee  Balance 

 ( N o t e  2 ) 

 E n d - o f - p e r i o d 

 Guarantee Balance 
 ( N o t e  2 ) 

 A c t u a l  A m o u n t 

D i s b u r s e d 
 ( N o t e  2 ) 

 G u a r a n t e e d  b y 
c o l l a t e r a l 

 Endorsed guarantee 
a m o u n t 

 Cumulative Endorsed 
Guarantee  Amount 

 R a t i o  o f 
 ( % ) 

 E n d o r s e m e n t 
g u a r a n t e e s 

 M a x i m u m  L i m i t 
 ( N o t e  1 ) 

 P a r e n t 

C o m p a n y 
 T o 

sub s id ia r ie s 
 Endorsement 

and Guarantee 

 S u b s i d i a r y 

 To  p a r e n t 

c o m p a n y 
 Endorsement 

and guarantee 

 Belongs  to 

 M a i n l a n d 

C h i n a 
 Endorsement 

and guarantee 

 R e m a r k s 
 C o m p a n y  N a m e  R e l a t i o n s h i p 

 0  VSO ELECTRONICS 

CO., LTD. 

 LINKUPON 

INTERNATIONAL 
LIMITED 

 Companies in which the 

company directly or indirectly 
holds more than 60% of the 

voting rights 

   $  466,150    $  150,000    $  $150,000    $  $116,833    $  -     9.65%    $  1,243,068  Y  N  N  

   Hongjun Energy Co., 

Ltd. (Preparatory 

Office) (Note 2) 

 Companies in which the 

Company directly or indirectly 

holds more than 51% of the 

voting rights 

    466,150     30,000 

 

   30,000 

 

    -     -     1.93%     1,243,068  Y  N  N  

   VSO (Viet Nam) 

Electronics Co., LTD 

 A company in which the 

Company directly and 

indirectly holds 100% of the 
voting shares 

    621,534     172,810  

( USD5 ,500thousand ) 

 

    172,810) 

( USD5 ,500thousand ) 

 

    44,300 

( USD1 ,410thousand ) 

    -     11.12%     1,243,068  Y  N  N  

              
 

 

 No te  1 :  Th e  ag g reg a t e  amo un t  o f  ex t e rn a l  g u a ran t ees  p rov id ed  by  t h e  Co mp an y  an d  i t s  su b s id i a r i e s  sh a l l  n o t  ex ceed  8 0 % o f  t h e  n e t  wo r th  o f  each  co mp an y  a s  re f l ec t ed  i n  i t s  mo s t  recen t  f i n an c i a l  s t a t emen t s .  Th e  amo u n t  o f  g u a ran t ees  p ro v id ed  b y  t h e  Co mp any 

fo r  an y  s i n g l e  su b s id i a ry  sh al l  n o t  ex ceed  3 0% o f  t h e  n e t  wo r th  o f  t h a t  su b s id i a ry  a s  re f l ec t ed  i n  i t s  mo s t  recen t  f in an c i a l  s t a t emen t s ;  th e  amo un t  o f  g ua ran t ees  p ro v id ed  b y  t h e  Co mpan y  fo r  any  s i n g l e  su b s id i a ry  in  wh ich  i t  ho ld s  10 0 % o f  th e  vo t i ng  

sh a re s ,  wh e th e r  d i rec t l y  o r  i n d i rec t l y,  sh a l l  n o t  ex ceed  40 % o f  t h e  n e t  wo r th  o f  t h a t  su b s id i a ry  a s  re f l ec t ed  i n  i t s  mo s t  rec en t  f i n an c i a l  s t a t emen t s  .  

 No te  2 :  On  Au g u s t  11 ,  2 02 5 ,  t h e  Co mp any ’s  Bo a rd  o f  Di rec to rs  ap p ro v ed  t h a t ,  t o  a s s i s t  t h e  n ew en e rg y  su b s id i a ry  “Ho n g ju n  En e r g y  Co . ,  L td . ”  (cu r ren t l y  i n  p rep a ra t i o n )  i n  o b t a in in g  a  ban k  c red i t  l in e  t o  mee t  i t s  o p e ra t io n a l  n eed s , t he  Co mp any  wi l l  p ro v i d e a  

g u a ran t ee  t o  fac i l i t a t e  i t s  appl i ca t i o n  t o  Ta ip e i  Fub o n  Ban k fo r  wo rk in g  cap i t a l  and  a  l e t te r  o f  c red i t  f ac i l i t y,  i n  th e  amo u n t  o f  NT$ 3 0 ,0 0 0  t h ou san d ,  wh ich  may  o n ly  b e  u t i l i z ed  a f t e r  t h e  su b s id i a ry  i s  fo rma l ly  e s t ab l i sh ed .  Th e  su b s id i a ry ’s  n ame  h as  b een  

p ro v i s io n a l ly  app ro v ed  an d  re se rv ed  b y  th e  Min i s t ry  o f  Eco n o mic  Affa i r s ;  a s  o f  Decem b er  3 1 ,  20 2 5 ,  t h e  sub s id i a ry  h ad  no t  y e t  b een  e s t ab l i shed .Ad d i t i o n a l l y,  o n  March  12 ,  20 2 6 ,  th e  Co mp an y ’s  Bo a rd  o f  Di rec to rs  ap p ro v ed  t h e  can ce l l a t i o n  o f  t h e  p l an  

t o  e s t ab l i sh  a  n ew en e rg y  sub s id i a ry  i n  Ta iwan ,  “Ho ng jun  En e rg y  Co . ,  L td . , ”  and  t h e  can ce l l a t io n  o f  t h i s  end o rsemen t  g u a ran t e e  l imi t .   

 No te  3 :  New Ta iwan  Do l l a r  amo u n t s  a re  co n v e r t ed  b ased  o n  t h e  y ea r -en d  ex chan g e  ra te .  

 No te  4 :  In t e rco mp an y  t ran sac t i o n s  h av e  b een  fu l l y  e l imin a t ed  i n  t h e  p rep a ra t i on  o f  t he  co n so l i da t ed  f i n anc i a l  s t a t emen t s .  
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 VSO ELECTRONICS CO., LTD. and Subsidiaries  

 Status of Marketable Securities Held at the End of the Period  

 December 31, 2025 

 Schedule 3   Unit: Unless otherwise stated,  

 in NT$ thousand 

 

Holding Company 
Type and Name of 

Securities 

Relationship with the Issuer 

of the Securities 
Accounting classification 

Year-end 

Remarks  N u m b e r  o f 

S h a r e s / U n i t s 
 Carrying Amount 

 Ownership 

P e r c e n t a g e 

( % ) 

 F a i r  V a l u e 

 VSO ELECTRONICS 

CO., LTD. 

 Callable Bonds        

    P13 China Life 1A 

(Note) 

 None  Financial assets measured at amortized 

cost—current 

    -    $ 78,000 -    $ 78,000  

         

 

 Note 1:  The collateral  for the repurchase agreement consists of Cathay Life Insurance Co., Ltd.’s 2024 Series 1 Unsecured Cum ulative Subordinated Corporate Bonds.  

 Note 2:  The disclosure standard applies to significant related -party transactions where the transaction amount exceeds 1% of total assets.  
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 VSO Industrial Co., Ltd. and its  subsidiaries  

 Purchases from and sales to related parties amounting to NT$100 million or more,  or 20% or more of paid -in capital  

 January 1, 2025 to December 31, 2025  

 Schedule 4  Unit: NT$ thousand 

Purchases (Sales) 

Company 
Name of Counterparty Relationship 

Transaction Details 

Transaction terms differ from standard 

terms 

Circumstances and Reasons 

Notes receivable (payable), 

accounts receivable (payable) 

Remarks 

Purchases 

(Sales) 
Amount 

Percentage of 

Total 

Purchases 

(Sales) 

Ratio 

Credit Period Unit Price Credit Period Balance 

Ratio to total 

notes receivable 

(payable) and 

accounts 

receivable 

(payable) 

 Ratio 

 VSO ELECTRONICS 

CO., LTD. 

 Ji An VSO Electronics 

Co., LTD. 

 Subsidiary  Purchases    $ 844,705     68%  60-day 

monthly 

settlement 

 Priced according to 

internal transfer 

method 

 －   ($ 167,891 )   (  73%)  – 

 Ji An VSO Electronics 

Co., LTD. 

 VSO ELECTRONICS 

CO., LTD. 

 Parent 

Company 

 Sales   ( 844,705 )   (  69% )  60-day 

monthly 

settlement 

 Pricing based on 

internal transfer 

method 

 –     167,891     58%  － 

 VSO Electronics 

(Suzhou) Co., LTD. 

 Ji An VSO Electronics 

Co., LTD. 

 Affiliated 

Companie

s 

 Purchases     164,938     63%  60-day 

monthly 

settlement 

 Priced according to 

internal transfer 

pricing method 

 －   (  40,218)  (   65% )  – 

 Ji An VSO Electronics 

Co., LTD. 

 VSO Electronics 

(Suzhou) Co., LTD. 

 Affiliated 

Companie

s 

 Sales   ( 164,938)   (  13%)  60-day 

monthly 

settlement 

 Priced according to 

internal transfer 

pricing method 

 –     40,218     14%  － 

 VSO (Viet Nam) 

Electronics Co., LTD. 

 Ji An VSO Electronics 

Co., LTD. 

 Affiliated 

Companie

s 

 Purchases     100,839     25%  60-day 

monthly 

settlement 

 Priced according to 

internal transfer 

pricing method 

 －   (  42,174)   (  68%)  – 

 Ji An VSO Electronics 

Co., LTD. 

 VSO (Viet Nam) 

Electronics Co., LTD. 

 Affiliated 

Companie

s 

 Sales   ( 100,839)   (  15%)  60-day 

monthly 

settlement 

 Priced according to 

internal transfer 

pricing method 

 –     42,174     17%  － 

 VSO ELECTRONICS 

CO., LTD. 

 VSO (Viet Nam) 

Electronics Co., LTD. 

 Subsidiary  Purchases     328,195     26%  60-day net  Priced according to 

internal transfer 

pricing method 

 －   (  50,210)  (   22%)  – 

 VSO (Viet Nam) 

Electronics Co., LTD. 

 VSO ELECTRONICS 

CO., LTD. 

 Parent 

Company 

 Sales   ( (328,195)   (  83%)  Monthly 

settlement, 60 

days 

 Priced based on 

internal transfer 

method 

 –     50,210     81%  － 

 Zhangjiagang Free 

Trade Zone Linkupon 

Material Trading 

Limited Company 

 LINKUPON 

INTERNATIONAL 

LIMITED 

 Parent 

Company 

 Purchases     132,813     46%  60-day net  Priced according to 

internal transfer 

pricing method 

 －   (  22,985)   (  47%)  – 

 LINKUPON 

INTERNATIONAL 

LIMITED 

Zhangjiagang Free Trade 

Zone Linkupon 

Material Trading 

Limited Company 

 Subsidiary  Sales   ( 132,813)   (  41%)  60-day 

monthly 

settlement 

 Pricing based on 

internal transfer 

method 

 –     22,985     39%  － 

Note: Intercompany transactions have been fully eliminated in the preparation of the consolidated financial statements.  
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 VSO ELECTRONICS CO., LTD. and Subsidiaries  

 Receivables from related parties amounting to NT$100 million or more,  or 20% or more of paid -in capital  

 December 31, 2025 

 Schedule 5   Unit: Unless otherwise stated,  

 in NT$ thousand 

 

Company with recorded 

receivables 
Name of Counterparty Relationship 

Amounts due from 

related parties 

Balance 

Turnover Ratio 

Overdue Receivables from Related 

Parties 

Accounts 

Receivable from 

Related Parties 

 Amounts 

recovered after the 

reporting period 

Provision 

Amount of loss 
Amount Processing Method 

 Ji An VSO Electronics Co., LTD.  VSO ELECTRONICS CO., 

LTD. 

 Parent Company    $ 167,891     5.37    $  -  –    $ 167,891    $  - 

         

 

 Note: Intercompany transactions have been fully eliminated in the preparation of the consolidated financial statements.  
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 VSO ELECTRONICS CO., LTD. and Subsidiaries  

 Business relationships and significant transactions between the parent company and its subsidiaries,  and among the subsidiari es, along with the amounts involved  

 January 1 to December 31, 2025  

 Schedule 6   Unit: Unless otherwise stated,  

 in NT$ thousand 

 

No. 

(Note 1) 
Name of Counterparty Counterparty 

Relationship 

Relationship 

(Note 2) 

Details of the Transaction 

Account Amount Transaction Terms 

Percentage of 

Consolidated Total 

Revenue or 

Total Assets (%) 

0 VSO ELECTRONICS CO., LTD. Ji An VSO Electronics Co., LTD. 1 Accounts Payable – Related 

Parties 

$  167,891 60-day monthly settlement 6% 

    Purchases    844,705 Note 4 32% 

  VSO (Viet Nam) Electronics Co., LTD. 1 Accounts Payable – Related 

Parties 

   50,210 60-day monthly settlement 2% 

    Purchases    328,195 Note 4 12% 

1 Ji An VSO Electronics Co., LTD. VSO Electronics (Suzhou) Co., LTD. 3 Accounts Receivable—Related 

Parties 

   40,218 60-day monthly settlement 1% 

    Sales    164,938 Note 4 6% 

  VSO (Viet Nam) Electronics Co., LTD. 3 Accounts Receivable – Related 

Parties 

   42,174 60-day monthly settlement 1% 

    Sales    100,849 Note 4 4% 

2 LINKUPON INTERNATIONAL 

LIMITED 

Zhangjiagang Free Trade Zone 

Linkupon Material Trading Limited 

Company 

3 Accounts Receivable – Related 

Parties 

   27,985 60-day monthly settlement 1% 

    Sales    132,813 Note 4 5% 

 

 Note 1: Information regarding business transactions between the parent company and its  subsidiaries shall be indicated separa tely in the "Number" column. The method for filling 

in the numbers is as follows:  

 1.  The parent company enters 0.  

 2.  Subsidiaries shall be numbered sequentially starting with the Arabic numeral 1 for each company.  

 Note 2:  There are three types of relationships with counterparties; simply indicate the applicable category:  

 1.  Parent company to subsidiary.  

 2.  Subsidiary to parent company.  

 3.  Between subsidiaries.  

 Note 3:  All of the above transactions have been fully offset.  

 Note 4:  In accordance with the Group’s transfer pricing policy.  

 Note 5:  The disclosure standard is based on material transactions between consolidated companies amounting to 1% or more of c onsolidated revenue or total assets.  
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 VSO ELECTRONICS CO. ,  LTD.  and  Subs id ia r i e s  

 In fo rmat ion  on  inves tee  compan ies ,  loca t ions ,  and  o the r  r e levan t  de ta i l s  

 J anuary  1 ,  2025  to  December  31 ,  2025  

 Schedu le  7   Un i t :  Un less  o the rwise  spec i f i ed  

 in  NT$  thousand  

 

Name of Investing 

Company 
Name of Investee Company Location Principal Business Activities 

Initial Investment Amount Holding at End of Period 

Investee 

Profit (Loss) for the Period 

Investment (Gain) or (Loss) 

Recognized for the Period 

Investment (Loss) for the 

Period 

Remarks Balance at the end of the 

current period 
Number of shares Number of shares Ratio Book Value 

 VSO ELECTRONICS 

CO., LTD. 

 Cable Garden Holdings 

Limited 

 Samoa  Investment holding business    $  314,786    $  314,786     10,224,804     100%    $  $464,663    $  14,703    $  14,404  Note 1 

  LINKUPON 

INTERNATIONAL 

LIMITED 

 Taiwan Sales of engineering plastics 

for optical automotive and 

3C products 

    90,000     90,000     9,000,000     60%     145,496     35,451     21,271  

  VSOVN Electronics 

(HANOI) Co., LTD. 

 Vietnam  Manufacturing and sales of 

various types of cables for 

smart IoT, cloud computing, 

industrial control, medical, 

and automotive applications 

    302,998 

  ( USD  9,500 thousand ) 

    159,606 

  ( USD  5,000 thousand ) 

    -     100%     277,676   (  5,054 ) 

 (VND4,212,560 thousand) 

  (  5,054) 

 (VND4,212,560 thousand) 

 

            

 Cable Garden Holdings 

Limited 

 VSO (Viet Nam) 

Electronics Co., LTD. 

 Vietnam  Production and sales of 

various types of cables for 

smart IoT, cloud computing, 

industrial control, medical, 

and automotive applications 

    60,847 

  ( USD  2,000 thousand ) 

    60,847 

  ( USD  2,000 thousand ) 

    -     100%     71,384  (   5,564 )  

(VND4,637,353 thousand) 

  (  5,018) 

 (VND4,181,331 thousand) 

 Note 2 

  Cleveland Investment 

Limited 

 Samoa  Investment holding business     56,101     56,101     1,700,000     100%     97,723     6,724     6,724  

            

LINKUPON 

INTERNATIONAL 

LIMITED 

 Linkupon International 

Holdings, Limited 

 Samoa  Investment holding business     71,444     71,444     2,407,795     100%     156,540     9,668     9,668  

            

 

 No te  1 :  The inves tmen t  loss  r ecogn ized  th rough  2025 cons i s t s  o f  a  reve r sa l  o f  the  un rea l i zed  gross  p ro f i t  o f  NT$2 ,800  thousand  f rom ups t ream t ransac t ions  a t  the  beg inn ing o f  the  yea r,  p lus  the  add i t ion  of  the  un rea l i zed  g ross  p ro f i t  o f  

NT$3 ,099  thousand  f rom ups t ream t ransac t ions  a t  the  end  o f  the  yea r ;  the  book  va lue  i s  ca lcu la ted  by  deduc t ing  the  un rea l i zed  p ro f i t  o f  NT$893  thousand  f rom downs t ream t ransac t ions .  

 No te  2 :  The  inves tmen t  ga in  r ecogn ized  th rough  the  2025  f i sca l  yea r  cons i s t s  of  the  r eve r sa l  o f  an  unrea l i zed  g ross  loss  on  s a le s  o f  NT$4  thousand  f rom c ross -cu r ren t  t r ansac t ions  a t  the  beg inn ing  o f  the  yea r,  p lus  the  add i t ion  o f  an  

unrea l i zed  g ross  lo ss  o f  NT$542  thousand  f rom c ross -cu r ren t  t r ansac t ions  a t  the  end  o f  the  yea r.  

 No te  3 :  In  p repa r ing  the  conso l ida ted  f inanc ia l  s t a temen ts ,  the  ca r ry ing  amoun ts  o f  long - te rm equ i ty  inves tmen ts ,  r ecogn ized  inves tmen t  ga ins  o r  losses ,  and  the  ea rn ings  o r  lo sses  o f  inves tee  compan ies  have  been  fu l ly  e l imina ted .  

 No te  4 :  For  in fo rmat ion  rega rd ing  inves tee  compan ies  in  ma in land  Ch ina ,  p lease  r e fe r  to  Schedu le  8 .  
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 VSO ELECTRONICS CO. ,  LTD.  and  Subs id ia r i e s  

 In fo rmat ion  on  Inves tmen ts  in  Main land  Ch ina  

 January  1  to  December  31 ,  2025  

 Schedu le  8   Un i t :  Un less  o the rwise  spec i f i ed  

 in  NT$  thousand  

 

 Name of Investee Company in 

M a i n l a n d  C h i n a 
 Principal Business Activities  P a i d - i n  C a p i t a l 

 M e t h o d 

o f 

Investment 

 B a l a n c e  a t  t h e 

beginning of the period 

T r a n s f e r r e d  f r o m 

T a i w a n 

 C u m u l a t i v e 

inves tmen t  amount 

 Investment Amount Remitted or 

Recovered During the Period 
 Balance at the end of 

t h e  p e r i o d 

 Remitted from Taiwan 

 A c c u m u l a t e d 

inves tmen t  amount 

 I n v e s t e e 

 Current period (loss) 

 Direct or 

i n d i r e c t 

investment 

b y  t h e 

Co mp a n y 

 

Ownership 

percentage 

 Recognized in the 

c u r r e n t  p e r i o d 

 Investment  (Loss) 

 ( N o t e  1 ) 

 I n v e s t m e n t 

 C a r r y i n g  Va l u e 

 As of the end of the 

c u r r e n t  p e r i o d 

 Investment income 

r e p a t r i a t e d 

 

Remarks 
 R e m i t t e d  R e c o v e r e d 

Ji An VSO Electronics Co., LTD.  Manufacturing and sales of 

various types of cables for 

smart IoT, cloud 

computing, industrial 

control, medical, and 

automotive applications 

   $  175,176 

( USD2,800 thousand 

 and   RMB17,600 

thousand) 

 Note 4   $  83,052 

 ( USD2,800 thousand ) 

   $  -    $  -   $  83,052 

  (USD2,800 thousand) 

   $  12,106 

 (RMB2,793 thousand) 

 100%    $  12,106 

 (RMB2,793 thousand) 

   $  307,848 

 (RMB68,472 thousand) 

   $  44,000 

 (RMB10,000 thousand) 

 

 VSO Electronics (Suzhou) Co., 

LTD. 

 Manufacturing and sales of 

various types of cables for 

smart IoT, cloud 

computing, industrial 

control, medical, and 

automotive applications 

    56,101 

 (  USD1,700 thousand)  

 Note 6     56,101 

( USD1,700 thousand ) 

    -     -     56,101 

  (USD1,700 thousand) 

    6,724 

  (RMB1,551 thousand) 

 100% 

 

    6,724 

 (RMB1,551 thousand) 

    97,716 

 (RMB21,734 thousand) 

    35,200 

 ( RMB8,000 thousand ) 

 

 Zhangjiagang Free Trade Zone 

Linkupon Material Trading 

Limited Company 

 Sales of engineering plastics 

for optical, automotive, and 

3C product applications 

    53,095 

 ( USD1,400 thousand) 

 Note 5     56,046 

( USD1,724 thousand ) 

    -     -     56,046 

 ( USD1,724 thousand)  

   7,454 

  (RMB1,720 thousand) 

 60%     4,472 

  (RMB1,032 thousand) 

    108,348 

 (RMB24,099 thousand) 

    30,800 

 ( RMB7,000 thousand ) 

 

 Zhang Jia Gang Free Trade Zone 

Mitsui LinkUpon Advanced 

Material, Inc. 

 Production and sale of 

engineering plastic 

composites 

    190,371 

 ( USD5,690 thousand )  

 Note 5     50,066 

 ( USD1,739 thousand ) 

    -     -     50,066 

 ( USD1,739 thousand) 

    9,551 

  (RMB2,203 thousand) 

 24%     2,292 

  ( RMB529 thousand) 

    50,019 

 (RMB11,125thousand ) 

    4,144 

  ( RMB930 thousand) 

 

 

Cumulative amount remitted from Taiwan as of the end 

of this period 

 for investment in the Mainland 

Investment Commission, Ministry of Economic Affairs 

 Approved investment amount (Note 2) 

Pursuant to the regulations of the Investment 

Commission of the Ministry of Economic Affairs 

 Investment limit for the Mainland region (Note 3) 

 $245,265  $337,389  $ 932,301 

 

 Note  1 :  Ca lcu la ted  based  on  the  f inanc ia l  s t a temen ts  aud i ted  and  ce r t i f ied  by  the  Ta iwanese  pa ren t  company’s  ce r t i f i ed  pub l ic  accoun tant .  

 No te  2 :  The  inves tmen t  amoun t  approved  by  the  Inves tmen t  Commiss ion  o f  the  Min i s t ry  o f  Economic  Affa ir s  i s  USD 10 ,479 ,405 .55 ,  ca lcu la ted  based  on  the  o r ig ina l  r emi t t ance  exchange  ra te .  

 Note  3 :  Ca lcu la ted  based  on  the  l imi t  o f  60% of  conso l ida ted  ne t  wor th ,  a s  s t ipula ted  in  the  Inves tmen t  Commiss ion’s  l e t t e r  N o .  09704604680 .  

 No te  4 :  Th is  r ep resen t s  a  r e inves tmen t  in  a  ma in land  Ch ina  company  by  Cab le  Garden  Hold ing  Limi ted ,  a  th i rd - reg ion  en t i ty  who l ly  owned  by  the  company.  

 No te  5 :  Th is  inves tmen t  was  made  by  Linkupon  In te rna t iona l  Ho ld ings ,  Limi ted ,  a  th i rd - reg ion  en t i ty  who l ly  owned  by  LINKUPON INT ERNAT IONAL LIMITED  (6 0% owned) ,  in to  a  ma in land company.  

 No te  6 :  Th is  r ep resen t s  an  inves tmen t  in  a  Main land  Ch ina  company  by  Cleve land  Inves tmen t  Limi ted  a  th i rd - reg ion  en t i ty  who l ly  owned  by  the  Company.  

 No te  7 :  Th is  amoun t  has  been  fu l ly  off se t  in  the  p repara t ion  o f  the  conso l ida ted  f inanc ia l  s t a temen ts .  

 


