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REPRESENTATION LETTER 

 

 The entities included in the consolidated financial statements as of December 31, 2024 and for 

the year then ended prepared under the International Financial Reporting Standards, No.10 are 

the same as the entities to be included in the combined financial statements of the Company, if 

any to be prepared, pursuant to the Criteria Governing Preparation of Affiliation Reports, 

Consolidated Business Reports and Consolidated Financial Statements of Affiliated Enterprises 

(referred to as “Combined Financial Statements”). Also, the footnotes disclosed in the 

Consolidated Financial Statements have fully covered the required information in such Combined 

Financial Statements. Accordingly, the Company did not prepare any other set of Combined 

Financial Statements than the Consolidated Financial Statements. 

 

 

Very truly yours, 

VSO Electronics Co., Ltd.  

 

Chairman: Chien Chung Cheng  

March 13, 2025 
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Independent Auditors’ Report

To the Board of Directors and Shareholders of VSO Electronics Co., Ltd.  

Opinions  

We have audited the accompanying consolidated balance sheets of VSO 

ELECTRONICS CO.,  LTD. and its subsidiaries (the “Group”) as at December 31, 

2024 and 2023, and the related consolidated statements  

of comprehensive income, of changes in equity and of cash f lows for the years 

then ended, and notes to the consol idated financial statements, including a 

summary of material  accounting policies.  

 

In our opinion, the accompanying consolidated financial statements present 

fairly, in all  material  respects, the consolidated financial position of the Group 

as at December 31, 2024 and 2023, and its consolidated  financial performance 

and its consol idated cash f lows for the years then ended in accordance with the 

Regulations Governing the Preparation of Financial Reports by Securities Issuers 

and the International Financial Reporting Standards, International Accoun ting 

Standards, IFRIC Interpretations, and SIC Interpretations that came into effect as 

endorsed by the Financial Supervisory Commission.  

 

Basis of Opinion  

We conducted our audits in accordance with the Regulations Governing Financial Statement 

Audit and Attestation Engagements of Certified Public Accountants and Standards on Auditing of 

the Republic of China. Our responsibilities under those standards are further described in the 

Auditors’ responsibilities for the audit of the consolidated financial statements section of our 

report. We are independent of the Group in accordance with the Norm of Professional Ethics for 

Certified Public Accountant in the Republic of China, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements. We believe that the audit evidence we 

have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Key audit matters  
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Key audit matters are those matters that,  in our professional judgement, were of  

most signif icance in our  audit of the Group’s 2024 consolidated financial  

statements. These matters were addressed in the context  

of our audit of the consolidated financial  statements as a whole and, in forming 

our opinion thereon, we do not provide a separate opinion on these matters.  

Key audit matters for the Group’s 2024 consol idated financial statements are 

stated as follows:  

Occurrence of operating revenues  

The Group develops,  manufactures, and sells a variety of connecting cables for 

the Internet of Things, cloud, industrial control ,  medical,  and automotive 

applications. Since the products are customized and developed according to the 

needs of customers, the occurrence or non-occurrence of the sales transactions 

related to the operating revenues from specif ic customers has a signif icant 

impact on the consol idated financial statements. Therefore, we have determined 

that the occurrence of the aforementione d customer-specif ic revenue is a 

material adjustment to our consolidated f inancial statements.  

 

How our audit addressed the matter  

We have performed primary audit procedures for the above matter as fol lows:   

1. Understand and evaluate the effectiveness of internal control design and 

implementation in relation to the occurrence of consolidated revenue;  

 2. Sampling sales revenue details of specif ic customers, and verifying sales 

transactions by cross -referencing customer orders, shipping documents, sales 

invoices, and collection of accounts receivable.  

 

Other Matter  

We have audited and expressed an unmodified opinion on the parent company 

only f inancial statements of VSO Electronics Co.,  Ltd.  as at and for the years 

ended December 31,  2024 and 2023.  
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Responsibil ities of management and those charged with governance for the  

consolidated financial statements  

Management is responsible for the preparation and fair presentation of the 

consolidated financial statements in accordance with the Regulations Governing 

the Preparation of Financial Reports by Securities Issuers and the International  

Financial Reporting Standards, International Accounting Standards, IFRIC 

Interpretations, and SIC Interpretations that came into effect as endorsed by the 

Financial Supervisory Commission, and for such internal control as management 

determines is necessary to enable the preparation of consolidated financial  

statements that are free from material misstatement, whether due to fraud or 

error.  

In preparing the consolidated financial statements, management is responsible 

for assessing the Group’s abi l ity to continue as a going concern, disclosing, as 

applicable, matters related to going concern and using the going concern basis  

of accounting unless management either intends to l iquidate the Group or to 

cease operations, or has no realistic alternative but to do so.  

Those charged with governance, including the Audit Committee, are responsible 

for overseeing the Group’s f inancial reporting process.  

 

Auditors’ responsibi l ities for the audit of the consolidated financial  statements  

Our objectives are to obtain reasonable assurance about whether the 

consolidated financial statements as a whole are free from material  

misstatement,  whether due to fraud or error, and to issue an auditors’ report 

that includes our opinion. Reasonable assu rance is a high level  of assurance, but 

is not a guarantee that an audit conducted in accordance with the Standards on 

Auditing of the Republic of China will  always detect a material misstatement 

when it exists. Misstatements can arise from fraud or error and are considered 

material if,  individually or in the aggregate, they could reasonably be expected 

to influence the economic decisions of users taken on the basis of these 

consolidated financial statements.  
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As part of an audit in accordance with the Standards on Auditing of the Republic of China, we 

exercise professional judgment and professional skepticism throughout the audit. We also:  

1. Identify and assess the risks of material misstatement of the consolidated financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, 

and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of ~6~ not detecting a material misstatement resulting from fraud is higher than for 

one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

2. Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the Group’s internal control.  

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by management.  

4. Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the Group’s ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are required 

to draw attention in our auditors’ report to the related disclosures in the consolidated financial 

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 

based on the audit evidence obtained up to the date of our auditors’ report. However, future 

events or conditions may cause the Group to cease to continue as a going concern.  

5. Evaluate the overall presentation, structure and content of the consolidated financial 

statements, including the disclosures, and whether the consolidated financial statements 

represent the underlying transactions and events in a manner that achieves fair presentation.  

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities 

or business activities within the Group to express an opinion on the consolidated financial 

statements. We are responsible for the direction, supervision and performance of the group 

audit. We remain solely responsible for our audit opinion. 

 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 
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We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and to communicate with them all 

relationships and other matters that may reasonably be thought to bear on our independence, 

and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those 

matters that were of most significance in the audit of the consolidated financial statements of 

the current period and are therefore the key audit matters. We describe these matters in our 

auditors’ report unless law or regulation precludes public disclosure about the matter or when, 

in extremely rare circumstances, we determine that a matter should not be communicated in our 

auditors’ report because the adverse consequences of doing so would reasonably be expected to 

outweigh the public interest benefits of such communication. 

 

 

 

 

                                                             

Yeh Shu-Chuan                           Huang Kuo-Ning. 

For and on behalf of Deloitte & Touche, Taiwan  

March 13, 2025 

 

 

 

 

Notice to Readers 

The accompanying consolidated financial statements are not intended to present the financial position 
and results of operations and cash flows in accordance with accounting principles generally accepted in 
countries and jurisdictions other than the Republic of China. The standards, procedures and practices in 
the Republic of China governing the audit of such financial statements may differ from those generally 
accepted in countries and jurisdictions other than the Republic of China. Accordingly, the accompanying 
consolidated financial statements and independent auditors’ report are not intended for use by those 
who are not informed about the accounting principles or auditing standards generally accepted in the 
Republic of China, and their applications in practice.  
As the financial statements are the responsibility of the management, Deloitte & Touche cannot accept 
any liability for the use of, or reliance on, the English translation or for any errors or misunderstandings 
that may derive from the translation.
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VSO ELECTRONICS CO.,  LTD.  AND SUBSIDIARIES  

CONSOLIDATED BALANCE SHEET  

DECEMBER 31,  2024 AND 2023  

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)  

 

      December 31, 2024  December 31, 2023 

ASSETS  Notes  Amount  %  Amount  % 

  Current assets           
1100  Cash and cash equivalents   4,6    $ 320,793     13    $ 523,015     28 
1110  Financial assets at fair value through profit or loss-current  4,7,30     5,056     -     23,847     1 
1136  Financial assets measured at amortized cost - current   8,30     338,208     14     85,887     5 
1150  Notes receivable  4,9,23     8,052     -     2,038     - 
1170  Accounts receivable  4,9,23     762,301     32     513,176     27 
1180  Accounts receivable - related parties  4,9,23,31     41,681     2     35,271     2 
1200  Other receivables   9,30     2,933     -     2,645     - 
1220  Current tax assets   4,25     2,366     -     1,664     - 
130X  Inventories  4,10     231,983     10     154,349     8 
1470  Other current assets   16,21     26,805     1     10,543     1 
11XX  Total current assets       1,740,178     72     1,352,435     72 
                         
  Non-current assets           
1550  Investments accounted for under equity method  4,12     48,495     2     46,484     2 
1600  Property, plant and equipment   4,13,28,32,33     417,009     17     368,947     20 
1755  Right-of-use assets   4,14,32     120,477     5     31,299     2 
1780  Intangible assets   4,15,33     23,302     1     20,105     1 
1840  Deferred tax assets   4,25     9,052     1     9,585     - 
1900  Other non-current assets  16,32     42,082     2     48,742     3 
15XX  Total non-current assets       660,417     28     525,162     28 
                         
1XXX    Total assets      $ 2,400,595     100    $ 1,877,597     100 
             

LIABILITIES AND EQUITY           

  Current liabilities           
2100  Short-term borrowings   4,17    $ 34,750     1    $ 183,314     10 
2130  Contract liabilities - current  23     1,042     -     370     - 
2170  Accounts payable   4,18     371, 451     16     265,550     14 
2180  Accounts payable - related parties  4,31     2,531     -     616     - 
2200  Other payables   4,19     286,133     12     235,666     13 
2220  Other payables - related parties  4,31     701     -     635     - 
2230  Current tax liabilities  4,25     14,148     1     38,959     2 
2250  Provision for liabilities - current  4,20     2,107     -     1,309     - 
2280  Lease liabilities - current  4,14     7,545     -     8,434     - 
2300  Other current liabilities   4,19,23,18,31     4,774     -     4,529     - 
21XX  Total current liabilities       725,182     30     739,382     39 
                         
  Non-current liabilities           
2540  Long-term borrowings  4,17     9,853     1     -     - 
2570  Deferred tax liabilities  4,25     74,317     3     54,153     3 
2580  Lease liabilities - non-current  4,14     8,868     -     14,110     1 
2640  Other non-current liabilities   4,19,28     105     -     -     - 
25XX  Total non-current liabilities       93,143     4     68,263     4 
                         
2XXX    Total liabilities       818,325     34     807,645     43 
                         
  Equity  22         
  Equity attributable to shareholders of 

the parent 
   

       
3110  Share capital - Common stock       417,165     17     375,302     20 
3200  Capital surplus       565,514     24     227,844     12 
  Retained earnings           
3310  Legal reserve       86,676     3     75,181     4 
3320  Special reserve       52,481     2     40,666     2 
3350  Unappropriated retained earnings       402,057     17     315,846     17 
3300  Total retained earnings       541,214     22     431,693     23 
3400  Other equity     (   34,451 )   (   1 )   (   52,481 )   (   3 ) 
31XX  Total equity attributable to shareholders of 

the parent 
   

   1,489,442     62     982,358     52 

36XX  Non-controlling interests       92,828     4     87,594     5 
3XXX  Total equity       1,582,270     66     1,069,952     57 
                         
  Total liabilities and equity      $ 2,400,595     100    $ 1,877,597     100 
 

The accompanying notes are an integral  part of  these consol idated f inancial  statements.  
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VSO ELECTRONICS CO., LTD. AND SUBSIDIARIES  

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME  

FOR THE YEARS ENDED DECEMBER 31, 2024 AND 2023  
(AMOUNTS IN THOUSANDS OF NEW TAIWAN DOLLARS,  EXCEPT FOR EARNINGS PER SHARE)  

 

      2024  2023 

ITEMS  Notes  Amount  %  Amount  % 

4000  Net operating income   4,23,31,36    $ 2,162,996     100    $ 1,816,150     100 
5000  Operating costs   4,10,15,24,

31 
 

   1,570,608     73     1,366,501     75 
5900  Gross Profit       592,388     27     449,649     25 

                         
  Operating expenses  9,15,21,24,

31 
 

       
6100  Selling expenses       104,168     5     92,540     5 
6200  General and administrative 

expenses 
   

   168,970     8     143,665     8 
6300  Research and development 

expenses 
   

   95,648     4     77,273     4 
6450  Expected credit impairment gains      (   1,123 )     -   (   11,833 )     - 
6000  Total operating expenses       367,663     17     301,645     17 

                         
6900  Net operating profit       224,725     10     148,004     8 

                         
  Non-operating gains and losses           

7100  Interest income  24     8,374     1     7,807     1 
7010  Other income   4,24,28,31     4,222     -     6,379     - 
7210  Other gains and losses   7,24,34     23,860     1   (   828 )     - 
7050  Finance costs  24   (   5,134 )     -   (   3,458 )     - 
7060  Share of profit of associates and 

joint ventures accounted for 
using the equity method 

   

   1,526     -     978     - 
7000  Total non-operating income 

and expenses 
   

   32,848     2     10,878     1 
                         

7900  Net income before tax       257,573     12     158,882     9 
                         

7950  Income tax expense  4,25   (   60,258 )   (  3)    (   35,142 )  (   2 ) 
 
(continued on next page)  
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(Continued from previous page)  
 

      2024  2023 

ITEMS  Notes  Amount  %  Amount  % 

                         
8200  Profit for the year       197,315     9     123,740     7 

                         
  Other comprehensive income   21,22,25         

8310  Items that will not be reclassified to profit 
or loss 

   
       

8311  Gains on remeasurements of 
defined benefit plans 

   
   -     -     818     - 

8349  Income tax relating to those items 
not to be reclassified to profit or 
loss 

   

 (       87  )     -   (   163 )     - 
8360  Items that will be reclassified to profit or 

loss 
   

       
8361  Financial statements translation 

differences of foreign operations 
   

   19,878     1   (   12,809 )   (   1 ) 
8300  Other comprehensive income, net of tax       19,791     1   (   12,154 )   (   1 ) 

                         
8500  Total comprehensive income      $ 217,106     10    $ 111,586     6 

                         
  Profit attributable to:           

8610  Shareholders of the parent      $ 185,572     9    $ 114,281     6 
8620  Non-controlling interests       11,743     -     9,459     1 
8600        $ 197,315     9    $ 123,740     7 

                         
  Total comprehensive income attributable 

to: 
   

       
8710  Shareholders of the parent      $ 203,515     9    $ 103,121     6 
8720  Non-controlling interests       13,591     1     8,465     - 
8700        $ 217,106     10    $ 111,586     6 

                         
  Earnings per share   26         

9710  Basic Earnings Per Share      $ 4.78      $ 3.05   
9810  Diluted Earnings Per Share      $ 4.74      $ 3.01   

 
 
The accompanying notes are an integral part  of these consolidated f inancial  statements.  
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VSO EL EC T RO NIC S CO. ,  LT D.  AND SU BSID IARIES  

CONSOL IDATED  STATEMENT O F C HANGES I N EQUIT Y  

YEARS E NDE D D ECEMBER  31,  20 24 AND  20 23  

(EX PRESSED  I N THO USAND S O F NEW TAI WAN DOL LARS)  

    Equity attributable to owners of the parent     

    

Share capital - Common stock (note 22) 

 

Capital surplus 

 

Retained earnings (Notes 22 and 25) 

 Financial 
statements 
translation 
differences of 
foreign operations 

   

Non-controlling 
interests 

  

ITEMS 
 Number of shares 

(in thousands) 
 Amount  

(Note 22) 
 Legal reserve  Special reserve  Unappropriated 

retained earnings 
 

(Note 22) 
 Total  (Note 22)  Total equity 

A1  Balance as of January 1, 2023     33,997    $ 339,974    $ 225,003    $ 39,126    $ -    $ 464,954   ( $  40,666 )    $ 1,028,391    $ 94,347    $ 1,122,738 
                                                     
  Appropriations of 2022 earnings                     
B1  Legal reserve     -     -     -     36,055     -   (   36,055 )     -     -     -     - 
B3  Special reserve     -     -     -     -     40,666   (   40,666 )     -     -     -     - 
B5  Cash dividends     -     -     -     -     -   (   153,279 )     -   (   153,279 )     -   (   153,279 ) 
B9  Stock dividends     3,406     34,062     -     -     -   (   34,062 )     -     -     -     - 
                                                     
O1  Cash dividends from subsidiaries to 

shareholders with non-controlling interests 
 

   -     -     -     -     -     -     -     -   (   15,200 )   (   15,200 ) 
                                                     
M7  Changes in ownership interests in subsidiaries     -     -     -     -     -     18     -     18   (   18 )     - 
                                                     
N1  Compensation costs recognized for employee 

share options 
 

   -     -     955     -     -     -     -     955     -     955 
                                                     
N1  Common shares issued under employee stock 

option plan 
 

   127     1,266     1,886     -     -     -     -     3,152     -     3,152 
                                                     
D1  Consolidated profit for the year     -     -     -     -     -     114,281     -     114,281     9,459     123,740 
                                                     
D3  Other comprehensive income after tax for the 

year  
 

   -     -     -     -     -     655   (   11,815 )   (   11,160 )   (   994 )   (   12,154 ) 
                                                     
Z1  Balance at December 31, 2023     37,530     375,302     227,844     75,181     40,666     315,846   (   52,481 )     982,358     87,594     1,069,952 
                                                     
  Appropriations of 2023 earnings                     
B1  Legal reserve     -     -     -     11,495     -   (   11,495 )     -     -     -     - 
B3  Special reserve     -     -     -     -     11,815   (   11,815 )     -     -     -     - 
B5  Cash dividends     -     -     -     -     -   (   75,921 )     -   (   75,921 )     -   (   75,921 ) 
                                                     
C17  Exercise of vesting rights     -     -     928     -     -     -     -     928     -     928 
                                                     
E1  Cash Capital Increase     3,660     36,600     328,977     -     -     -     -     365,577     -     365,577 
                                                     
O1  Cash dividends from subsidiaries to 

shareholders with non-controlling interests 
 

   -     -     -     -     -     -     -     -   (   8,400 )   (   8,400 ) 
                                                     
M7  Changes in ownership interests in subsidiaries     -     -     -     -     -   (   43 )     -   (   43 )     43     - 
                                                     
N1  Compensation costs recognized for employee 

share options 
 

   -     -     2,129     -     -     -     -     2,129     -     2,129 
                                                     
N1  Common shares issued under employee stock 

option plan 
 

   526     5,263     5,636     -     -     -     -     10,899     -     10,899 
                                                     
D1  Consolidated profit for the year     -     -     -     -     -     185,572     -     185,572     11,743     197,315 
                                                     
D3  Other comprehensive income after tax for the 

year  
 

   -     -     -     -     -   (   87 )     18,030     17,943     1,848     19,791 
                                                     
Z1  Balance of December 31,2024     41,716    $ 417,165    $ 565,514    $ 86,676    $ 52,481    $ 402,057   ( $  34,451 )    $ 1,489,442    $ 92,828    $ 1,582,270 
 

The  accom pa ny in g no te s  a re  an  in tegra l  pa rt  o f  t h es e co n so l id ate d f i na nc i a l  s tatem ent s .  
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VSO ELEC TRONICS CO.,  LTD.  AND SUBSIDIARIES  

CONSOLIDATED STATEMENT OF CASH FLOWS  

FOR THE  YEARS ENDED DECEMBER 31,  2024 AND 2023  

(EXPRESSED IN THOUSANDS OF NEW TAIWAN DOLLARS)  

 

ITEMS  2024  2023 

  Net cash flows from operating activities     
A10000  Net profit for the year before tax    $ 257,573    $ 158,882 
  Gain/loss items:     
A20100  Depreciation expense     53,213     48,886 
A20200  Amortization expense     9,262     6,421 
A20300  Expected Credit Impairment Rebound 

Benefits 
 

 (   1,123 )   (   11,833 ) 
A20400  Net loss on financial assets at fair value 

through profit or loss 
 

   729     399 
A20900  Finance Costs     5,134     3,458 
A21200  Interest income   (   8,374 )   (   7,807 ) 
A21900  Share-based compensation cost     2,129     955 
A22300  Equity-method share of profit or loss of a 

related party 
 

 (   1,526 )   (   978 ) 
A22500  Disposal of (interest in) loss of real estate, 

plant and equipment 
 

 (   475 )     5 
A23100  Disposal of investment losses     -     6,673 
A23700  Inventory decline and obsolescence loss     -     8,021 
A23800  Benefits from inventory decline and slow-

moving inventory rebound 
 

 (   22,327 )     - 
  Government subvention income   (   349 )     - 
A29900  Lease Modification of Interest     -   (   18 ) 
A30000  Net changes in operating assets and liabilities     
A31130  Notes Receivable   (   5,928 )     811 
A31150  Accounts receivable   (   242,585 )     95,809 
A31160  Accounts receivable - related parties   (   5,647 )     13,846 
A31180  Other receivables   (   1 )     75,350 
A31200  Inventory   (   50,479 )     26,039 
A31220  Prepaid Pension     373     - 
A31240  Other current assets   (   16,309 )     4,697 
A31990  Other non-current assets   (   378 )   (   86 ) 
A32110  Financial liabilities held for trading   (   872 )   (   1,485 ) 
A32125  Contractual liabilities     666   (   353 ) 
A32150  Accounts payable     99,901   (   18,864 ) 
A32160  Accounts payable - related parties     1,884     402 
A32180  Other payables     40,177   (   22,308 ) 
A32190  Other payables - related parties     55     656 
A32200  Provision for liabilities     776     404 
A32230  Other current liabilities     212     202 
A32240  Net Defined Benefit Liability     -   (   8,643 ) 
A33000  Cash generated from operations     115,711     379,541 
A33500  Payment of income tax   (   65,306 )   (   90,780 ) 
AAAA  Net cash inflow from operating activities     50,405     288,761 
             
  Cash flows from investing activities     
B00100  Acquisition of financial assets at fair value 

through profit or loss 
 

 (   7,500 )   (   318,367 ) 
B00200  Disposal of financial assets at fair value 

through profit or loss 
 

   26,434     317,622 
 
(cont inued on next  page)  
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(Cont inued from previous page)  
 

ITEMS  2024  2023 

B00040  Acquisition of financial assets measured at 
amortized cost 

 
 (   401,199 )   (   119,462 ) 

B00050  Disposal of financial assets measured at 
amortized cost 

 
   150,044     47,326 

B02700  Acquisition of real estate, plant and 
equipment 

 
 (   103,737 )   (   74,094 ) 

B02800  Disposal of property, plant and equipment     1,052     - 
B03700  Decrease in refundable deposits     2,070     165 
B04500  Acquisition of intangible assets   (   12,227 )   (   13,180 ) 
B05350  Acquisition of right-to-use assets   (   65,411 )     - 
B07300  Prepaid royalty assets     -   (   30,232 ) 
B07500  Interest received     8,106     7,509 
B07600  Receipt of dividends from subsidiaries     1,097     1,987 
BBBB  Net cash outflow from investing activities   (   401,271 )   (   180,726 ) 
             
  Cash flows from financing activities     
C00100  Increase in short-term borrowings     240,996     183,314 
C00200  Decrease in short-term borrowings   (   389,310 )   (   74,718 ) 
C01700  Repayment of long-term borrowings     10,000   (   42,694 ) 
C04020  Lease principal repayment   (   9,482 )   (   10,393 ) 
C04500  Cash Dividend   (   75,921 )   (   153,279 ) 
C05800  Payment of cash dividends to shareholders of 

noncontrolling interests 
 

 (   8,400 )   (   15,200 ) 
C04600  Cash Capital Increase     365,577     - 
C04800  Employee-Executed Stock Options     10,899     3,152 
C05600  Interest paid   (   5,396 )   (   3,347 ) 
C09900  Exercise of vesting rights     928     - 
CCCC  Net cash inflow (outflow) from financing 

activities 
 

   139,891   (   113,165 ) 
             
DDDD  Effect of exchange rate changes on cash and cash 

equivalents 
 

   8,753   (   8,216 ) 
             
EEEE  Net decrease in cash and cash equivalents   (   202,222 )   (   13,346 ) 
             
E00100  Cash and cash equivalents at beginning of year     523,015     536,361 
             
E00200  Cash and cash equivalents at end of year    $ 320,793    $ 523,015 
 

 

 

 

The accompanying notes  are an integral  part  o f  these conso l idated f inancia l  statements.  
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VSO ELECTRONICS CO., LTD. AND SUBSIDIARIES  

Notes to the Consol idated Financial Statements  

January 1 to December 31, 2024 and 112, R.O.C.  

(Amounts are expressed in thousands of New Taiwan Dollars unless otherwise stated)  

 

 1. HISTORY AND ORGANIZATION  

VSO Electronics Co., Ltd. (the "Company") was established on August 13, 1994, and its 

main business is the sale of various kinds of connecting wires for intell igent Internet 

of Things, cloud, industr ial control,  medical and automotive applications.  

On September 28, 2022, the Company was approved by the  Taipei Exchange for a 

public offering of stock and since October 1, 2024, the Company has been traded over 

the counter on the Taipei Exchange.  

The accompanying consolidated financial  statements are expressed in New Taiwan 

dollars, the functional currency of the Company.  

2.  Date and Procedures of Authorization of Financial Statements for Issue 

The consolidated financial statements were authorized for issue in accordance with a 

resolution of  the Board of Directors on March 13, 2025.  

3. Newly Issued or Revised Standards and Interpretations  

 (1) Init ial  application of the amendments to the International Financial Reporting 

Standards ( IFRS),  International Accounting Standards (IAS), IFRIC Interpretations 

(IFRIC), and SIC Interpretations (SIC)(collectively, the “IFRS Accounting 

Standards”) endorsed and issued into effect by the Financial  Supervisory 

Commission (FSC) .  

The init ial appl icat ion of the IFRS Accounting Standards endorsed and issued into 

effect by the FSC did not have material impact on the Group’s accounting pol icies.  

 (2) The IFRS Accounting Standards endorsed by the FSC for application starting from 

2025  

New, Amended and Revised Standards and 
Interpretations  

Effective Date 
Announced by IASB 

Amendments to IFRS 21 “Lack of Exchangeability”  January 1, 2025 (Note 1) 
Amendments to IFRS 9 and IFRS 7 “Amendments to 

the Classification and Measurement of Financial 
Instruments” – the amendments to the 
application guidance of classification of 

  financial assets 

 January 1, 2026 (Note 2) 
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Note 1:  An entity shall  apply those amendments for annual reporting periods 

beginning on or after  January 1, 2025. Upon initial application of the 

amendments to IAS 21, the Company shall  not restate the comparative 

information and shal l  recognize any effect of initially applying the  

amendments as an adjustment to the opening balance of retained 

earnings or, if  applicable, to  the cumulative amount of translation 

differences in equity as well  as affected assets or  l iabil i t ies.  

Note 2:  An entity shall  apply those amendments for annual reporting periods 

beginning on or after  January 1, 2026. It is permitted to apply these 

amendments for an earlier period beginning on  January 1, 2025. An 

entity shal l  apply the amendments retrospectively but is not required to  

restate prior periods. The effect of initial ly applying the amendments 

shall  be recognized as an  adjustment to the opening balance at the date 

of initial application. An entity may restate prior  periods if,  and only i f,  

it is possible to do so without the use of hindsight.  

As of the date of adoption and issuance of this Consolidated Financial 

Statements, the Consolidated Company assessed that the amendments to the 

above standards and interpretations did not have a s ignif icant impact on the 

Consol idated Company's consolidated financial  position and consolidated 

financial performance.  

 (3)  The IFRS Accounting Standards in issue but not yet endorsed and issued into effect 

by the FSC 

New, Amended and Revised Standards and 
Interpretations 

 
Effective Date 

Announced by IASB 
(Note) 

Annual Improvements to IFRS Accounting Standards 
- Volume 11 

 January 1, 2026 

Amendments to IFRS 9 and IFRS 7 “Amendments to 
the Classification and Measurement of Financial 
Instruments”- the amendments to the application 
guidance of derecognition of financial liabilities 

 January 1, 2026 

Amendments to IFRS 9 and IFRS 7 “Contracts 
Referencing Nature-dependent Electricity” 

 January 1, 2026 

Amendments to IFRS 10 and IAS 28 “Sale or 
Contribution of Assets between an Investor and 
its Associate or Joint Venture” 

 Not available    

IFRS 17 “Insurance Contracts”  January 1, 2023 
Amendments to IFRS 17  January 1, 2023 
Amendments to IFRS 17 “Initial Application of IFRS 

17 and IFRS 9 -Comparative Information” 
 January 1, 2023 
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IFRS 18 “Presentation and Disclosure in Financial 
Statements” 

 January 1, 2027 

IFRS 19 “Subsidiaries without Public Accountability: 
Disclosures” 

 January 1, 2027 

 
Notes:   Unless stated otherwise,  the above IFRS Accounting Standards are 

effective for annualreporting periods beginning on or after their respective 

effective dates.  

IFRS 18 “Presentation and Disclosure in Financial Statements”  

IFRS 18 will  supersede IAS 1” Presentation of Financial Statements”. The main 

changes comprise:  

⚫ Items of income and expenses included in the statement of profit or loss shall  

be classif ied into the operating, investing, f inancing, income taxes and 

discontinued operations categories.  

⚫ The statement of profit or loss shal l  present totals and subtotals for operating 

profit or loss, profit  or loss before f inancing and income taxes and profit or 

loss.  

⚫ Provides guidance to enhance the requirements of aggregation and 

disaggregation: The Company shall  identify the assets,  l iabil it ies, equity, 

income, expenses and cash f lows that arise from individual transactions or 

other events and shall  classify and aggr egate them into groups based on 

shared characteristics,  so as to result in the presentation in the primary 

f inancial statements of l ine items that have at least one similar characterist ic. 

The Company shall  disaggregate items with dissimilar characterist ics in the 

primary f inancial statements and in the notes. The Company labels items as 

“other” only if  it  cannot f ind a more informative label.  

⚫ Disclosures on Management-defined Performance Measures (MPMs): When in 

public communications outside f inancial statements and communicating to 

users of f inancial statements management ’s view of an aspect of the f inancial 

performance of the Company as a whole, the Company  shal l  disclose related 

information about its  MPMs in a s ingle note to the f inancial  statements, 

including the description of such measures, calculations, reconcil iations to the 

subtotal or total specif ied by IFRS Accounting Standards and the income tax 

and non-control l ing interests effects of related reconcil iation items.  
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     Except for the above-mentioned impacts, as of the date the consolidated f inancial 

statements were authorized for issue, the Company is continuously assessing the 

other impacts of the above amended standards and interpretations on the 

Company’s f inancial  posit ion and financial performance and will  disclose the 

relevant impact when the assessment is completed.  

 4.  SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATION  

 (1)  Statement of Compliance  

The consolidated financial statements have been prepared in accordance with 

the Regulations Governing the Preparation of Financial Reports by Securities 

Issuers and IFRS Accounting Standards as endorsed and issued into effect by the 

FSC.  

   (2)   Basis of Preparation  

The consolidated financial statements have been prepared on the historical cost 

basis except for f inancial instruments which are measured at fair value and net 

defined benefit assets which are measured at the fair value of plan assets less 

the present value of the defined benefit obligation.  

 

The fair value measurements, which are grouped into Levels 1 to 3 based on the 

degree to which the fair value measurement inputs are observable and based 

on the signif icance of the inputs to the fair value measurement in its entirety, 

are described as fol lows:  

 1. Level 1 inputs: inputs are quoted prices (unadjusted) in active markets for 

identical assets or l iabil i ties;  

 2. Level 2 inputs: inputs are inputs other than quoted prices included within 

Level 1 that are observable for an asset or l iabil i ty, either directly (i .e. ,  as 

prices) or indirectly (i .e.,  derived from prices);  and  

 3. Level 3 inputs: inputs are unobservable inputs for an asset or l iabil i ty.  

  (3)   Classification of Current and Non -current Assets and Liabil ities  

 Current assets include:  

 1.  Assets held primari ly for trading purposes;  

 2.  Assets expected to be realized within 12 months from the balance sheet 

date; and  
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 3.  Cash and cash equivalents unless the asset is restr icted from being 

exchanged or used to settle a l iabil i ty for at least 12 months after the 

reporting period.  

 Current l iabil it ies include:  

 1.  Liabil it ies held primarily for trading purposes;  

 2.  Liabil it ies due for settlement within 12 months from the balance sheet date, 

and  

 3.  Liabil it ies for which the Company does not have the substantial r ight at the 

end of the reporting period to defer settlement for at least 12 months after 

the reporting period.  

 Assets and l iabil it ies that are not classif ied as current are classif ied as non -   

current.  

 (4)  Basis of consolidation  

The consolidated financial statements include the f inancial statements of the 

Company and the entities (subsidiaries) control led by the Company. The 

consolidated statements of income incorporate the operating income or loss of  

the acquired or disposed subsidiaries for the current period from the date of  

acquisit ion or up to the date of disposal. The f inancial statements of subsidiaries 

have been adjusted to conform   their accounting pol icies to those of the 

Consol idated Company. In preparing the consol idated financial statements, all  

intercompany transactions, account balances, gains and losses have been 

eliminated. The consolidated total p rof it or loss of the subsidiaries is attributed 

to the owners of the Company and the noncontroll ing interests, even if  the 

noncontrol l ing interests become a deficit balance as a result.  

When a change in the Consolidated Company's ownership interest in a subsidiary 

does not result in a loss of control,  the transaction is accounted for as an equity 

transaction. The carrying amounts of the Consolidated Company and 

noncontrol l ing interests are adjusted to reflect the changes in their relative 

interests in the subsidiaries. The difference between the adjusted amount of 

noncontrol l ing interests and the fair value of the consideration paid or received 

is recognized directly in equity and attributed to the owners of the Company.  

For details of subsidiaries, shareholding ratios and operating items, see Note 11 

and Schedules VII and VIII .  
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 (5)  Business Combinations  

Business combinations are accounted for by the acquisition method. Acquisition -

related costs are expensed in the period in which the costs are incurred and the 

services are acquired.  

Goodwill  is measured as the excess of the aggregate of the fair value of the 

consideration transferred and the fair value at the acquisition date of the 

acquirer's previously held interest in the acquiree over the net amount of 

identif iable assets acquired  and l iabi l i ties assumed at the acquisition date.  

The Company has a present ownership interest in the acquiree and will  be 

entitled to a pro rata share of the acquiree's assets in the event of l iquidation.  

The non-control l ing interest in the net assets of the acquiree is recognized as its 

share of the acquiree's identif iable net assets.  

Other noncontrol l ing interests are measured at fair  value. Other noncontroll ing 

interests are measured at fair value.  

 (6)  Foreign Currency  

When preparing f inancial  statements,  each entity records transactions in 

currencies other than the entity's functional currency (foreign currencies) at the 

exchange rates prevail ing on the transaction dates.  

Monetary items denominated in foreign currencies are translated at the closing 

rate at each balance sheet date. Exchange differences arising from the delivery 

or translation of monetary items are recognized in profit  or loss in the period in 

which they arise.  

Non-monetary items carried at fair value that are denominated in foreign 

currencies are translated at the exchange rates prevai l ing on the date when the 

fair value was determined, and the resulting exchange differences are included 

in profit or loss for the current period except for those that are classif ied as 

changes in fair value recognized in other comprehensive income.  

Non-monetary items carried at historical cost in foreign currencies are translated 

at the exchange rates prevail ing on the transaction dates and are not retranslated.  

In preparing the consolidated financial  statements, assets and l iabil it ies of  

foreign operations ( including subsidiaries and affi l iates that operate in countries 

or with currencies different from the Company's) are translated into New Taiwan 

dollars at the  exchange rates prevail ing at each balance sheet date.  Gains and 

losses are translated at average exchange rates for the period,  and the resulting 
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exchange differences are included in other comprehensive income and are 

attributable to the Company's owners and noncontroll ing interests, respectively.  

If  the Consol idated Company disposes of all  of i ts interest in a foreign operating 

entity, or disposes of a portion of its  interest in a subsidiary of a foreign 

operating entity but loses control over it,  or disposes of a retained interest in a 

foreign operating entity that is a f inancial asset and is accounted for   in  

accordance with the accounting policy for f inancial instruments, the cumulative 

translation differences attr ibutable to the owners of the Company and related to 

the foreign operating entity wil l  be reclassif ied to profit or loss.  

If  the partial d isposal of a foreign operation does not result in a loss of control,  

the cumulative translation differences are proportionately included in equity 

transactions but not recognized in profit or loss. In the case of any other partial  

disposal of a foreign operation, the cumulative translation differences are 

reclassif ied to profit  or loss on a pro rata basis.  

 (7)  Inventory  

Inventories consist of raw materials,  f inished goods, work-in-process and 

merchandise. Inventories are measured at the lower of cost or net realizable 

value. Net realizable value is the estimated sell ing price under normal 

circumstances, less the estimated  costs to complete and the estimated costs to 

sell .  The cost of inventories is determined using the weighted -average method.  

 (8)  Investments in Associates and Joint Ventures  

Associates are companies over which the Consol idated Company has signif icant 

influence but which are not subsidiaries or joint ventures.  

The Consolidated Company adopts the equity method of accounting for its  

investments in aff i l iated entities.  

Under the equity method, an investment in an associate company is initially 

recognized at cost, and its carrying amount increases or decreases with the 

Consol idated Company's share of the income or loss of the associates  company 

and other comprehensive income or loss, as well  as with the appropriation of 

profits. In  addition, changes in the Consolidated Company's equity in an 

associate company are recognized in proportion to the Consolidated Company's 

ownership percentage.  

The excess of the cost of acquisit ion over the Consolidated Company's share of 

the net fair value of the identif iable assets and l iabi l i ties of the related party at 
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the date of acquisition is recognized as goodwil l,  which is included in the carrying 

amount of the investment and is  not subject to amortization; the excess of the 

Consol idated Company's share of the net fair value of the identif iable assets and 

l iabil it ies of the related party over the cost of acquisition at the date of  

acquisit ion is recognized in prof it or loss for the current period.  

The Consolidated Company ceases to recognize further losses when the 

Consol idated Company's share of losses in an associated company equals or 

exceeds its interest in the associated company (including the carrying amount of  

the investment in the associated  company under the equity method and other 

long-term interests that are, in substance, components of the Consol idated 

Company's net investment in the associated company).  The Consolidated 

Company recognizes additional losses and l iabil i ties only to the ext ent that legal 

or constructive obligations have been incurred or payments have been made on 

behalf  of the related party.  

In assessing impairment,  the Consolidated Company tests for impairment by 

treating the entire carrying amount of an investment, including goodwill,  as a 

single asset and comparing the recoverable amount to the carrying amount. The 

impairment loss recognized is not allocated to any assets, including goodwill,  

that form an integral  part of the carrying amount of the investment. Any reversal  

of the impairment loss is recognized to the extent of the subsequent increase in 

the recoverable amount of the investmen t.  

The Consol idated Company ceases to adopt the equity method of accounting on 

the date its investment ceases to be an affi l iate. The Consolidated Company's 

retained interest in  the former affi l iate is measured at fair value, and the 

difference between the fa ir value and the disposal price and the carrying amount 

of the investment on the date the equity method is no longer adopted is 

recognized in profit or loss for the period. In addition, all  amounts recognized in 

other comprehensive income related to an aff i l iated company are accounted for 

on the same basis as if  the affi l iated company had directly disposed of the related 

assets or l iabil i ties. If  an investment in an affi l iated company becomes a joint 

venture, or if  an investment in a joint venture becomes a n investment in an 

affi l iated company, the Consolidated Company continues to adopt the equity 

method of accounting without remeasuring the retained interest.  
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Gains or losses resulting from countercurrent, downstream and sidecurrent 

transactions between the Consolidated Company and its aff i l iates are recognized 

in the consolidated financial statements only to the extent that they are not 

related to the Consolidated Company's interest in the affi l iates.  

 (9)  Property, Plant and Equipment 

Property, plant and equipment are recognized at cost and subsequently measured 

at cost less accumulated depreciation and accumulated impairment.  

Except for owned land, which is not depreciated,  property, plant and equipment 

are depreciated separately and individually on a straight-l ine basis over their  

useful l ives for each signif icant portion. The Consol idated Company reviews the 

estimated useful l ives, residual values and depreciation methods at least at each 

year-end and defers the effects of changes in applicable accounting estimates.  

When property, plant and equipment are derecognized, the difference between 

the net disposal  price and the carrying amount of  the asset is  recognized in profit 

or loss.  

 (10)  Intangible assets  

 1.  Intangible assets acquired separately  

Separately acquired intangible assets with f inite useful l ives are initial ly 

measured at cost and subsequently measured at cost less accumulated 

amortization and accumulated impairment losses. Intangible assets are 

amortized on a straight-l ine basis over their useful l ives. The Consolidated 

Company reviews the estimated useful l ives, residual  values and 

amortization methods at least at each year-end and defers the effects of 

changes in applicable accounting estimates. Intangible assets with 

indefinite useful l ives are stated at cost less accumulated impairment losses.  

 2.  Derecognition of intangible assets  

When an intangible asset is derecognized, the difference between the net 

disposal price and the carrying amount of the asset is recognized in profit 

or loss.  

(11)  Impairment of Property, Plant and Equipment, Right-of-use Asset,  Investment 

Properties and Intangible Assets Other Than Goodwill  

The Consol idated Company evaluates at each balance sheet date whether there 

is any indication that property, plant and equipment, right -of-use assets and 

intangible assets may be impaired. If  any such indication exists, the recoverable 
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amount of the asset is estimated. If  it is not possible to estimate the recoverable 

amount of an individual asset, the Consol idated Company estimates the 

recoverable amount of the cash -generating unit to which the asset belongs.  

Shared assets are allocated  to the smallest group of cash -generating units on a 

reasonable and consistent basis.  

Recoverable amount is the higher of fair value less costs to sel l  and value in use. 

If  the recoverable amount of an asset or cash -generating unit is less than its  

carrying amount, the carrying amount of the asset or cash -generating unit is 

reduced to its  recoverable amount,  and an impairment loss is recognized in profit  

or loss.  

When an impairment loss is reversed, the carrying amount of the asset or cash -

generating unit is increased to the revised recoverable amount,  but the increased 

carrying amount does not exceed the carrying amount that would have been 

determined (net of  depreciation or amortization) had the asset or cash -

generating unit not been exposed to the impairment loss in prior years. The 

reversal of an impairment loss is recognized in profit or loss.  

(12)  Financial instruments  

Financial assets and financial l iabil i ties are recognized in the consolidated 

balance sheet when the Consolidated Company becomes a party to the 

contractual provisions of the instrument.  

When financial assets and financial  l iabil i ties are recognized initial ly,  if  the 

f inancial assets or f inancial  l iabil i t ies are not at fair value through profit  or loss,  

they are measured at fair value plus transaction costs that are directly 

attributable to the acquisit ion or issuance of the f inancial  assets or f inancial 

l iabil it ies. Transaction costs that are directly attributable to the acquisit ion or 

issuance of f inancial  assets or f inancial  l iabil i ties at fair value through prof it  or 

loss are recognized immediately in profit  or loss.  

 1.  Financial assets  

Customary transactions of f inancial assets are recognized and derecognized 

using trade date accounting.  

 (1)  Measurement Type  

The types of f inancial assets held by the Consol idated Company are 

f inancial assets at fair value through prof it or loss and financial assets 

at amortized cost.  
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A. Financial assets at fair value through profit or loss  

Financial assets at fair value through prof it or loss include f inancial 

assets at fair value through profit or loss on a mandatory basis and 

financial assets designated as at fair  value  through profit or loss.  

Financial assets at fair value through profit or loss include the 

Consol idated Company's investments in equity instruments that are 

not designated as at fair value through other comprehensive income 

or loss and investments in debt i nstruments that do not meet the 

criteria for classif ication as at amortized cost or at fair value through 

other comprehensive income or loss.  

Financial assets at fair value through profit or loss are measured at 

fair value, with gains or losses arising from remeasurement 

recognized in other gains and losses. Please refer to Note 30 for the 

method of determining fair value.  

B.  Financial assets measured at amortized cost  

Investments in f inancial assets of the Consol idated Company are 

classif ied as f inancial assets measured at amortized cost if  both of 

the following two conditions are satisf ied  

a. Held under an operating model whose objective is to hold f inancial 

assets to receive contractual cash f lows;  

b. The terms of the contract generate cash f lows on a specif ic date 

that are solely payments of principal and interest on the 

outstanding principal amount.  

Financial assets carr ied at amortized cost (including cash and cash 

equivalents, time deposits with original maturities greater than 

three months, notes receivable, accounts receivable, accounts 

receivable -  related parties, other receivables, and refundab le 

deposits) are measured at amortized cost using the effective interest 

method after the original recognition of  f inancial assets, less any 

impairment loss. Any gain or loss on foreign currency translation is  

recognized in profit or loss.  

Interest income is calculated by multiplying the effective interest 

rate by the total carrying amount of f inancial assets.  
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Credit- impaired f inancial assets are f inancial assets that are 

impaired because the issuer or debtor has experienced signif icant 

f inancial diff iculty, default,  it is probable that the debtor will  enter 

bankruptcy or other f inancial reorganization, or the active market 

for the f inancial asset has disappeared as a result of f inancial  

diff iculty.  

The cash equivalents include time deposits that are highly l iquid, 

readily convertible to f ixed cash and subject to an insignif icant risk 

of changes in value within three months from the date of acquisition,  

which are used to meet short-term cash commitments.  

 (2)  Impairment of f inancial assets  

The Consolidated Company evaluates impairment losses on f inancial 

assets (including accounts receivable) measured at amortized cost at 

each balance sheet date based on expected credit losses.  

An allowance for credit losses is recognized on the basis of expected 

credit losses in the current period . Other f inancial assets are evaluated 

to determine whether there has been a signif icant increase in credit 

risk s ince the initial recognition, and if  not, an al lowance for losses is 

recognized based on the expected credit losses over the 12 -month 

period; i f  not, an allowance for losses is recognized based on the 

expected credit losses over the remaining period.  

Expected credit losses are weighted -average credit losses that are 

based on the r isk of default. 12 -month expected credit losses represent 

expected credit losses arising from probable defaults of the f inancial 

instruments within 12 months from the reportin g date, while ongoing 

expected credit losses represent expected credit losses arising from all  

probable defaults of the f inancial  instruments during the expected 

duration of the f inancial instruments.  

For the purpose of internal  credit risk management,  the Consolidated 

Company determines that the following conditions represent defaults 

on f inancial assets without considering the collaterals held:  

A. There is internal  or external information that indicates that the 

debtor is unlikely to be able to settle the debt.  
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B.  More than 120 days past due, unless there is reasonable and 

supportable information indicating that an extended basis of default 

is more appropriate.  

Impairment losses on f inancial assets are recognized by reducing the 

carrying amount of the f inancial assets through the use of an allowance 

account.  

 (3)  Derivatives of Financial Assets  

The Consol idated Company derecognizes f inancial assets only when the 

contractual rights to the cash f lows from the f inancial assets expire or 

when the f inancial assets have been transferred and substantially all  

the r isks and rewards of ownership of the assets have been transferred 

to other enterprises.  

If  the Consol idated Company neither transfers nor retains substantially 

all  the risks and rewards of ownership of  a f inancial asset and retains 

control of the asset,  the asset is  recognized on a continuing basis  to 

the extent of continuing involvement in t he asset and the related 

l iabil ity is recognized for the amount that may have to be paid. If  the 

Consol idated Company retains substantially all  the risks and rewards of  

ownership of the f inancial asset, the asset is recognized on an ongoing 

basis and the consideration received is recognized as a secured loan.  

When a f inancial asset measured at amortized cost is derecognized 

from the balance sheet, the difference between the carrying amount 

and the consideration received is recognized in profit or loss.  

 2.  Equity instruments  

Equity instruments issued by the Consol idated Company are recognized at 

the acquisition price less direct issue costs.  

 3.  Financial l iabil i t ies  

 (1) Fol low-up Measurement  

All f inancial  l iabil i ties of the Consolidated Company are measured at 

amortized cost using the effective interest method.  

 (2)  Deductions from financial l iabi l i ties  

When a f inancial l iabil i ty is derecognized, the difference between its  

carrying amount and the consideration paid, including any non -cash 

assets transferred or l iabil i ties assumed, is recognized as profit or loss.  
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 4.  Derivatives  

The Consolidated Company enters into derivatives, including forward 

exchange contracts,  to manage the Consolidated Company's exposure to 

exchange rate risk.  

Derivatives are initially recognized at fair value at the time a derivative 

contract is  entered into and are subsequently remeasured at fair value at 

the balance sheet date. Gains or losses arising from subsequent 

remeasurements are recognized directly in prof it or loss, except for 

derivatives that are designated as effective hedging instruments, for which 

the point at which the derivative is recognized in profit or loss will  depend 

on the nature of the hedging relationship. When the fair value of a 

derivative is positive, i t is recognized as a f inancial asset; when the fair 

value is negative, i t is recognized as a f inancial l iabi l i ty.  

Derivatives that are embedded in master contracts for assets within the 

scope of IFRS 9 are used to determine the classif icat ion of  the f inancial 

assets as a whole contract. Derivatives that are embedded in a host contract 

for assets not within the scope o f IFRS 9 (e.g.,  embedded in a host contract 

for f inancial l iabi l it ies) are considered to be stand -alone derivatives if  the 

embedded derivatives meet the def init ion of derivatives,  the risks and 

characteristics of the embedded derivatives are not closely re lated to those 

of the host contract,  and the hybrid contract is not measured at fair value 

through profit  or loss.  

(13) Provision for l iabil ities  

The amount recognized as provision for l iabil it ies is the best estimate of the 

expenditure required to settle the obligation at the balance sheet date, taking into 

account the risks and uncertainties of the obligation. The provision for l iabil it ies is 

measured at the discounted cash f low value of the obligation.  

Warranty obligations for products conforming to the specif ications agreed upon 

are based on management's best estimate of the expenditures required to settle 

the obligations of the Consolidated Company and are recognized when the related 

merchandise is recognized as revenue.  
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(14) Revenue Recognition  

The Consolidated Company allocates the transaction price to each performance 

obligation after the customer contract identif ies the performance obligation and 

recognizes revenue when each performance obligation is satisf ied.  

For contracts with a t ime lag of one year or less between the date of transfer and 

the date of receipt of consideration,  the signif icant f inancial components are not 

adjusted to the transaction price.  

Revenue from sales of goods  

Revenues from merchandise sales are derived from the sales of various connecting 

wire products for the Internet of Things, cloud computing, industrial control , 

medical and automotive appl ications,  optical  automotive 3C applicat ions,  and 

engineering plastics.  The Consolidated Company recognizes revenue and accounts 

receivable at the point in t ime when the above products are sold under mutually 

agreed terms of trade because the customer has the right to set the price and use 

the merchandise, and has the primary responsibil ity to re -sel l  the merchandise and 

bears the r isk of the merchandise becoming obsolete.  Receipts in advance for 

merchandise sales are recognized as contractual l iabi l it ies until  the products are 

delivered .  In accordance with commercial practice, the Consolidated Company 

recognizes a l iabil i ty for refunds based on the most probable amount of discounts 

estimated by the Consolidated Company on the basis of the past year's transaction 

history between the Consol idated Company and some of the sales customers.  

(15) Lease  

The Consolidated Company evaluates whether a contract is (or contains) a lease at 

the inception date .  

Consol idated Company as lessee  

Right-of-use assets and lease l iabi l i ties are recognized at the inception date of  

the lease, except for leases of undervalued underlying assets for which the 

recognition exemption applies and short-term leases for which lease payments 

are recognized as an expense over the lease term on a straight-l ine basis.  
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Right-of-use assets are init ially measured at cost, which includes the original  

measurement of the lease l iabil i ty, and are subsequently measured at cost less 

accumulated depreciation and accumulated impairment losses, adjusted for the 

remeasurement of the  lease l iabil i ty. The right-of-use assets are presented 

separately in the consolidated balance sheet.  

Assets in use are depreciated on a straight-l ine basis over the earlier of the lease 

commencement date, the useful l ife of the asset, and the lease term.  

Lease l iabil it ies are measured initially at the present value of the lease payments,  

including f ixed benefits. If  the interest rate implicit in the lease is readily 

determinable, the lease payments are discounted using that rate. If  the interest 

rate is  not readi ly determinable,  the lessee's incremental  borrowing rate is used.  

Subsequently, lease l iabil i ties are measured at amortized cost using the effective 

interest method, and interest expense is amortized over the lease term. If  there 

is a change in future lease payments due to a change in the lease term or in an 

index or rate used to determine lease payments ,  the Consolidated Company 

remeasures the lease l iabil i ty and adjusts the right-of-use asset accordingly, but 

if  the carrying amount of the right-of-use asset is reduced to zero,  the remaining 

remeasurement amount is recognized in profit or loss. Lease l iabil i ties are 

presented separately in the consol idated balance sheet.  

(16) Borrowing costs  

Borrowing costs directly attributable to the acquisit ion,  construction or 

production of  a qual ifying asset are included as part of the cost of  that asset 

until  substantially al l  activities necessary to bring the asset to its intended use 

or sale have been completed.  

Investment income earned on specif ic borrowings that are temporarily invested 

before the qualifying capital expenditures are incurred is deducted from the 

borrowing costs eligible for capital ization.  

Except for the above, all  other borrowing costs are recognized in profit or loss in 

the period in which they are incurred.  

(17) Government Subvention  

Government grants are recognized only when there is reasonable assurance that 

the Consol idated Company will  comply with the conditions attached to the 

government grant and that the grant wil l  be received.  
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Government grants related to revenues are recognized as a reduction of related 

costs or other revenues on a systematic basis  over the period in which the costs 

they are intended to compensate are recognized as expenses by the Consolidated 

Company. Government grants that   are contingent upon the Consolidated 

Company acquir ing a noncurrent asset by purchase, construction or other means 

are recognized as a reduction of the carrying amount of the noncurrent asset, 

and are recognized in profit or loss over the u seful l ife of the asset by reducing 

the depreciation or amortization expense of the noncurrent asset.  

Government grants are recognized in profit or loss in the period in which they 

become receivable i f  the grants are intended to compensate for expenses or 

losses already incurred or are for the purpose of providing immediate f inancial  

support to the Consolidated Company and have no future related costs.  

(18) Employee Benefits  

 1. Short-term Employee Benefits  

The liabil i ties related to short-term employee benefits are measured at the 

undiscounted amount expected to be paid in exchange for employee services.  

 2.  Post-employment benefits  

The defined contribution pension plan is recognized as an expense in the 

amount of  pension contribution payable during the employees' service 

period.  

The defined benefit  cost (including service cost, net interest and 

remeasurement) of  the defined benefit pension plan is actuarially 

determined using the projected unit credit method. Service cost (including 

current service cost, prior service cost, and se ttlement gain or loss) and net 

interest on net defined benefit l iabil i ties (assets) are recognized as 

employee benefit expense when they are incurred,  when the plan is 

amended or curtailed, and when the settlement occurs. Remeasurements 

(including actuaria l gains and losses, the effect of asset cei l ings and return 

on plan assets net of interest) are recognized in other comprehensive 

income and included in retained earnings when incurred,  and are not 

reclassif ied to profit  or loss in subsequent periods.  

The net defined benefit l iabil i ty (asset) represents the defined benefit 

retirement plan's contribution deficiency (residual). The net defined benefit 
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asset may not exceed the present value of the contributions refunded from 

the plan or reduce future contributions.  

(19) Employee stock options  

 1. Employee stock options granted to employees.  

Employee stock options are recognized as expense on a straight -l ine basis 

over the vesting period based on the fair value determined at the date of 

grant and the best estimate of the number of shares expected to be vested,  

with a corresponding adjustment to capital surplus -  employee stock options. 

If  the options are vested immediately on the date of grant, the full  amount 

is recognized as expense on the date of grant.  

The Consol idated Company revises the estimated number of employee stock 

options expected to be vested at each balance sheet date. If  the estimated 

number of employee stock options is revised, the effect is  recognized in 

profit or loss so that the cumulative expense reflects the revised estimate, 

and capital surplus -  employee stock options is adjusted accordingly.  

 2.  Equity-Settled Share-Based Payment Agreement for Employees of 

Subsidiaries  

Employee stock options granted to employees of subsidiaries and settled by 

the Company's equity instruments are regarded as capital contributions to 

subsidiaries and are measured at the fair value of the equity instruments on 

the date of grant and recognized as an increase in the carrying amount of 

the investment in subsidiaries during the vesting period, with a 

corresponding adjustment to capital surplus -  employee stock options.  

(20) Income tax  

Income tax expense is the sum of current income tax and deferred income tax.  

 1. Current income tax  

The Consolidated Company determines the current income (loss) in 

accordance with the laws and regulations of each jurisdiction in which the 

Consol idated Company fi les income tax returns, and calculates the amount 

of income tax payable (recoverable) accordi ngly.  

The additional  income tax on undistributed earnings computed in 

accordance with the Income Tax Act of the ROC is  recognized in the year 

when the shareholders resolve to retain the earnings.  
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Adjustments of prior years'  income tax payable are included in current 

income tax.  

 2.  Deferred income tax  

Deferred income tax is calculated on temporary differences arising from the 

carrying amounts of  assets and l iabil i ties and the tax bases used to calculate 

taxable income.  

Deferred tax l iabi l i ties are generally recognized for all  taxable temporary 

differences and deferred tax assets are recognized to the extent that it is 

more l ikely than not that taxable assets will  be avai lable against which 

deductible temporary difference s can be util ized.  

Deferred income tax l iabi l i ties are recognized for taxable temporary 

differences associated with investments in subsidiaries and affi l iates, except 

where the Consolidated Company is able to control the timing of the reversal 

of the temporary difference and  it is probable that the temporary difference 

wil l  not reverse in the foreseeable future. Deferred income tax assets are 

recognized for deductible temporary differences associated with such 

investments only to the extent that it  is  probable that there wil l  be sufficient 

taxable income against which to realize the temporary differences and it is 

probable that the temporary differences wil l  reverse in the foreseeable 

future.  

The carrying amount of deferred income tax assets is reviewed at each 

balance sheet date and reduced to the extent that it is no longer probable 

that sufficient taxable income will  be available to al low all  or part of the 

assets to be recovered. The carryi ng amount of deferred income tax assets 

not previously recognized is reviewed at each balance sheet date and 

increased to the extent that it is no longer probable that sufficient taxable 

income will  be available to allow all  or part of the assets to be rec overed.  

Deferred income tax assets and l iabil i ties are measured at the tax rates that 

are expected to apply in the period in which the l iabil i ty is settled or the 

asset is realized, based on tax rates and tax laws that have been legislated 

or substantively legislated at the balance sheet date. The measurement of 

deferred tax l iabil i ties and assets reflects the tax consequences that would 

follow from the manner in which the Consol idated Company expects to 
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recover or settle the carrying amounts of its assets and l iabil i ties at the 

balance sheet date.  

 3.  Current and deferred income taxes  

Current and deferred income taxes are recognized in profit or loss. However, 

current and deferred income taxes related to items recognized in other 

comprehensive income or directly in equity are recognized in other 

comprehensive income or directly in equity, respectively.  

If  the current income tax or deferred income tax is generated from the 

acquisit ion of the Consolidated Company, the income tax effect is included 

in the accounting treatment of the investment in the Consolidated Company.  

 5.  MATERIAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION 

UNCERTAINTY  

In the process of adopting accounting policies,  the Consolidated Company is 

required to make judgments, estimates and assumptions that are based on 

historical experience and other factors that are not readi ly apparent from other 

sources. Actual results may differ from these estimates.  

The accounting pol icies, estimates and underlying assumptions used by the 

Consol idated Company have been evaluated by the Consolidated Company's 

management and there are no signif icant accounting judgments, estimates and 

assumptions that are uncertain.  

 6.  Cash and cash equivalents  

  December 31, 2024  December 31, 2023 

Cash in hand and petty cash    $ 685    $ 691 
Bank Demand Deposit     167,942     239,484 
Cash equivalent     
  Time deposits with original 

maturity of less than 3 
months     152, 166     282,840 

    $320,793    $523,015 
 

  The interest rate range for bank deposits at the balance sheet date was as 

follows:  

  December 31, 2024  December 31, 2023 

Bank Deposit  0.002%～ 4.50%  0.001%～5.200% 
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 7.   Financial assets at fair value through profit or loss  

  December 31, 2024  December 31, 2023 

Financial assets - liquidity     
Mandatory measurement at fair 

value through profit or loss     
  Non-derivative financial 

assets     
    -Beneficiary Certificates    $ 5,056    $ 23,847 
 

The Consolidated Company had no outstanding forward exchange contracts for the 

years ended December 31, 2024  and 2023. The purpose of  engaging in forward 

exchange contracts is to hedge the r isks arising from changes in foreign exchange 

rates on foreign-currency assets and l iabil i ties; however, hedge accounting is not 

applicable because the Consol idated Company does not meet the cr iteria for an 

effective hedge.  

Losses on f inancial assets at fair value through profit or loss amounted to $(729) 

thousand and $(399) thousand for the years ended December 31, 2024 and 2023, 

respectively.  

 8.   Financial assets measured at amortized cost  

  December 31, 2024  December 31, 2023 

Mobility     
Time deposits with original 

maturity over 3 months    $ -    $ 85,887 
Bonds with Repurchase     338,208     - 
    $ 338,208    $ 85,887 
     
Total Carrying Amount    $ 338,208    $ 85,887 
Allowance for losses     -     - 
Amortized cost    $ 338,208    $ 85,887 
 

  The coupon rate on the bonds purchased with repurchase at December 31, 

2024 was 1.73%.  

  As of December 31, 2023, the market interest rates on time deposits with 

original maturities over 3 months ranged from 1.40% to 4.70% per annum.  

 The credit risks of f inancial instruments such as bank deposits and bonds under 

repurchase agreements are measured and monitored by the f inance department. 

The Consolidated Company selects counter-parties and performing parties as banks 

and brokerage f irms with good credit ratings.  
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 9.   notes receivable, accounts receivable (including related parties) and other 

receivables  

  December 31, 2024  December 31, 2023 

Notes Receivable     
Occurred as a result of operations    $ 8,052    $ 2,038 
Less: Allowance for losses     -     - 
    $ 8,052    $ 2,038 

     
Accounts receivable     
Total Carrying Amount    $764,984    $516,867 
Less: Allowance for losses   (   2,683 )   (   3,691 ) 
     762,301     513,176 
Accounts receivable - related 

parties     41,681     35,271 
    $803,982    $548,447 
     
Other receivables     
Others    $ 2,933    $ 2,645 
 

 ( i)   Notes Receivable  

The Consolidated Company's average days to realize notes receivable are 10 to 

105 days. To mitigate credit risk, the Consolidated Company reviews the 

recoverable amount of notes receivable on each balance sheet date to ensure 

that appropriate impairment losses have been recognized for uncollectible notes 

receivable. Accordingly,  the Consol idated  Company's management believes that 

the Consolidated Company's credit r isk has been signif icantly reduced.  

The Consolidated Company recognizes an allowance for losses on notes 

receivable based on the expected credit losses over the l ife of the notes. 

Expected credit losses over the l ife of the notes receivable are based on the 

customer's past default history, current f inancial condition, and industry 

economic conditions. As of December 31,  2024 and 2023, the aging of the notes 

receivable was not past due and the expected credit loss ratio was 0% .  

 ( i i )   Accounts receivable  

The Consolidated Company's average credit period for merchandise sales ranges 

from 30 to 145 days per month. Accounts receivable are non -interest-bearing.  

In order to maintain the quality of receivables, the Consol idated Company has 

establ ished procedures to manage credit risk associated with its operations. The 

Consol idated Company's r isk assessment of individual customers takes into 

account a number of  factors that may affect the customer's abil i ty to pay, such 
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as the customer's f inancial condition, aging analysis, and historical transaction 

history. The Consol idated Company also util izes certain credit enhancement tools,  

such as requesting customers to prepay for goods, to reduce the credit r isk of 

specif ic customers when appropriate.  

In addition, the Consolidated Company reviews the recoverable amount of  

accounts receivable individually at the balance sheet date to ensure that 

appropriate impairment losses have been recognized for uncollectible accounts 

receivable. Accordingly,  the Con sol idated Company's management believes that 

the Consolidated Company's credit r isk has been signif icantly reduced.  

The Consol idated Company recognizes an allowance for losses on accounts 

receivable based on the expected credit loss over the l i fe of the accounts 

receivable. Expected credit losses for the current period are calculated using an 

allowance matrix, which takes into account the customers' past default records,  

current f inancial  conditions and the economic situation of the industry. The 

Consol idated Company categorizes customers into different r isk groups based on 

historical experience and customers' individual  f inancial  conditions . The 

Consol idated Company applies different allowance matrices for each customer 

group and determines the expected credit loss rate based  on the number of days 

past due for accounts receivable .  

If  there is evidence that the counterparty is in serious f inancial diff iculty and the 

Consol idated Company does not have a reasonable expectation of recovery, such 

as when the counterparty is in the process of l iquidation,  the Consol idated 

Company wil l  wri te off the receivable directly,  but will  continue to pursue the 

receivable, and the amount recovered wil l  be recognized in profit or loss.  

The Consol idated Company's al lowance for losses on accounts receivable 

(including related parties),  measured on a reserve matrix, was as follows:  

December 31, 2024  

  Not Yet Due  
 

1-30 days  
 

31-60 days  
 

61 to 90 days  
 

91-120 days  
 

over 120 days  Total 

Expected credit loss 
rate 

 0% to 0.66%  0%~7.29%  0%~51.69%  0%~89.95%  0%~100%  100%   

Total Carrying 
Amount    $ 714,900    $ 86,672    $ 3,576    $ 167    $ -    $ 1,350    $ 806,665 

Allowance for losses 
(expected credit 
losses over the 
period)   (   274 )   (   114 )   (   796 )   (   149 )   (   - )   (   1,350 )   (   2,683 ) 

Amortized cost    $ 714,626    $ 86,558    $ 2,780    $ 18    $ -    $ -    $ 803,982 
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December 31, 2023  

  Not Yet Due  
 

1 - 3 0  d a y s  
 

3 1 - 6 0  d a y s  
 

61 to 90 days  
 

91- 120 days  
 

over 120 days  T o t a l 

Expected credit loss 
rate 

 0% to 0.51%  0%~8.53%  0%~43.82%  0%~54.09%  0%~89.95%  100%   

Total Carrying 
Amount    $ 482,110    $ 62,914    $ 3,187    $ 3,293    $ 306    $ 328    $ 552,138 

Allowance for losses 
(expected credit 
losses over the 
period)   (   235 )   (   846 )   (   629 )   (   1,428 )   (   225 )   (   328 )   (   3,691 ) 

Amortized cost    $ 481,875    $ 62,068    $ 2,558    $ 1,865    $ 81    $ -    $ 548,447 

 

The changes in the allowance for losses on accounts receivable were as follows:  

  2024  2023 

Balance, beginning of the year    $ 3,691    $ 15,595 
Less: Loss allowance reversed   (   1,123 )   (   11,833 ) 
Foreign exchange gains and 

losses 
 

   115  
 

 (   71 ) 
Balance, end of the year    $ 2,683    $ 3,691 

 

 ( i i i )  Other receivables  

The Consolidated Company evaluates the expected recoverable amount of other 

receivables to be equal to the original  carrying amount by taking into account 

the past default records of the other receivables, the current f inancial condition,  

and the forecast of future economic conditions, etc.,  and therefore does not need 

to recognize an al lowance for losses.  

 10.   Inventories  

  December 31, 2024  December 31, 2023 

Raw materials    $ 56,693    $ 27,472 
In Products     56,811     25,401 
Finished product     81,394     54,538 
Merchandise     37,085     46,938 
    $231,983    $154,349 
 

  The nature of cost of goods sold is as follows:  

  2024  2023 

Cost of inventories sold    $ 1,592,935    $ 1,354,363 
(Reversal of gain) loss on decline 

in value of inventories   (   22,327 )     8,021 
Idle Capacity Manufacturing Costs     -     4,117 
    $ 1,570,608    $ 1,366,501 

 

11.   Subsidiaries  

  Included in the consolidated financial statements preparation entity as fol lows:  

      Percentage of  shareholding 

Investment Company 
Name  Name of Subsidiary  Business Nature  

December 31, 
2024 

 December 31, 
2023 

VSO Electronics Co., Ltd.  Cable Garden Holdings Limited  Investment holding business  100  100 
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      Percentage of  shareholding 

Investment Company 
Name  Name of Subsidiary  Business Nature  

December 31, 
2024 

 December 31, 
2023 

  LINKUPON INTERNATIONAL LIMITED  Sales of engineering plastics for optical 
automotive 3C products. 

 60  60 

  Vsovn Electronics (HANOI) Company 
Limited 

 Production and sales of various 
connecting cables for IOT, cloud, 
industrial control, medical and 
automotive applications. 

 100 
(Note 2) 

 100 
(Note 2) 

Cable Garden Holdings 
Limited 

 VSO (Viet Nam) Electronics Co., LTD  Production and sales of various 
connecting cables for IOT, cloud, 
industrial control, medical and 
automotive applications. 

 100 
 

 100 
 

 
 Ji An VSO Electronics Co., LTD  Production and sales of various 

connecting cables for IOT, cloud, 
industrial control, medical and 
automotive applications. 

 100  100 

  Cleveland Investments Limited  Investment holding business  100  100 
  Dongguan VSO Electronics Co., LTD  Production and sales of various 

connecting cables for IOT, cloud, 
industrial control, medical and 
automotive applications. 

 (Note 1)  (Note 1) 

Cleveland Investments 
Limited 

 VSO Electronics (Suzhou) Co., LTD  Production and sales of various 
connecting cables for IOT, cloud, 
industrial control, medical and 
automotive applications. 

 100  100 

LINKUPON 
INTERNATIONAL 
LIMITED 

 Linkupon International Holdings, 
Limited 

 Investment holding business  100  100 

Linkupon International 
Holdings, Limited 

 Zhangjiagang Free Trade Zone Linkupon 
Material Trading Limited Company 

 Sales of engineering plastics for optical 
automotive 3C products. 

 100  100 

 

Note 1: The Consolidated Company's board of directors resolved on April  8, 2021 

to cancel Dongguan VSO Electronics Co., LTD.  

Note 2: The establishment of Vsovn Electronics (HANOI) Company Limited was 

approved by the board of directors on May 3, 2023, and the establ ishment 

and registration was completed on September 7, 2023, with an original  

investment of US$5,000 thousand.  

Information on Subsidiaries with Signif icant Non -Controll ing Interests  

    
Percentage of shares and voting rights held 

by non-controlling interests 

Name of Subsidiary  
Principal Place of 

Business  December 31, 2024  December 31, 2023 

LINKUPON 
INTERNATIONAL 
LIMITED 

 Taiwan  40%  40% 

 

  Please refer to Table 8 (attached) for information on principal place of business 

and country of incorporation.  

  
Gains and losses allocated to 

noncontrolling interests  Non-controlling interests 

Name of Subsidiary  2024  2023  
December 31, 

2024  
December 31, 

2023 

LINKUPON 
INTERNATIONAL 
LIMITED    $ 11,743    $ 9,459    $ 92,828    $ 87,594 
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LINKUPON INTERNATIONAL LIMITED  

  December 31, 2024  December 31, 2023 

Current assets    $311,614    $309,942 
Non-current assets     54,145     52,078 
Current liabilities   (  114,723 )   (  125,837 ) 
Non-current liabilities   (   18,966 )   (   17,198 ) 
Equity    $232,070    $218,985 
     
Equity is attributable to:     
  Owners    $139,242    $131,391 

Non-controlling interests     92,828     87,594  
    $232,070    $218,985 

 

  2024  2023 

Operating income    $558,874    $601,961 
     
Net profit for the year     29,359     23,647 
Other comprehensive income     4,619   (   2,485 ) 
Total consolidated profit and loss    $ 33,978    $ 21,162 
     
Net profit is attributable to:     
  Shareholders    $ 17,616    $ 14,188 
  Non-controlling interests     11,743     9,459 
    $ 29,359    $ 23,647 
     

 
  2024  2023 

Total consolidated profit and loss is 
attributable to: 

 
   

  Shareholders    $ 20,387    $ 12,697 
  Non-controlling interests     13,591     8,465 
    $ 33,978    $ 21,162 

 

12.  INVESTMENTS ACCOUNTED FOR USING EQUITY METHOD  

Associate Enterprises 

  December 31, 2024  
December 31, 

2023 

Associate Enterprises of material 
significance     

  Zhang Jia Gang Free Trade 
Zone Mitsui LinkUpon 
Advanced Material,inc    $ 48,495    $ 46,484 
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Signif icant Affi l iate Information  

 
 

 
 

 
 Shareholding and voting 

rights 

Company Name 
 

Business Nature 
 Principal Place 

of Business 
 December 31, 

2024  
December 31, 

2023 

Zhang Jia Gang Free 
Trade Zone Mitsui 
LinkUpon Advanced 
Material,inc 

 Plastic Materials 
 
Manufacturing 
and Sales 

 China     24%     24% 

 

  The following summarized f inancial  information has been prepared on the 

basis of the consol idated financial statements of the affi l iated companies under 

IFRS accounting standards and reflects adjustments made under the equity method 

of accounting.  

Zhang Jia Gang Free Trade Zone Mitsui LinkUpon Advanced Material, inc .  

  December 31, 2024  December 31, 2023 

Current assets    $149,490    $136,427 
Non-current assets     71,295     79,061 
Current liabilities   (   16,926 )   (   18,929 ) 
Non-current liabilities   (   1,795 )   (   2,877 ) 
Equity    $202,064    $193,682 
Shareholding ratio of the 

Consolidated Company     24%     24% 
Equity in the Consolidated 

Company    $ 48,495    $ 46,484 
 

  2024  2023 

Operating income    $121,529    $117,428 
Net profit for the year    $ 6,359    $ 4,076 
Other comprehensive income     -     - 
Total consolidated profit and loss    $ 6,359    $ 4,076 
Shareholding ratio of the 

Consolidated Company     24%     24% 
The Consolidated Company's 

share of investment income or 
loss.    $ 1,526    $ 978 

Dividends received from Zhang Jia 
Gang Free Trade Zone Mitsui 
LinkUpon Advanced 
Material,inc. 

 

  $ 1,097 

 

  $ 1,987 
 

For the business nature, principal place of business, and country of incorporation 

of the above affi l iates, please refer to Table 7 (attached) "Information on Invested 

Companies, Locations...and Other Related Information".  
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For the years ended December 31, 2024 and 2032, the equity-method investments 

and the Consolidated Company's share of its  profit or loss and other comprehensive 

income or loss were recognized on the basis of the accountants' audited f inancial 

statements of the related companies for the same periods.  

13.  PROPERTY, PLANT AND EQUIPMENT  

  Land  Buildings  
Machinery 
Equipment  

Transportation 
Equipment  

Other 
Equipment  

construction in 
progress 

 
Total 

Cost               
Balance 1/1/2024    $ 65,705    $ 165,468    $ 274,144    $ 4,231    $ 54,548    $ 2,539    $ 566,635 
Additions     -     16,722     67,286     4,085     6,879     2,922     97,894 

Government subvention 
(Note 28) 

    -   (   15,041 )     - 
 
 
  

   - 
 
 
  

   -     -   (   15,041 ) 

Disposals     -     -   (   15,498 )   (   2,071 )   (   169 )     -   (   17,738 ) 
Reclassification     -     -      -     -     2,760    (   2,760 )      - 

Effect of foreign currency 
exchange differences 

    -     4,237 
 
 
  

   8,251 
 
 
  

   111 
 
 
  

   1,387 
 
 
  

   11 
 
 
  

   13,997 

Balance of December 31, 
2024    $ 65,705    $ 171,386    $ 334,183    $ 6,356    $ 65,405 

 

  $ 2,712    $ 645,747 
               

Accumulated depreciation           

  

  

Balance 1/1/2024    $ -   ( $  20,732 )   ( $ 151,900 )   ( $  2,089 )   ( $  22,967 ) 
 

  $ -   ( $ 197,688 ) 

Depreciation expenses     -   (   5,071 )   (   29,368 )   (   1,403 )   (   6,486 ) 
 

   -   (   42,328 ) 
Disposals     -     -     15,404     1,588     169     -     17,161 
Effect of foreign currency 

exchange differences     -   (   475 )   (   4,786 )   (   51 )   (   571 ) 
 

   -   (   5,883 ) 
Balance of December 31, 

2024    $ -   ( $  26,278 )   ( $ 170,650 )   ( $  1,955 )   ( $  29,855 ) 
 

  $ -   ( $ 228,738 ) 
               
Net amount as of 

12/31/2024    $ 65,705    $ 145,108    $ 163,533    $ 4,401    $ 35,550 
 

  $ 2,712    $ 417,009 
               
Cost               
Balance 1/1/2023    $ 65,705    $ 181,661    $ 202,969    $ 2,839    $ 52,103    $ 269    $ 505,546 
Additions     -     1,758      79,270     1,465     3,406     2,270     88,169 

Government subvention 
(Note 28) 

    -   (   15,625 )     -     -      -     -   (   15,625 ) 

Disposals     -     -   (   2,507 )     -   (   160 )     -   (   2,667 ) 
Effect of foreign currency 

exchange differences     -   (   2,326 )   (   5,588 )   (   73 )   (   801 ) 
 

   -   (   8,788 ) 

Balance of December 31, 
2023    $ 65,705    $ 165,468    $ 274,144    $ 4,231    $ 54,548 

 

  $ 2,539    $ 566,635 
               

Accumulated depreciation           

  

  

Balance 1/1/2023    $ -   ( $  15,647 )   ( $ 131,811 )   ( $  1,525 )   ( $  17,248 ) 
 

  $ -   ( $ 166,231 ) 

Depreciation expenses     -   (   5,317 )   (   25,565 )   (   596 )   (   6,210 ) 
 

   -   (   37,688 ) 
Disposals     -     -     2,507     -     155     -     2,662 
Effect of foreign currency 

exchange differences     -     232     2,969     32     336 
 

   -     3,569 

Balance of December 31, 
2023    $ -   ( $  20,732 )   ( $ 151,900 )   ( $  2,089 )   ( $  22,967 ) 

 

  $ -   ( $ 197,688 ) 
               
Net amount as at December 

31, 2023    $ 65,705    $ 144,736    $ 122,244    $ 2,142    $ 31,581 
 

  $ 2,539    $ 368,947 
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    Depreciation expense is provided on a straight-l ine basis over the following useful   

l ives:  

Buildings  30 to 50 years 
Machinery Equipment  2 to 10 years 
Transportation Equipment  2 to 6 years 
Other Equipment  2 to 10 years 

 

Please refer to Note 32 for the amount of  real estate, plant and equipment pledged 

as collateral for loans by the Consol idated Company.  

14.  Lease Agreements  

  ( i)   Right-of-use assets  

  December 31, 2024  December 31, 2023 

Carrying amount of right-of-use 
assets 

 
 

 
 

  land    $104,687    $ 9,238 
  Transportation Equipment     2,150     2,914 
  Buildings     13,640     19,147 
    $120,477    $ 31,299 
 

  2024  2023 

Addition of royalty assets    $ 98,669    $ 7,877 
Depreciation expense on assets 
under license 

 
   

  land    $ 1,280    $ 194 
  Transportation Equipment     1,841     3,727 
  Buildings     7,764     7,277 

    $ 10,885    $ 11,198 
 

Land use rights are recognized as expense on a straight-l ine basis with useful  

l ives ranging from 2020 to 2072 years and 2024 to 2073 years, respectively.  

Except for the additions and depreciation recognized for the right -of-use assets 

l isted above, the Consolidated Company's right-of-use assets did not have any 

signif icant subleases or impairments in f iscal years 2024 and 2023.  

The Consolidated Company set up right-of-use assets as collaterals for loans,  

please refer to Note 32.  

(i i )   Lease l iabil i t ies  

  December 31, 2024  December 31, 2023 

Carrying amount of lease 
liabilities 

 
 

 
 

  Mobility    $ 7,545    $ 8,434 
  non-current    $ 8,868    $ 14,110 
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  The range of discount rates for lease obligations is as follows:  

  December 31, 2024  December 31, 2023 

Buildings  3.35% to 4.65%  3.45% to 4.65% 
Transportation Equipment  1.35% to 4.65%  1.35% to 4.65% 

 

 ( i i i )   Purchaseant Tenant Activities and Terms and Conditions  

The Consolidated Company leases vehicles, warehouses, offices and plants for a 

period of 2 to 5 years. Upon termination of the lease period, the Consol idated 

Company has no preferential right to purchase the leased vehicles, warehouses,  

offices and factories .  

 ( iv)   Other Leasing Information  

  2024  2023 

Short-term lease charges and 
lease charges for low-value 
assets 

 

  $ 10,010    $ 9,924 
Total leasehold cash (outflow)   ( $ 20,306 )   ( $ 21,259 ) 
 

The Consolidated Company elected to apply the recognition exemption to 

buildings qualifying as short-term leases and office equipment leases qualifying 

as low value asset leases and not recognize the related right -of-use assets and 

lease l iabil it ies for these leases.  

All lease commitments for lease periods commencing after the balance sheet 

date are l isted below:  

  December 31, 2024  December 31, 2023 

Lease commitments    $ -    $ 873 
 

15.  Intangible assets  

  
Computer 
Software 

 
Patent License  Total 

Cost       
Balance 1/1/2023    $ 18,105    $ 12,704    $ 30,809 
Additions     3,075     9,152     12,227 
Disposals   (   733 )     -   (   733 ) 
Effect of foreign currency 

exchange differences     326 
 

   10     336 
Balance of December 31, 

2024    $ 20,773 
 

  $ 21,866    $ 42,639 
       

 

(continued on next page)  
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(Continued from previous page)  
 

  
Computer 
Software 

 
Patent License  Total 

Accumulated 
amortization   

 
   

Balance 1/1/2024   ( $  4,339 )   ( $  6,365 )   ( $  10,704 ) 
Amortization expense   (   4,954 )   (   4,308 )   (   9,262 ) 
Disposals     733     -     733 
Effect of foreign currency 

exchange differences   (   99 ) 
 

 (   5 )   (   104 ) 
Balance of December 31, 

2024   ( $  8,659 ) 
 

 ( $  10,678 )   ( $  19,337 ) 
       
Net amount as of 

12/31/2024    $ 12,114 
 

  $ 11,188    $ 23,302 
       
Cost       
Balance 1/1/2023    $ 5,602    $ 12,709    $ 18,311 
Additions     13,180     -     13,180 
Disposals   (   486 )     -   (   486 ) 
Effect of foreign currency 

exchange differences   (   191 ) 
 

 (   5 )   (   196 ) 
Balance of December 31, 

2023    $ 18,105 
 

  $ 12,704    $ 30,809 

       
Accumulated 

amortization   
 

   
Balance 1/1/2023   ( $  1,616 )   ( $  3,202 )   ( $  4,818 ) 
Amortization expense   (   3,256 )   (   3,165 )   (   6,421 ) 
Disposition     486     -     486 
Effect of foreign currency 

exchange differences     47 
 

   2   (   49 ) 
Balance of December 31, 

2023   ( $  4,339 ) 
 

 ( $  6,365 )   ( $  10,704 ) 
       
Net amount as at 

December 31, 2023    $ 13,766 
 

  $ 6,339    $ 20,105 
 

Amortization expense is accrued on a straight-l ine basis over the following useful  

l ives  

Computer Software  3 to 7 years 
Patent License  4 to 5 years 
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Amortization is aggregated by function:  

  2024  2023 

Operating Costs    $ 5,477    $ 3,827 
Operating Expenses     
  Selling expenses     351     165 
  General and administrative 

expenses     1,031     593 
  Research and development  

expenses     2,403     1,836 
    $ 9,262    $ 6,421 

16.  OTHER ASSETS 

  December 31, 2024  December 31, 2023 

Current     
Prepayment    $ 10,646    $ 3,061 
Prepayment     7,907     4,472 
Tax Credits     8,215     2,601 
Pre-paid pensions (Note 21)     -     373 
Others     37     36 
    $ 26,805    $ 10,543 
Non-current     
Prepayment for equipment    $ 19,900    $ 9,067 
Prepayment of real estate 

purchase 
 

   14,285 
 

   - 
Margin deposits (note 32)     6,904     8,838 
Prepaid land use rights     -     30,232 
Other advances     993     605 
    $ 42,082    $ 48,742 
 

17.  Loans  

  ( i)  Short-term borrowings  

  December 31, 2024  December 31, 2023 

Bank Credit    $ -    $ 56,249 
Bank Guarantee     34,750     127,065 
    $ 34,750    $183,314 
 

The interest rate on bank credit borrowings was 6% as of December 31, 2023; the 

interest rate on bank guaranteed borrowings was 0.50% and 1.96% as of  

December 31, 2024  and 2023, respectively, for which the Chairman of  the Board 

of Directors, Mr. Chien Chung Cheng , acted as a joint and several guarantor in his  

personal capacity.～  6.44%.  

In May 2024, the Corporation entered into a loan contract with a bank for 

$35,000 thousand under the "Ministry of Economic Affairs Low -Carbon Intell igent 

Nanotube Project Loan", which was subsidized by the Ministry of Economic 
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Affairs for one year at the mechanized interest rate of the two -year time deposits 

of Chunghwa Post, and the actual  interest rate borne by the Corporation as of 

December 31, 2024 was 0.50%, and the loan period was from May 13, 2024 to 

May 13, 2025, with interest payable monthly and principal repayment due at 

maturity. Interest is payable monthly and principal is due on maturity.  

 ( i i )   Long-term loans  

  December 31, 2024  December 31, 2023 

Guaranteed Borrowing     
Bank Borrowing    $ 10,000    $ - 
Less: Discount on government 
grants 

 
 (   147 ) 

 
   - 

    $ 9,853    $ - 
 

In December 2024, the Company entered into a loan agreement with a bank for 

$10,000 thousand under the "Overseas Investment Financing Project Loan from 

China Development Fund", with the loan period from December 10, 2024 to 

December 10, 2029, and the principal and interest are to be repaid on a monthly 

basis  after a 24-month grace period,  and the interest rate of the loan was 

1.772019% with the chairman of the board of directors, Mr. Chien Chung -cheng, 

serving as the guarantor as an individua l. The interest rate was 1.7720 19%.  

18.  Accounts Payable  

  December 31, 2024  December 31, 2023 

Accounts payable     
Occurred as a result of operations    $371, 451    $265,550 
 

The average credit period for the Consol idated Company's purchases ranges from 

30 to 120 days per month.  

19.  Other l iabil ities  

  December 31, 2024  December 31, 2023 

Current     
Other payables     
  Salary and Bonus Payable    $ 68,928    $ 51,614 
  Premiums payable     130,191     130,832 
  Employee compensation 

payable 
 

   8,486 
 

   5,024 
  Directors' remuneration 

payable 
 

   3,748 
 

   1,947 
  VAT payable     3,083     2,732 
  Payables for equipment     4,013     76 
  Others     67,684     43,441 
    $286,133    $235,666 
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Other liabilities     
  Lease payables    $ 75    $ 106 
  Deferred income from 

government grants (Notes 
17 and 28) 

 

   292 

 

   - 
  Refund liabilities (Notes 23 and 

31) 
 

   3,041 
 

   3,400 

  Others     1,366     1,023 
    $ 4,774    $ 4,529 
     
Non-current     
Other liabilities     
  Deferred income from 

government grants (Notes 
17 and 28) 

 

  $ 105 

 

  $ - 
 

20.  Provision for l iabil ities  

  December 31, 2024  December 31, 2023 

Current     
Warranty    $ 2,107    $ 1,309 
 

The allowance for warranty l iabil i ties is based on the present value of the 

Consol idated Company's management's best estimate of future economic outflows 

resulting from warranty obligations under contracts for the sale of goods. The 

estimates are based on historical warranty experience and are adjusted for new raw 

materials, changes in manufacturing processes, or other factors affecting product 

quality.  

21.  RETIREMENT BENEFIT PLANS 

 ( i)  Defined Contribution Plans  

The employees of the Consolidated Company and its  subsidiaries in the R.O.C.  

are subject to the Labor Pension Act (LPA), which is a government -administered 

defined contribution pension plan that contributes 6% of the employees' monthly 

wages to the employees' individual accounts at the Bureau of Labor Insurance.  

The employees of the Consolidated Company's subsidiaries in Mainland China 

and Vietnam are members of a retirement benefit plan operated by the 

government of Mainland China and Vietnam, respectively. The subsidiaries are 

required to contribute a certain pe rcentage of their payroll  costs to the 

retirement benefit plans in order to fund the plans. The Consolidated Company's 
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obligation to this government-run retirement benefit plan is only to contribute a 

specif ic amount.  

 ( i i )  Defined Benefit Plans  

The Consol idated Company's pension plan under the Labor Standards Law of the 

R.O.C. is a government-administered defined benefit pension plan. Pension 

payments are based on the number of years of service and the average salary of  

the six months prior to the approved retirement date. The Company contributes 

2% of  the employees' monthly wages to the Labor Pension Fund Supervisory 

Committee (LPSC) and deposits the amount in the name of the LPSC in a special  

account at the Bank of Taiwan. If  the balance of the special account is insufficient 

to provide for the retirement of the employees who are expected to meet the 

retirement requirements in the following year, the Company wil l  make a lump -

sum contribution to the special account by the end of  March of the following 

year. The management of this account is entrusted t o the Bureau of Labor Funds 

of the Ministry of Labor, and the Company has no right to influence the 

investment management strategy.  

 

The amounts of defined benefit plans included in the consolidated balance sheets 

are presented below:  

  December 31, 2024  December 31, 2023 

Present value of defined 
benefit obligation 

 
  $ - 

 
  $ - 

Fair value of plan assets     -    (   373 ) 
Net Defined Benefit Liability 

(Asset) 
 

  $ -  
 

 ( $  373 ) 
 

 The changes in the net defined benefit  obligation (asset) are as follows:  

  

Defined 
Benefit 

 Present Value 
of Obligations  

Plan assets 
 Fair value  

Net defined 
benefit 

 Liabilities 
(assets) 

January 1, 2023    $ 14,699   ( $  5,611 )    $ 9,088 
Service Costs                 
  Current Service Costs     275     -     275 
  Front-end service costs   (   268 )     -   (   268 ) 
Interest expense (income)     184   (   72 )     112 
Recognized in profit or loss     191   (   72 )     119 
Remeasurement       
  Return on plan assets     -   (   55 )   (   55 ) 
  actuarial benefits       
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    -Experience 
Adjustment   (   763 )     -   (   763 ) 
Recognized in other 
comprehensive income   (   763 )   (   55 )   (   818 ) 
Employer funding     -   (   103 )   (   103 ) 
Benefit payments   (   14,127 )     5,468   (   8,659 ) 
December 31, 2023    $ -   ( $  373 )   ( $  373 ) 
 

In f iscal year 2023, the Corporation reached an agreement with the employees 

of the appl icable def ined benefit  pension plan to close their seniority. In January 

2024, the Corporation was approved by the competent authority to cancel the 

employees' pension reserve accounts and completed the settlement of the Bank 

of Taiwan's pension reserve account in April  2024. Upon settlement, the 

Corporation recovered the original prepaid pension of $373 thousand as of 

December 31, 2023, and also recovered the overflow of $524 thousand, wh ich 

was recorded as interest income of $19 thousand and other income of $505 

thousand, respectively. These receipts were recorded as interest income of $19 

thousand and other income of $505 thousand, respectively.  

The amounts recognized in profit  or loss for defined benefit  plans are 

summarized by funct ion as follows:  

    2023 

Selling expenses      $ - 
General and administrative 

expenses       119 
      $ 119 
The Consolidated Company is exposed to the following risks due to the pension 

system under the Labor Standards Act:  

 1.  Investment risk: The Bureau of Labor Standards and Administration, 

Ministry of Labor, invests the Labor Pension Fund in domestic (foreign) 

equity securit ies,  debt securities and bank deposits through self -

employment and entrustment. However, the Consolidated Company's plan  

assets are distributed at the rate of no less than the interest rate of 2 -year 

time deposits in local banks.  

 2.  Interest Rate Risk: A decrease in interest rates on corporate bonds would 

increase the present value of the defined benefit obligation, but this  would 

be accompanied by an increase in the return on the investment of plan 

assets in debt, both of which would have a partial ly offsetting effect on the 

net defined benefit obligation.  
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 3.  Salary Risk: The present value of the defined benefit obligation is calculated 

by reference to the future salaries of plan members. Therefore, an increase 

in plan members'  salaries wil l  increase the present value of the defined 

benefit obligation.  

The present value of the Consolidated Company's defined benefit  obligation was 

actuarially determined by a qualif ied actuary, and the signif icant assumptions at 

the measurement date were as fol lows:  

    December 31, 2023 

Discount rate    1.25% 
Expected rate of payroll 

increase 
   2.50% 

 

22.  EQUITY  

 (i)   Share capital  

Common stock  

  December 31, 2024  December 31, 2023 

Number of shares authorized 
(in thousands of shares)     60,000     60,000 

Shares authorized    $600,000    $600,000 
Number of shares issued and 

fully paid (in thousands of 
shares)     41,716     37,530 

Shares issued    $417,165    $375,302 
 

The outstanding common stock has a par value of $10 per share and each share 

carr ies the right to vote and to receive dividends.  

On May 11, 2023, the stockholders' meeting resolved to amend the Articles of 

Incorporation to increase the number of rated shares to 60,000 thousand shares,  

with a rated capital  of $600,000 thousand. On June 29, 2023, the Company 

completed the registration of change in the rated capital by reserving 6,000 

thousand shares for the use of employee stock option certif icates.  Employee 

stock options are issued to employees of  control led or subordinate companies 

who meet certain criteria.  

On May 11, 2023, the stockholders'  meeting resolved to issue 3,406 thousand 

shares of new stock through capital increase, and the record date for the capital  

increase was June 5, 2023, and the registration of the capital increase was 

completed on June 29, 2023, which is the same as the record date for the capital  

increase.  
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On July 23, 2024, the Board of Directors resolved to issue 3,660 thousand new 

shares through a cash capital increase before the init ial l isting on the OTC market,  

with a par value of NT$10 per share. The application has been declared effective 

by the Taipei Exchange (formerly the OTC) under its letter No. 1130007053 dated 

August 9, 2024; the above cash capital increase included the issuance of 3,660 

thousand new shares, with the underwriting price of NT$100.73 per share as the 

premium for the employees' subscription and the public subscription, and the 

total amount of $365,577 thousand, net of the underwriting costs, was fully 

received. The total amount of  $365,577 thousand, net of underwriting fees,  was 

received in full ,  and the capital increase was complet ed on October 14, 2024,  

with September 27, 2024, as the record date.  

For the year ended December 31, 2023, the Company's stock options of 61 

thousand shares granted on February 1,  2021, 4 thousand shares granted on 

October 1, 2021 and 62 thousand shares granted on June 1, 2022, with 

subscription price of NT$20, NT$20, and NT$30 per share, respectively, were 

exercised by the employees, and the registration of the change was completed 

before December 31,  2023.  

For the year ended December 31, 2024, the Company's stock options granted to 

employees on February 1, 2021 (434 thousand shares), October 1, 2021 (55 

thousand shares), and June 1,2022(37 thousand shares), with subscription price 

of NT$20, NT$20, and NT$30 per share, respectively, were exercised by 

employees,  and the registration of the change was completed by December 31,  

2024, respectively.  

Please refer to Note 27 for the description of the employee stock options.  

 (i i)  Capital surplus  

   December 31, 2024  December 31, 2023 
May be used to offset a deficit, 

distributed as cash 
dividends, or transferred to share 

capital (Note)     
Arising from the issuance of 

ordinary shares  $ 563,750  $ 223,467 
May be used to offset a deficit only     
Other - Exercise of reversionary 

rights  928  - 
May not be used for any purpose     
Employee stock options  836  4,377 

    $ 565,514    $ 227,844 
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Note: Capital surplus may be used to offset a deficit:  This type of capital surplus 

may be used to offset a def icit  or, if  the company is  not in deficit,  may be 

used to distribute cash or capitalize capital,  provided that the capital ization 

is l imited to a certain percentage of the paid -in capital each year.  

  Reconcil iations of the balance of each type of capital surplus for the years 

ended January 1, 2024 and 2023 to December 31, are as follows:  

  

Arising from 
the issuance 
of ordinary 

shares  

Employee 
stock 

options 

 

Other  Total 

Balance 1/1/2024    $ 223,467    $ 4,377    $ -    $ 227,844 
Cash Capital Increase     328,977     -     -     328,977 
Recognized share-based 

payment     -     2,129 
 

   -     2,129 
Exercise of share options 

by employees     11,306  
 (   5,670
  ) 

 
   -     5,636 

Exercise of vesting rights     -     -     928     928 
Balance of December 31, 

2024    $ 563,750    $ 836 
 

  $ 928    $ 565,514 
         
Balance 1/1/2023    $ 220,388    $ 4,615    $ -    $ 225,003 
Recognized share-based 

payment     -     955 
 

   -     955 
Exercise of share options 

by employees     3,079  
 (   1,193
  ) 

 
   -     1,886 

Balance of December 31, 
2023    $ 223,467    $ 4,377 

 
  $ -    $ 227,844 

 

 ( i i i )  Retained earnings and dividend policy  

In accordance with the Company's Articles of Incorporation, when the Company 

distributes its earnings, 10% of the legal reserve should be set aside as legal 

reserve after making an estimate and retaining the taxable earnings,  and making 

up for any deficit in accordance with the law, unless the legal reserve has already 

reached the amount of paid-in capital.  The remaining balance should be set aside 

or reversed as a special reserve in accordance with laws and regulations and the 

requirements of the competent authorities. If  there is any remaining surplus 

after deducting the aforement ioned items, the board of directors shall  prepare a 

resolution on the appropriation of the surplus and submit it  to the shareholders' 

meeting for approval.  
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The distribution of dividends and bonuses by the Company, in whole or in part in  

the form of cash payments, is authorized to be resolved by the Board of Directors 

and reported to the shareholders in general meeting.  

In accordance with the Company's Articles of Incorporation, the appropriation of  

earnings may be in the form of cash dividends or stock dividends,  with the 

appropriation of earnings to be at least 35% of the distributable earnings, and 

cash dividends to be at least 20% of the total amount of  dividends to be 

distributed. The aforementioned rates of distribution of earnings and cash 

dividends to shareholders may be adjusted in the shareholders' meeting 

depending on actual earnings and capital requirements.  

The Company's Articles of Incorporation provide that the Company's employees'  

and directors'  remuneration should be distributed as fol lows: (7) Employees' and 

Directors' Remuneration, Note24.  

The legal reserve should be appropriated unti l  the balance reaches the 

Company's total paid -in capital.  The legal reserve may be used to offset a deficit.  

If  the Company has no deficit,  the excess of the legal reserve over 25% of the 

Company's paid-in capital may be transferred to capital and distributed in cash.  

If  there is insufficient unappropriated earnings to provide for the special reserve 

for other equity in earnings accumulated in prior periods, the special reserve is  

provided from the current period's net income plus items other than net income 

after income tax, which are included in the current period's unappropriated 

earnings.  

The appropriations of the Company's surplus for f iscal years 2023 and 2022 were 

as follows:  

  2023  2022 

Legal reserve    $ 11,495    $ 36,055 
Special reserve    $ 11,815    $ 40,666 
Cash dividends    $ 75,921    $ 153,279 
Stock dividends    $ -    $ 34,062 
Cash dividends per share ($)    $ 2.0    $ 4.5 
Stock dividends per share ($)    $ -    $ 1.0 
 

The above shareholders' cash dividends were resolved to be distributed by the 

Board of Directors on March 28, 2024and March 27, 2023, respectively, and the 

remaining items of earnings distribution were resolved by the shareholders at 

their regular meetings on May 15, 2024 and May 11, 2023, respectively.  
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The appropriation of  earnings for f iscal year 2024, as proposed by the Board of  

Directors on March 13, 2025, was as follows:  

    2024 

Legal reserve      $ 18,544 
Special reserve (reversal)     ( $ 18,030 ) 
Cash dividends      $ 83,433 
Stock dividends      $ 20,858 
Cash dividends per share ($)      $ 2.0 
Stock dividends per share ($)      $ 0.5 
 

The above shareholders'  cash dividends have been resolved by the Board of 

Directors to be distributed, and the remainder is subject to the resolution of the 

regular shareholders' meeting expected to be held on 12/5/ 2025.  

 ( iv)  Special surplus reserve  

  2024  2023 

Balance at the beginning of the 
year 

 
  $ 40,666    $ - 

Special reserve     11,815     40,666 
Balance at the end of the year    $ 52,481    $ 40,666 

 

 (v)  Financial statements translation  differences of foreign operat ions  

  2024  2023 

Balance at the beginning of the 
year   ( $  52,481 )   ( $  40,666 ) 

Exchange differences arising 
from the translation of 
financial statements of 
foreign operators     18,030   (   11,815 ) 

Balance at the end of the year   ( $  34,451 )   ( $  52,481 ) 
 

 (vi)   Non-controll ing interests  

  2024  2023 

Balance at the beginning of the 
year    $ 87,594     $ 94,347  

Net profit for the year     11,743      9,459  
Cash dividends from 

subsidiaries to shareholders 
with non-controlling 
interests   (   8,400 )   (   15,200 ) 

Other comprehensive income 
or loss for the year     

  Exchange differences on 
translation of financial 
statements of foreign 
operations     1,848    (   994 ) 
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  Changes in ownership 
interests in subsidiaries     43    (   18 ) 

Balance at the end of the year    $ 92,828     $ 87,594  
 

23. Revenue  

  2024  2023 

Revenue from customer contracts     
  Revenue from sales of goods    $ 2,139,911    $ 1,768,490 
  Compensation Income     23,085     47,660 
    $ 2,162,996    $ 1,816,150 

 

 (I )  Description of the Customer Contract  

In accordance with business practice, the Consolidated Company's sales of  

connecting cables from various smart IoT, cloud, industr ial control,  medical and 

automotive applications, etc. ,  and some of the sales customers took into account 

their transaction records in the past year, and the Consolidated Company 

estimated the discount amount based on the most probable amount, based on 

which the refund liabil i ties were recognized (classif ied as other current l iabil i ties)  

Please refer to Notes 19 and 31 for detai ls.  

   ( i i)   Contract balance  

  
December 31, 

2024  
December 31, 

2023 
 January 1, 

 2023 

Notes receivable (Note 9)    $ 8,052    $ 2,038    $ 2,882 
Accounts receivable (Note 

9) 
 

  $ 762,301 
 

  $ 513,176 
 

  $ 600,075 
Accounts receivable - 

related parties 
 (Note 31) 

 

  $ 41,681 

 

  $ 35,271 

 

  $ 51,990 
Contract liabilities - current    $ 1,042    $ 370    $ 725 
 

Contractual l iabi l i ties from the beginning of the year and performance 

obligations satisf ied in prior periods are recognized as revenue in the current 

period in the fol lowing amounts:  

  2024  2023 

From contractual liabilities at 
the beginning of the year 

 
   

Merchandise Sales    $ 370    $ 725 
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 ( i i i )  Breakdown of revenue from customer contracts  

  2024  2023 

AIOT Intelligent Internet of Things 
Application Cable Set    $ 805,032    $ 617,777 

Computer Consumer Electronics 
Cable Assemblies     520,220     405,741 

Engineered Plastic Functional 
Materials     558,874     601,961 

Others-Connection cable set     278,870     190,671 
    $ 2,162,996    $ 1,816,150 

 

24.  Net profit for the year  

  Net income for the year consisted of the following items:  

 ( i)   Interest income  

  2024  2023 

Interest income     
  Bank Deposit    $ 7,335    $ 7,758 
  Bonds with Repurchase     1,016     - 
  Interest on Deposits     4     49 
  Other (note 21)     19     - 
    $ 8,374    $ 7,807 

 

 ( i i )   Other income  

  2024  2023 

Government subvention 
income    $ 1,914    $ 2,495 

Other (Note 21)     2,308     3,884 
    $ 4,222    $ 6,379 

 

 ( i i i )   Other gains and losses  

  2024  2023 

(Gains) losses on disposal of 
property, plant and 
equipment    $ 475    ( $  5 ) 

Net loss on financial assets at 
fair value through profit or 
loss (Note 7)   (   729 )   (   399 ) 

Net foreign currency translation 
gains     24,183      6,355  

Lease Modification of Interest     -     18 
Disposal of investment losses     -   (   6,673 ) 
Others   (   69 )   (   124 ) 
    $ 23,860    ( $  828 ) 
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 ( iv)  Finance Costs  

  2024  2023 

Interest on bank loans    $ 4,320    $ 2,516 
Interest on Leasehold Debt     814     942 
    $ 5,134    $ 3,458 

 
 (v)  Depreciation and amortization  

  2024  2023 

An analysis of depreciation - by 
function 

 
   

  Operating Costs    $ 32,454    $ 28,859 
  Operating Expenses     20,759     20,027 
    $ 53,213    $ 48,886 
     
An analysis of amortization - by 

function 
 

   
  Operating Costs    $ 5,477    $ 3,827 
  Operating Expenses     3,785     2,594 
    $ 9,262    $ 6,421 

 

 (vi)  Employee benefit expenses  

  2024  2023 

Short-term benefits    $ 433,659    $ 358,837 
Share-based Payment     
  Settlement of Interests     2,129     955 
Separation benefits     
  Defined Contribution Plans     4,650     4,186 
  Defined Benefit Plans (Note 

21) 
 

   -     119 
Total Employee Benefit Costs    $ 440,438    $ 364,097 

 
  2024  2023 

Summary by Function     
  Operating Costs    $ 212,767    $ 169,683 
  Operating Expenses     227,671     194,414 
    $ 440,438    $ 364,097 

 

 (vi i )  Employees' and Directors' Remuneration  

After retaining the amount of loss to be covered, the Company should al locate 

2% to 10% of the profit,  if  any, for employees' compensation and not more than 

2% for directors' compensation, based on the pre -tax profit before deducting the 

distribution of employees' compensation and directors' compensation for the 

current year.  
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Employee compensation and director compensation for f iscal years 2024 and 

2023 were resolved by the Board of Directors on March 13, 2025 and March 28,  

2024, respectively, as follows:  

Estimated percentage  

  2024  2023 

Employee Remuneration  3.50%  3.30% 
Directors' Remuneration  1.55%  1.29% 
 

Amount  

  2024  2023 

Employee Remuneration    $ 8,449    $ 4,994 
Directors' Remuneration    $ 3,748    $ 1,947 
 

Changes in accounting estimates subsequent to the adoption of the annual  

consolidated financial statements are accounted for as changes in accounting 

estimates and recorded as adjustments in  the following year.  

The actual allotment amounts of employees' compensation for f iscal years 2023 

and 2022 did not differ from the amounts recognized in the consolidated f inancial  

statements for f iscal  years 2023 and 2022.  

For the above information on employees' compensation and directors' 

compensation resolved by the Board of Directors of the Company, please visit the 

Market Observation Post System of the Taiwan Stock Exchange.  

 (vi i i)  Foreign currency exchange gains and losses  

  2024  2023 

Total foreign currency exchange 
gains    $ 52,806    $ 45,799 

Total foreign currency exchange 
losses   (   28,623 )   (   39,444 ) 

Net profit    $ 24,183     $ 6,355  
 

25.  Income tax  

 ( i)  Income tax expense recognized in profit or loss  

  2024  2023 

Current income tax     
  Current tax    $ 38,806     $ 50,908  
  Increase in 

unappropriated 
earnings 

 

   800  

 

   4,837  
  Adjustments for previous 

years 
 

   440  
 

   470  
     40,046      56,215  
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Deferred income tax     
  Current tax     20,212    (   21,019 ) 
  Change in tax rates     -    (   54 ) 
     20,212    (   21,073 ) 
Income tax expense recognized 

in profit or loss    $ 60,258 
 

  $ 35,142 
 

A reconcil iation of accounting profit and income tax expense (benefit) and the 

applicable tax rate were as follows:  

  2024  2023 

Net income before tax    $ 257,573    $ 158,882 
     
Income tax at statutory rate on 

net income before income 
tax    $ 64,976     $ 37,229  

Non-deductible expenses for 
tax purposes     2,795      2,504  

Tax-free income   (   3,575 )   (   4,320 ) 
Deduction of research and 

development expenses   (   5,178 )   (   5,524 ) 
Increase in unappropriated 

earnings     800      4,837  
Change in tax rates     -    (   54 ) 
Adjustment of current year's 

income tax expense for prior 
years     440      470  

Income tax expense recognized 
in profit or loss    $ 60,258    $ 35,142 

 

The Consolidated Company is subject to the ROC Income Tax Act at 20% for 

individuals and 5% for undistributed earnings.  

VSO Electronics (Suzhou) Co., LTD . and Zhangjiagang Free Trade Zone Linkupon 

Material Trading Limited Company, Ltd. are subject to the generalized income 

tax exemption policy for small and micro -profit  enterprises, and the tax rate 

applicable to each of  them for the years ended December 31, 2024 and 2023 was 

5%. 

Ji  An VSO Electronics Co.,  Ltd.  was recognized as a high-tech enterprise in the 

PRC in November, 2022, and therefore, the applicable tax rate from 2022 to 2024 

years was 15%.  

Taxes arising in other jurisdict ions are calculated at the rates prevail ing in the 

respective jurisdictions.  
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 ( i i )   Income tax expense recognized in other comprehensive income (loss)  

  2024  2023 

Deferred income tax     
Current tax     
  -Certainty Benefit Plan 

Remeasurement 
 

 ( $  87 ) 
 

 ( $  163 ) 
 

 ( i i i )  Deferred income tax assets and l iabi l it ies  

2024  

  
Opening 
Balance  

Recognized in 
profit or loss  

Recognized in 
other 

comprehensi
ve income  

Translation 
Adjustment  

Closing 
Balance 

Deferred income tax assets           

Temporary differences           
  Loss on decline in value 

of inventories    $ 3,138   ( $  1,238 )    $ -    $ 62     $ 1,962 
  Unrealized gross profit 

on sales     307     34     -     -     341 
  Leasehold liabilities     2,293     76      -      3      2,372 
  Others     3,847     526      -     4      4,377 
    $ 9,585   ( $  602 )    $ -     $ 69    $ 9,052 
           
Deferred income tax liabilities           

Temporary differences           
 Investment income 

recognized under the 
equity method    $ 35,901    $ 14,932     $ -    $ -    $ 50,833 

  Temporary differences 
in property, plant 
and equipment     6,472     3,547      -     241      10,260 

  Defined Benefit 
Retirement Plan     75   (   162 )     87     -      -  
  Right-of-use assets     2,293     76      -      3      2,372 
  Others     9,412     1,217     -     223     10,852 
    $ 54,153    $ 19,610    $ 87    $ 467    $ 74,317 

 

2023  

  
Opening 
Balance  

Recognized in 
profit or loss  

Recognized in 
other 

comprehensi
ve income  

Translation 
Adjustment  

Closing 
Balance 

Deferred income tax assets           

Temporary differences           
  Loss on decline in value 

of inventories    $ 2,049    $ 1,158     $ -   ( $  69 )    $ 3,138 
  Unrealized gross profit 

on sales     139     168     -     -     307 
  Defined Benefit 

Retirement Plan     1,818   (   1,655 )   (   163 )     -      - 
  Leasehold liabilities     2,335   (   62 )     -      20      2,293 
  Others     1,477     2,481      -   (   111 )     3,847 
    $ 7,818    $ 2,090    ( $  163 )   ( $  160 )    $ 9,585 
           
Deferred income tax liabilities           

Temporary differences           
 Investment income 

recognized under the 
equity method    $ 57,117   ( $ 21,216 )    $ -    $ -    $ 35,901 
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  Temporary differences 
in property, plant 
and equipment     5,852     736      -   (   116 )     6,472 

  Defined Benefit 
Retirement Plan     -     75      -     -      75 
  Right-of-use assets     2,335   (   62 )     -      20      2,293 
  Others     8,029     1,484     -   (   101 )     9,412 
    $ 73,333   ( $ 18,983 )    $ -    ( $  197 )    $ 54,153 

 

 ( iv)  Current income tax assets and l iabil i ties  

  December 31, 2024  December 31, 2023 

Current income tax assets     
  Tax refund receivable    $ 2,366    $ 1,664 
     
Current income tax liabilities     
  Income tax payable    $ 14,148    $ 38,959 

 (v)  Income tax authorizations  

The Company's income tax returns through FY 2022 have been examined and 

cleared by the tax authorities.  

26.  Earnings per share  

  2024  2023 

Basic earnings per share    $ 4.78    $ 3.05 
     
Diluted earnings per share    $ 4.74    $ 3.01 
 

The net income and weighted average number of common shares used in calculating 

earnings per share were as follows:  

Net profit for the year  

  2024  2023 

Net profit for the year attributable 
to owners of the parent    $ 185,572    $ 114,281 

 

Number of Shares   Unit:  Thousand shares  

  2024  2023 

Weighted average number of 
ordinary shares used in the 
computation of basic loss per 
share     38,823     37,491 

Effect of dilutive potential 
common stock:     

  Employee stock options     193     134 
  Employee Remuneration     115     347 
Weighted average number of 

common shares used in the 
calculation of diluted earnings 
per share (EPS)     39,131     37,972 

 



62 -- 

If  the Consolidated Company has the option to grant employees' compensation in 

the form of stock or cash, it is assumed that the employees' compensation wil l  be 

granted in the form of stock and the potential common shares wil l  be included in 

the weighted-average number of common shares outstanding for the purpose of 

calculating the diluted earnings per share when the potential  common shares have 

a dilutive effect. The dilutive effect of these potential common shares continues to 

be taken into account in the calculation of diluted earnings per share until  the 

number of shares of employees' compensation is resolved at the next annual 

stockholders' meeting.  

27. Share Base Benefit Agreements  

 (I )  Employee stock option plan with cash capital increase  

On July 23, 2024, the board of directors resolved to retain employees'  

subscription for the init ial pre-listing cash capital increase, of which 189 

thousand shares were subscribed by employees, and the compensation cost 

recognized in FY2024 was $1,395 thousand.  

The Company uses the Black-Scholes valuation model for employee stock options 

granted, and the inputs used in the valuation model are as fol lows:  

Give day stock price  106.77 per share 
Exercise price  100.73 per share 
Expected volatility  44.98% 
Duration  9th 
Risk-free rate  1.3138% 

 

 ( i i )  Employee Stock Option Plan  

 1. On December 30, 2020, the Board of  Directors resolved the f irst ( including 

the second consol idation into the f irst) employee stock option issuance and 

stock subscription plan for the year 2021, and granted 1,905 units of 

employee stock options on February 1, 110, each unit is  entitled to subscribe 

for 1,000 shares of the Company's common stock, which may be issued in 

several installments after the Board of Directors' approval and delivered 

through the issuance of new shares to be issued to employees who  The 

employee stock option certif icates are issued to employees of the Company 

who meet certain cr iteria. Employees may exercise 40% of the units granted 

by the Company after one year from the date of the grant of the stock 

options; 30% of the units grante d by the Company after two years from the 

date of the grant of the stock options and after the Company has met the 
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f inancial criteria; and 30% of the units granted by the Company after three 

years from the date of the grant of the stock options and after the Company 

has met the f inancial cr iteria. Upon the expiration of three years after the 

granting of  the stock options and upon the Company's fulf i l lment of the 

f inancial cr iteria, the holders of the stock options may exercise 30% of the 

units of the stock options granted by the Company. The exercise price of the 

stock options is NT$20 per share. After the issuance of t he stock options, 

the exercise price of the stock options will  be adjusted in accordance with 

a prescribed formula in the event that the Company's common stock suffers 

a capital reduction to cover a def icit.  

On July 11, 2022, the Board of Directors resolved the additional terms of 

the f irst employee stock option issuance and subscription plan for the year 

2021, which stipulated that employees may exercise 30% of the units of the 

Company's stock options after two years from the date of granting the stock 

options and after the Company has met the f inancial targets; however, since 

the f irst half  of the year 2022 exceeded the f inancial targets,  the Company 

was al lowed to exercise 30% of the units of the Company's stock options 

earlier than the original schedule. However, because the f inancial indicators 

for the f irst half  of 2022 had exceeded the original conditions, the Company 

was allowed to exercise 30% of the units granted by the Company on August 

1, 2022, earl ier than scheduled.  

 2.  On December 30, 2020, the Board of Directors resolved to issue the Third 

Employee Stock Warrant Issuance and Warrant Plan for the year 2021. 150 

units of employee stock warrants were granted on February 1,  2021, each of 

which is entitled to subscribe for 1,000 shares of  the Company's common 

stock, which may be issued in several installments and delivered by way of  

issuance of new shares after the Board of Directors' approval,  to employees 

of subsidiaries of LINKUPON INTERNATIONAL LIMITED  and its subsidiaries 

who meet certain cr iteria. Employees may exercise 40% of the number of 

units granted by the Company after one year from the date of granting of 

the stock option. After two years from the date of granting of the stock 

option, and after LINKUPON INTERNATIONAL LIMITED meets the conditions 

of the f inancial  indicators,  the holder of the stock option may exercise 30% 

of the number of units granted by the Company. After the expiration of 3 
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years and the fulf i l lment of the f inancial indicators by the subsidiary, the 

certif icate holder may exercise the stock option granted by the Company for 

30% of the number of units. The exercise price of the stock options is NT$20 

per share. After the issuance of the stock options, the exercise price of the 

stock options will  be adjusted in accordance with the prescribed formula in 

the event that the Company's common stock suffers a capital reduction to 

make up for a loss.  

 3.  On September 29, 2021, the Board of Directors resolved the fourth issuance 

of employee stock options and stock option plan for the year ended 

December 31, 2021, under which the Company granted 250 units of 

employee stock options on October 1, 2021, each unit of which is entitled 

to subscribe for 1,000 shares of the Company's common stock, which may 

be issued in several instal lments and delivered through the issuance of  new 

shares after the Board of Directors' approval,  to employees of the Company 

who meet certain cr iteria. The employees' stock options have a term of 3.33 

years. After 4 months from the date of  grant of the stock options, the 

holders may exercise 40% of the number of units granted by the Company; 

after 1 year and 4 months from the date of grant of the stock options and 

after the Company has met the f inancial criteria, the holders may exercise 

30% of the number of units granted by the Company; after 2 years and 4 

months from the date of grant of the stock options and the Company has 

met the f inancial cr iteria, the holders may exercise 30% of the number of 

units granted by the Company; and after 2 years and 4 months from the date 

of grant of the stock options, the holders may exercise 30% of the number 

of units granted by the Company. After th e expiration of 2 years and 4 

months from the date of granting the stock options, and after the Company 

has met the f inancial criteria, the certif icate holders may exercise 30% of 

the units of stock options granted by the Company. The exercise price of the  

stock options is NT$20 per share. After the issuance of the stock options, 

the exercise price of the stock options will  be adjusted in accordance with 

the prescribed formula in the event that the Company's common stock 

suffers a capital reduction to cover  a loss.  

On July 11, 2022, the Board of Directors resolved the additional terms of 

the Fourth Employee Stock Option Issuance and Warrant Method for the 
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year 2021, which provided that employees may exercise 30% of the units of 

the Company's stock options after two years from the date of the grant of 

the stock options and after the Company has met the f inancial criteria; 

however, due to the f irst half  of the year 2022 has exceeded the f inancial  

criteria, the Company was able to exercise 30% of the units of the Company's 

stock options earlier than the original terms. However, because the f inancial 

indicators for the f irst half  of 2022 had exceeded the origina l conditions, 

the Company was allowed to exercise 30% of the units granted by the 

Company on August 1,2022, earl ier than scheduled.  

 4.  On April  14, 2022, the Board of Directors resolved the f irst employee stock 

option issuance and stock subscription plan for the year of  2022, under 

which 200 units of employee stock options were granted on June 1, 2022, 

each unit of which is entitled to subscribe for 1,000 shares of the Company's 

common stock, and each unit of which may be issued in several installments 

and delivered through the issuance of  new shares after the Board of 

Directors' approval,  to the Compa ny's employees who meet certain cr iteria 

and to non-operational employees.  The employee stock options are granted 

to employees and non-civil  servants of  the Company who meet certain 

criteria. The employee stock options have a term of 4 years. After the 

employees of a business unit have been granted the stock options for 1 year 

and have met the f inancial cr iteria of their respective departments, the 

certif icate holders may exercise 1/3 of  the number of units granted by the 

Company; after the employees have been granted the stock options for 2 

years and have met the f inancial cr iteria of their respective departments, 

the certif icate holders may exercise 1/3 of the number of  units granted by 

the Company; after the employees have been granted the stock options for 

3 years and have met the f inancia l criteria of their respective departments, 

the certif icate holders may exercise 1/3 of the number of  units granted by 

the Company; and after the employees have been granted the stock options 

for 3 years and have met the f inancial criteria of their respe ctive 

departments, the certif icate holders may exercise the stock options for 3 

units granted by the Company. Upon the expiration of 3 years from the date 

of granting the stock option and after the Company satisf ies the conditions 

of the f inancial index, the certif icate holder may exercise the stock option 



66 -- 

granted by the Company to 1/3 of the number of units; upon the expiration 

of 1 year from the date of granting the stock option, the certif icate holder 

may exercise the stock option granted by the Company to 40% of the number 

of units; upon the expiration of 2 years from the date of granting the stock 

option and upon the Company satisfying the conditions of  the f inancial 

index, the certif icate holder may exercise the stock option granted by the 

Company to 30% of the number of units; upon the expiration of 2 years from 

the date of granting the stock option, the certif icate holder may exercise 

the stock option granted by the Company to 40% of the number of units. 

Upon the expiration of 2 years from the date of  grant and upon the 

Company's fulf i l lment of the f in ancial indicators, the certif icate holder may 

exercise 30% of the units granted by the Company. Upon the expiration of 3 

years from the date of grant and upon the Company's fulf i l lment of the 

f inancial indicators,  the certif icate holder may exercise 30% of  the units 

granted by the Company. The exercise price of the stock options is NT$30 

per share. After the issuance of the stock options, the exercise price of the 

stock options will  be adjusted in accordance with the prescribed formula in 

the event that the Company's common stock suffers a capital reduction to 

make up for a loss .  

 5.  On December 27, 2023, the Board of Directors resolved, and on May 15, 

2024, the Board of Directors amended, the First Employee Stock Option 

Issuance and Subscription Plan for the Year 2023, under which the Company 

expects to grant a total  of 300 units of  stock options to employees, each of 

which is entitled to subscribe for 1,000 shares of  the Company's common 

stock, and which, after the Board of Directors' approval,  may be issued in 

several installments and delivered by way of issuance of new shares to 

employees who meet certain cr iteria of the Company. The Company's Board 

of Directors has approved the issuance of 1,000 shares of the Company's 

common stock per unit. On October 8, 2024, the Company granted 130 units 

of stock options to employees, which have a term of 4 years. 2 years after 

the granting of the stock options,  the holders of the stock options may 

exercise 50% of the units granted by the Company, and 3 years after the 

granting of the stock options, the holders of the stock options may exercise 

50% of the units granted by the Company. The exercise price of the stock 
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options granted on October 8, 2024 was NT$105 per share. After the 

issuance of the stock options, the exercise price of the stock options will  be 

adjusted in accordance with the prescribed formula when the Company's 

common stock is reduced to cover a loss.  

  Information on employee stock options is as follows:  

  2024  2023 

Employee stock 
options  

Number of 
Shares (units)  

Weighted- 
average 

Exercise Price 
($/per share)  

Number of 
Shares (units)  

Weighted- 
average 

Exercise Price 
($/per share) 

Balance, beginning 
of the year     631     21.83     970     22.06 

Provision options     130     105.00     -     - 
Options forfeited   (   59 )     20.00   (   212 )     21.80 
Options granted    (   526 )     20.71   (   127 )     23.63 
Balance, ending of 

the year     176     87.06     631     21.83 
Options 

exercisable, end 
of the year     -     -     -     - 

 

Information related to outstanding employee stock warrants as of the balance 

sheet date is as follows:  

1,905 Units granted on February 1, 2021  150 units granted on February 1, 2021 

Executive Price 
Scope ($)  

Weighted average 
remaining contract 

term (years)  
Executive Price 

Scope ($)  

Weighted average 
remaining contract 

term (years) 

$ 20  0.08  $ 20  0.08 
 

250 Units granted on October 1, 2021  200 Units granted on June 1, 2022 

Executive Price 
Scope ($)  

Weighted average 
remaining contract 

term (years)  
Executive Price 

Scope ($)  

Weighted average 
remaining contract 

term (years) 

$ 20  0.08  $ 30  1.42 
 

October 8, 2024 to Unit 130 with 

Executive Price 
Scope ($)  

Weighted Average 
Remaining 

Contract duration 
(years) 

$ 105  3.83 
 



68 -- 

The Company uses the Black-Scholes valuation model for employee stock options 

granted, and the inputs used in the valuation model are as fol lows:  

  
February 1, 2021 
2,055 units given  

October 1, 2021 
250 units given  

June 1, 2022 
Give it 200 units  

October 8, 2023 
130 units given 

Giving daily 
market 
price 

 

  23.58 per share    25.69 per share    34.24 per share  
  105.00 per 

share 
Exercise 

price 
 

  20 per share    20 per share    30 per share    105 per share 
Expected 

volatility 
 

  35.04%-36.69%    38.90%-41.42%    41.79%-46.94%    35.80%-37.79% 
Duration    4 years    3.33 years    4 years    4 years 
Expected 

dividend 
yield 

 

  0%    0%    0%    0% 
Risk-free 

interest 
rate 

 

  0.16%-0.23%    0.25%-0.27%    0.90%-1.02%  
 1.369% - 
1.3897% 

 

The Company recognized compensation costs of $734 thousand and $955 

thousand for the years ended December 31, 2024 and 2023, respectively.  

28.  Government subvention  

In January 2024 and January 2023, Ji 'an VSO Electronics Co., Ltd.,  received interest 

subsidies of RMB1,080 thousand (NT$4,811 thousand) and RMB1,080 thousand 

(NT$4,747 thousand), respectively ,  from the People's Government of Anfu County, 

J i 'an City, J iangxi Province,  China (the "Jiangxi  Provincial Government"), which 

were provided by the local government pursuant to an investment agreement. The 

nature of the government grants was the tax reimbursement subsidies provided by 

the local government in accordance with the in vestment agreement, which were 

recorded as a reduction  of real estate, plant and buildings.  

In June 2024, October 2023 and April  2023, Ji 'an VSO Electronics Co., Ltd. ,  a 

subsidiary of the Company, received government grants of RMB2,296 thousand 

(NT$10,230 thousand), RMB204 thousand (NT$895 thousand) and RMB2,271 

thousand (NT$9,983 thousand), respectively,  from Anfu County, J i 'an City, J iangxi 

Province, China, under the preferential policies for attracting investments, which 

were characterized as follows The nature of the government grants was the local 

government's subsidies for various tax reimbursements based on the investment 

agreements, which were accounted for as reductions of real estate, plants and 

buildings.  

The Group received government grants from January 1 to December 31, 2024 and 

2023, which reduced depreciation expense by $1,631 thousand and $1,053 
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thousand, respectively, due to the reduction of real estate, plant and equipment in 

the accounts.  

In May 2024, VSO Electronics Co., Ltd.  obtained a preferential interest rate loan of 

$35,000 thousand from the Ministry of Economic Affairs (MOEA) for the "Low -

Carbon Intell igent Nano-Management Project Loan",  which was subsidized by the 

Ministry of Economic Affairs (MOEA) for one year at the mechanized interest rate 

of two-year time deposits of China Post, and estimated the fair  value of the loan to 

be $34,404 thousand based on the prevail ing market interest rate at the time of 

borrowing of 2.22%, and the difference between the obtained amount and fair value 

of the loan amounting to $596 thousand was considered to be a subsidy of the 

government low-interest loan and recognized as deferred income. The difference 

between the obtained amount and the fair value of the loan, amounting to $596 

thousand, was accounted for as a low-interest government subs idy and recognized 

as deferred income.  

In December 113, VSO Electronics Co., Ltd.  entered into a loan contract with a bank 

for $10,000 thousand under the "Overseas Investment Financing by National 

Development Fund". The fair value of the loan was estimated to be $9,850 thousand 

based on the prevail ing market interest rate of 2.195% at the time of the loan,  and 

the difference of $150 thousand between the obtained amount and the fair value 

of the loan was regarded as a subsidy from the government for low -interest loans 

and was recognized as deferred income.  

For the year ended December 31, 2024, the Company recognized $349 thousand in 

other income-government subsidy income and $471 thousand in interest expense 

on this loan, respect ively.  

29.  Cash Flow Information and Capital Risk Management  

 ( i)  Changes in l iabil ities from financing activities  

2024  

      Non-cash changes   

  January 1, 2024  Cash Flow  New Leases  
Government 

subsidies  
Exchange rate 

changes  
December 31, 

2024 

short term 
loan    $ 183,314   ( $ 148,314 )    $ -  

 ( $  250 ) 
   $ -     $ 34,750 

Long-term 
loans     -     10,000     -  

 (   147 ) 
    -     9,853 

Leasehold 
liabilities     22,544   (   9,482 )     2,611     -      740      16,413 
    $ 205,858   ( $ 147,796 )    $ 2,611   ( $  397 )    $ 740     $ 61,016 
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2023  

      Non-cash changes   

  January 1, 2023  Cash Flow  New Leases  
Lease 

Modification  
Exchange rate 

changes  
December 31, 

2023 

short term 
loan    $ 74,953    $ 108,596    $ -    $ -   ( $  235 )    $ 183,314 
Long-term 
loans     42,694   (   42,694 )     -     -     -     - 
Leasehold 
liabilities     25,788   (   10,393 )     7,877   (   308 )   (   420 )     22,544 
    $ 143,435    $ 55,509    $ 7,877   ( $  308 )   ( $  655 )    $ 205,858 

 

 ( i i )  Capital Risk Management  

The Consolidated Company manages capital to ensure that it can continue as a 

going concern by optimizing debt and equity balances in order to maximize 

shareholders' returns.  

The capital structure of the Consol idated Company consists of equity (i .e. ,  capital 

stock, capital surplus, retained earnings and other equity items).  

The Consolidated Company is not subject to other external capital requirements.  

30.  Financial instruments  

 ( i)  Fair Value Information-Financial Instruments Not Measured at Fair Value  

The Consolidated Company's management believes that the carrying value 

amounts of f inancial assets and l iabil i ties not measured at fair value approximate 

their fair values.  

 ( i i )  Fair Value Information-Financial Instruments Measured at Fair Value on a Repeat 

Basis  

 1.   Fair value hierarchy  

December 31, 2024  

  L e v e l  1  L e v e l  2  L e v e l  3  T o t a l 

Financial assets at fair value 
through profit or loss - 
current         

Beneficiary Certificates    $ 5,056    $ -    $ -    $ 5,056 

 

December 31, 2023  

  L e v e l  1  L e v e l  2  L e v e l  3  T o t a l 

Financial assets at fair value 
through profit or loss - 
current         

Beneficiary Certificates    $ 23,847    $ -    $ -    $ 23,847 

 

  There were no transfers between Level 1 and Level 2 fair value 

measurements in f iscal years 2024 and 2023.  
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 ( i i i )   Types of f inancial instruments  

  December 31, 2024  December 31, 2023 

Financial assets     
At fair value through profit or 

loss 
 

 
 

 
Mandatory measurement 

at fair value through 
profit or loss (Note 1) 

 

  $ 5,056 

 

  $ 23,847 
Financial assets measured at 

amortized cost (Note 2) 
 

   1,480,872 
 

   1,170,870 
     
Financial liabilities     
Measured at amortized cost 
(Note 3) 

 
   636,491 

 
   634,167 

 

Note 1: The balance includes the beneficiary certif icates of the Fund: The balance 

includes the beneficiary certif icates of the fund.  

Note 2: The balance includes cash and cash equivalents:   The balance includes 

cash and cash equivalents,  f inancial  assets carried at amortized cost, 

notes receivable, accounts receivable,  accounts receivable -  related 

parties, other receivables, and refundable deposits carried at amortized 

cost.  

Note 3: The balance includes f inancial  l iabil i ties measured at amortized cost,  

such as short-term loans, accounts payable, accounts payable -  related 

parties, other payables, other payables -  related parties, and long-term 

loans.  

   ( iv)  Financial Risk Management Objectives and Policies  

The purpose of the Consolidated Company's f inancial risk management is  to 

manage f inancial r isks associated with operating activities, such as market r isk 

(including exchange rate risk, interest rate risk, and other price risk),  credit risk,  

and l iquidity risk. In order to reduce the related f inancial risks, the Consolidated 

Company endeavors to identify, evaluate, and seek strategies to avoid market 

uncertainties so as to minimize the adverse effects of market changes on the 

Consol idated Company's f inancial position and financial performance.  

The Consolidated Company's s ignif icant f inancial activit ies are approved by the 

board of directors. The Company's pol icies are fol lowed during the f inancial 

planning period.  
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 1. Market Risk  

The Consol idated Company's operating activit ies expose the Consol idated 

Company to the risks of changes in foreign currency exchange rates (see (1) 

below) and interest rate f luctuations (see (2) below) and other price risks 

(see (3) below).  

There was no change in the Consolidated Company's exposure to market r isk 

on f inancial instruments and how it manages and measures such exposure.  

 (1)  Exchange Rate Risk  

Several subsidiaries of the Consol idated Company are engaged in sales 

and purchase transactions denominated in foreign currencies, which 

expose the Consol idated Company to exchange rate risk. Approximately 

65% of the Consolidated Company's sales and 41% of  the Consolidated 

Company's costs are denominated in currencies other than the 

functional currencies of the groups in which the transactions occur.  

The carrying amounts of the Consolidated Company's monetary assets 

and monetary l iabi l i t ies denominated in a nonfunctional currency as of 

the balance sheet date are summarized in Note 34.  

Sensitivity analysis  

The Consolidated Company was mainly affected by the f luctuation of 

the U.S. dollar exchange rate.  

The following table details the sensitivity analysis of the Consolidated 

Company when the exchange rate of New Taiwan dollar (the functional  

currency) increases or decreases by 1% against the relevant foreign 

currencies. 1% is  the sensitivity ratio used in ternally by the 

Consol idated Company to report exchange rate r isk to the key 

management personnel, and it also represents management's 

assessment of the reasonably possible range of changes in the foreign 

currency exchange rate.  The sensitivity analysis  in cludes only monetary 

items denominated in foreign currencies that are outstanding and 

adjusts the period-end translation for a 1% change in foreign exchange 

rates.  A positive number in the table below represents the amount by 

which pre-tax income would increase if  the New Taiwan dollar 

weakened by 1% relative to the respective currencies.  A negative 

number represents the amount by which pre -tax income would 
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decrease if  the New Taiwan dollar strengthened by 1% relative to the 

respective currencies.  

  T h e  I m p a c t  o f  t h e  D o l l a r 

  2024  2023 

   benefits    $ 4,906   (i)    $ 2,959   (i) 
 

(i )  The main sources are U.S. dollar-denominated bank deposits,  

receivables,  bank borrowings and payables of the Consolidated 

Company that were outstanding at the balance sheet date and 

were not hedged against cash f lows.  

(i i )  The Consol idated Company's exchange rate sensitivity increased 

during the year,  mainly due to the increase in net assets 

denominated in foreign currencies.  

(2) Interest Rate Risk  

The Consolidated Company manages interest rate risk by maintaining an 

appropriate mix of f ixed and floating interest rates.  

 The carrying amounts of the Consolidated Company's f inancial assets 

and financial l iabi l i ties exposed to interest rate risk at the balance sheet 

date were as follows:  

  December 31, 2024  December 31, 2023 

Fair value interest rate 
risk     
  -Financial assets    $490,374    $368,727 
  -Financial liabilities     26,266     22,544 
     
Cash flow interest rate 
risk     
  -Financial assets     167,942     239,484 
  -Financial liabilities     34,750     183,314 
 

Sensitivity analysis  

The fol lowing sensitivity analyses are based on the interest rate 

exposure of non-derivative instruments at the balance sheet date. For 

variable rate l iabil i ties, the analysis assumes that the amount of the 

l iabil ity outstanding at the balance sheet date w as outstanding during 

the reporting period. The rate of change used by the Consolidated 

Company in reporting interest rates to key management is a 1% 

increase or decrease in interest rates, which also represents 
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management's assessment of the range of reasonably possible changes 

in interest rates.  

If  interest rates had increased/decreased  by 1%, with all  other 

variables held constant, the Consol idated Company's net income before 

income tax for the years ended December 31, 2024 and 2023 would 

have increased/decreased by $1,332 thousand and $562 thousand, 

respectively, mainly due to the increase in the Consolidated Company's 

net assets of variable -rate bank deposits, net of short-term borrowings.  

 (3)  Other price risk  

The Consolidated Company has commodity price risk  due to investment 

in beneficiary certif icates of funds. However,  the Consolidated 

Company regularly evaluates the price r isk and investment 

performance in accordance with the procedures for acquiring and 

disposing of assets, and therefore does not expect t o incur s ignif icant 

price r isk.  

Sensitivity analysis  

The following sensitivity analyses were performed based on the fund 

price r isk at the balance sheet date.  

If  the fund price had increased/decreased by 1%, the Consolidated 

Company's net income before income tax for the years ended December 

31, 2024 and 2023 would have increased/decreased by $51 thousand 

and $238 thousand, respectively, as a result of the change in the fair 

value of the f inancial assets measured at fair  value through profit or 

loss.  

 2.  Credit Risk  

Credit risk represents the risk of f inancial loss that the Consolidated 

Company will  incur if  the counter-parties default on their contractual  

obligations. As of the balance sheet date, the Consolidated Company's 

maximum exposure to credit risk that could result in f inancial loss due to 

default of the counter-parties on contractual obligations is  mainly 

attributable to:  

 (1)  The carrying amount of f inancial assets recognized in the consolidated 

balance sheet.  
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 (2)  The maximum amount that the Consol idated Company may be required 

to pay to provide f inancial guarantees, without regard to the 

probability of occurrence.  

The Consolidated Company has a policy of trading only with creditworthy 

counterparties and obtaining sufficient guarantees, if  necessary, to 

minimize the r isk of f inancial loss due to default. The Consolidated Company 

continuously monitors its credit risk and the credit ratings of its  

counterparties, and controls its credit risk by reviewing and approving 

counterparty credit l imits annual ly by corporate management.  

In order to mitigate credit risk, the Consolidated Company's management is 

responsible for credit l ine decisions, credit approval and other monitoring 

procedures to ensure that appropriate actions are taken to collect overdue 

receivables. In addition, the Consolidated Company reviews the recoverable 

amount of  receivables on a case -by-case basis at the balance sheet date to 

ensure that appropriate impairment losses are recognized for uncol lectible 

receivables. Accordingly,  the Consolidated Company's manageme nt believes 

that the Consol idated Company's credit r isk has been signif icantly reduced.  

The Consolidated Company's credit risk is concentrated on specif ic 

customers of the Consolidated Company. As of December 31, 2024 and 2023, 

the percentage of accounts receivable from the aforementioned customers 

was 33% and 34%, respectively.  

 3.  Liquidity risk  

The Consol idated Company manages and maintains a sufficient portion of  

cash to support the Consolidated Company's operations and mitigate the 

effects of f luctuations in cash f lows. The Consol idated Company's 

management monitors the uti l ization of bank loan s and ensures compliance 

with the terms of the loan agreements.  

Bank borrowings are an purchaseant source of l iquidity for the Consolidated 

Company. See (2) below for a description of the Consolidated Company's 

unused financing as of December 31, 2024 and 2023, respectively.  

 (1)  Liquidity and Interest Rate Risk of Non -derivative Financial Liabil i ties  

The maturity analysis of the remaining non -derivative f inancial 

l iabil it ies was prepared on the basis of the undiscounted cash f lows 

(including principal and estimated interest) of the f inancial l iabil it ies 
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based on the earliest possible date on which the Consolidated Company 

could be required to make repayment. Accordingly, the Consolidated 

Company's bank borrowings that could be demanded to be repaid 

immediately are l isted in the earliest period in the tabl e below, 

regardless of the probability that the bank will  immediately enforce the 

right; the maturity analysis of  other non -derivative f inancial l iabil i ties 

is prepared based on the contractual repayment dates.  

The fol lowing table details  the remaining contractual maturity analysis 

of the Consolidated Company's non -derivative f inancial l iabil i ties with 

scheduled repayment periods,  which are based on the earl iest date on 

which the Consol idated Company may be requi red to make a repayment 

and are prepared on the basis of the undiscounted cash f lows of the 

f inancial l iabi l i ties, which consist of principal and estimated interest.  

December 31, 2024  

Non-derivative 
financial liabilities  

Less than 1 
year  1～ 5 years  5 to 10 years  10-15 years 

Non-interest-
bearing liabilities    $ 591,888    $ -    $ -    $ - 
Floating Rate 
Instrument     35,086     -     -     - 
Fixed rate 
instruments     188     10,441     - 

 
   - 

Leasehold liabilities     8,442     9,231     -     - 
    $ 635,604    $ 19,672    $ -    $ - 

 

December 31, 2023  

Non-derivative 
financial liabilities  

Less than 1 
year  1～ 5 years  5 to 10 years  10-15 years 

Non-interest-
bearing liabilities    $ 450,853    $ -    $ -    $ - 
Floating Rate 
Instrument     183,645     -     -     - 
Leasehold liabilities     9,671     14,913     -     - 
    $ 644,169    $ 14,913    $ -    $ - 

 

 (2)   Financing  

  December 31, 2024  December 31, 2023 

Unsecured Bank 
Borrowing Limit     
  -Amount utilized    $ -    $ 56,249 
  -Unutilized amount     120,000     3,751 
    $ 120,000    $ 60,000 
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Guaranteed Bank Loan 
Limit     
  -Amount utilized    $ 45,000    $ 127,065 
  -Unutilized amount     419,038     283,412 
    $ 464,038    $ 410,477 

 

31.  Related party transactions  

Transactions, account balances, gains and losses between the Consolidated 

Company and its subsidiaries, which are related parties of the Consolidated 

Company, were eliminated upon consolidation and are not disclosed in this note. In 

addition to those disclosed in other notes, transactions between the Consolidated 

Company and other related parties were as follows.  

( i )  Names of related parties and their relationships  

Name of related party  
Relationship with Consolidated 

Company 

Advantech Co., Ltd.  Parent Company of Significantly 
Affected Investors 

Advantech Technology (China) Company Ltd. 
(AKMC) 

 Subsidiaries of Significantly 
Affected Investors 

LNC Technology Co., Ltd.  Sister Company of Significantly 
Affected Investors 

(Note 1) 
LNC Dong Guan Co., Ltd.   Affiliates of Significantly Affected 

Investors 
(Note 1) 

Beijing Yan Hua Xing Ye Electronic 
Science & Technology Co., Ltd. (ACN)  

 Affiliates of Significantly Affected 
Investors 

Advantech Corporation (U.S.A.)  Affiliates of Significantly Affected 
Investors 

Advantech Europe B.V.  Affiliates of Significantly Affected 
Investors 

LINK UPON ADVANCED MATERIAL CORP.  Significantly influenced investor of 
a subsidiary (Junto International 
Co., Ltd.) 

Zhang Jia Gang Free Trade Zone Mitsui 
LinkUpon Advanced Material, inc. 

 Affiliated Subsidiaries 

I-SHENG Electric Wire & Cable Company 
(Vietnam) 

 

 Related party in substance (Note 2) 

Note 1: The parent company of the Group's signif icant influence investor lost 

control  over LNC Technology Co., Ltd.  and its subsidiaries during the 

second quarter of f iscal year 2024, and therefore is not a related party of 

the Group since the second quarter of f iscal year 2024.  
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Note 2:  I-SHENG Electric Wire & Cable Company (Vietnam) is a 100% owned entity 

of I-SHENG Electric Wire & Cable Co.,  Ltd.  

( i i )  Operating income  

Type/name of related party  2024  2023 

Parent Company of Significantly 
Affected Investors     
  Advantech Co., Ltd.    $ 39,415    $ 45,421 
Subsidiaries of Significantly 

Affected Investors     
  AKMC     77,375     77,045 
Sister Company of Significantly 

Affected Investors     -     1 
Affiliates of Significantly Affected 

Investors     2,673     3,807 
Substantial Influence on 

Subsidiaries     
  LINK UPON ADVANCED 

MATERIAL CORP.     25,547     5,652 
    $145,010    $131,926 
 

The transaction prices and credit terms for sales to related parties are not 

signif icantly different from those to non -related parties.  If  there are no 

comparable transactions due to special specif ications, the sales prices are based 

on the sales prices agreed  upon by both parties.  

 ( i i i )  Amounts due from related parties (excluding loans to related parties)  

line item 
 

Type/name of related party  
December 31, 

2024  
December 31, 

2023 

Accounts 
receivable - 

 Parent Company of 
Significantly Affected 
Investors 

    

 Relationship    Advantech Co., Ltd.    $ 13,330    $ 14,070 
  Subsidiaries of Significantly 

Affected Investors 
    

    AKMC     28,259     21,130 
  Affiliates of Significantly 

Affected Investors 
 

   9     71 

  Substantial Influence on 
Subsidiaries 

    

 
   LINK UPON ADVANCED 

MATERIAL CORP. 
    83     - 

      $ 41,681    $ 35,271 
 

The Consolidated Company receives payments for intercompany transactions 

within 30 to 120 days from the end of each month.  
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Outstanding receivables from related parties are not guaranteed, and no 

allowance for losses has been provided for receivables from related parties as of  

December 31, 2024 and 2023, respectively.  

   ( iv) Amounts due to related parties (excluding loans from related parties)  

line item  Type/name of related party  
December 31, 

2024  
December 31, 

2023 

Accounts 
payable - 

 Subsidiaries of Significantly 
Affected Investors 

   $ -    $ 85 

 Relationship  Substantial Influence on 
Subsidiaries 

    

    LINK UPON ADVANCED 
MATERIAL CORP. 

 
   2,531     531 

      $ 2,531    $ 616 
Other payables 

- 
 Subsidiaries of Significantly 

Affected Investors 
   $ 24    $ - 

 Relationship       
 

 (v)  Tenancy Agreement  

Type/name of related party  2024  2023 

Rental Fees     
Affiliated Subsidiaries    $ 19    $ 19 
Related party in substance     8,000     7,750 
    $ 8,019    $ 7,769 
     

 
Type/name of related party  December 31, 2024  December 31, 2023 

Other payables - related 
parties     
Lease payables     
  Related party in substance    $ 677    $ 635 
 

The Consolidated Company leases office space from an affi l iated company of  the 

Consol idated Company for a period of one year. For the years ended January 1,  

2024 and 2023, under marketing expenses-rent expense, the Consol idated 

Company made reference to the rental level of similar assets and made f ixed 

annual lease payments in accordance with the lease agreements.  

The Consolidated Company leases a plant from a related party for a period of one 

year. The lease term is based on the rental level of similar assets, and fixed 

monthly payments are made in accordance with the lease agreement.  
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  2024  2023 

Rental expenses are 
summarized by function     

  Operating Costs    $ 5,600    $ 5,425 
  Operating Expenses     2,419     2,344 
    $ 8,019    $ 7,769 
 

Lease expenses are for short-term leases.  Future total lease payments to be made 

under short-term leases are as follows:  

  December 31, 2024  December 31, 2023 

Total lease payments to be 
made in the future    $ 19,587    $ 5,873 

 

 (vi)  Other related party transactions  

The Company receives mold testing revenues from the parent company of  a 

signif icantly influenced investor, which were recognized in other income of  $17 

thousand and $180 thousand in FY2024 and FY2023, respectively.  

The Company paid for the use of the supply chain e -platform with the parent 

company of a signif icantly inf luenced investor, and recognized sell ing expenses -

other expenses of $34 thousand and $32 thousand for both f iscal  years 2024 and 

2023, respectively.  

 (vi i )  Key management remuneration  

  2024  2023 

Short-term Employee Benefits    $ 52,587    $ 51,666 
Share-based Payment     491     845 
Post-employment benefits     1,603     1,374 
    $ 54,681    $ 53,885 
 

The compensation of directors and other key management personnel is  

determined by the Compensation Committee based on individual  performance 

and market trends.  

32.  Pledged Assets  

The fol lowing assets were provided as collaterals for the Consolidated Company's 

bank loans and as deposits for renting vehicles, warehouses, offices and factories:  

  December 31, 2024  December 31, 2023 

land    $ 25,532    $ 25,532 
Buildings     110,087     122,044 
Land Use Rights     9,358     9,238 
Deposit of security deposits     6,904     8,838 

    $151,881    $165,652 
 



81 -- 

33.  Unrecognized contractual commitments  

Unrecognized contractual  commitments of the Consol idated Company at the 

balance sheet date,  other than those already described in other notes, are as 

follows:  

  December 31, 2024  December 31, 2023 

Purchase of property, plant and 
equipment    $ 68,360    $ 9,976 

Acquisition of intangible assets     4,942     1,029 
Acquisition of land use rights     -     61,971 
    $ 73,302    $ 72,976 
 

34.  Information on foreign currency assets and l iabil ities with material effect  

  The following information is presented on a consolidated basis for each of the 

Consol idated Company's entities in foreign currencies other than their functional 

currencies, and the exchange rates disclosed represent the rates at which these 

foreign currencies are translated into their functional currencies. Information on 

foreign-currency f inancial  assets and l iabi l i ties with signif icant effect is 

summarized as follows:  

December 31, 2024  

  foreign 
currencies  exchange rate  Book value 

Financial assets       

Monetary items       
US Dollars    $ 18,678   32.78  (United States 

dollars: New Taiwan dollars) 
   $ 612,254 

       
Non-Monetary 

Items 
   

 
  

Equity-method 
affiliates 

 
     

  People's 
Currency 

    10,830  
 4.478  (RMB: NTD) 

    48,495 

       
Financial 
liabilities 

      

Monetary items       
US Dollars     3,720   32.78  (United States 

dollars: New Taiwan dollars) 
    121,628 
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December 31, 2023  

  foreign 
currencies  exchange rate  Book value 

Financial assets       

Monetary items       
US Dollars    $ 16,446   30.71  (United States 

dollars: New Taiwan dollars) 
   $ 505,068 

       
Non-Monetary 

Items 
   

 
  

Equity-method 
affiliates 

 
     

  People's 
Currency 

   $ 10,738  
 4.329  (RMB: NTD) 

   $ 46,484 

       
Financial 
liabilities 

      

Monetary items       
US Dollars     6,811   30.71  (United States 

dollars: New Taiwan dollars) 
    209,176 

 

The Consolidated Company's foreign currency exchange gains and losses for the 

years ended December 31, 2024 and 2023 were $24,183 thousand and $6,355 

thousand, respectively, net of foreign currency exchange gains and losses. Due to 

the wide variety of foreign currency transactions, the Consol idated Company is  not 

able to disclose the exchange gains and losses by each of  the foreign currencies in 

which they have signif icant effects.  

35.  Disclosure of Notes  

  ( i)  s ignif icant transactions and ( i i )  information on reinvestments:  

 1.  Loans to others: Refer to Table 1.  

 2.  Provision of endorsements and guarantees to others: Refer to Table 2  

 3.  Holding of marketable securities at the end of the period (not including 

subsidiaries, associates  and joint ventures): Refer to table 3.  

 4.  Acquisit ion or sale of the same security with the accumulated cost 

exceeding NT$300 mill ion or  20% of the Company’s paid -in capital:  Refer to 

table 4.  

 5.  Acquisit ion of real estate reaching NT$300 mill ion or 20% of paid -in capital 

or more: Refer to  table 5.  

 6.  Disposal of real estate reaching NT$300 mill ion or 20% of paid -in capital or 

more: None.  
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 7.  Purchases or sales of goods from or to related parties reaching NT$100 

mill ion or 20% of paid-in capital or more:  Refer to table 6  

 8.  Receivables from related parties reaching NT$100 mill ion or 20% of paid -in 

capital or more:  Refer to table 7.  

 9.  Engaged in derivatives trading: Note 7.  

10.  Other: Signif icant inter-company transactions during the reporting periods : 

Refer Table 8.  

11.  Information on investees: Refer Table 9.  

 ( i i i )  Information on investments in mainland China:  

 1.  Names of investees in Mainland China,  Main business activities , paid-in 

capital ,  method of investment, remittance of capital,  percentage of 

ownership, investment gain or loss, ending balance,  repatriated investment 

gain or loss, and l imit on investment in Mainland China: Table 10.  

 2.  The following signif icant transactions with investees in Mainland China 

directly or indirectly through a third party, as well  as the prices,  terms of 

payment, and unreal ized gain or loss on these transactions: None.  

 (1)  Amounts and percentages of purchases and related payables at the end 

of the period.  

 (2)  Amount and percentage of sales and related receivables at the end of 

the period.  

 (3)  The amount of property transactions and the amount of profit or loss 

arising therefrom.  

 (4)  The ending balance of notes endorsed or collaterals provided and their  

purposes.  

 (5)  The maximum balance, ending balance, interest rate range, and total 

current interest of the Fund.  

 (6)  Other transactions that have a signif icant effect on the current period's 

profit or loss or f inancial position, such as the provision or receipt of  

labor.  

 ( iv)  Major shareholders information : Table 11.  

36.  Departmental Information  

The information provided to the chief operating decision maker for the purpose of 

allocating resources and evaluating departmental performance focuses on the type 
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of products or services delivered or provided by each. The Consolidated Company's 

reportable segments are as follows:  

 ( i)  Departmental Revenue and Results of Operations  

The Consol idated Company's revenues and results of operations are analyzed by 

reportable segment as follows:  

2024  

  
Wire Harness 

Division  

Engineering 
Plastics 

Department  Total 

Revenue from external 
customers    $ 1,604,122    $ 558,874    $ 2,162,996 

Inter-departmental 
revenue     1,049,432     106,484     1,155,916 

Departmental Revenue     2,653,554     665,358     3,318,912 
Internal elimination   (   1,049,432 )   (   106,484 )   (   1,155,916 ) 
Consolidated revenue    $ 1,604,122    $ 558,874     2,162,996 
Departmental Profit and 

Loss    $ 193,577    $ 34,896      228,473 
Directors' Remuneration       ( $  3,748 ) 
Interest income         8,374 
Other income         4,222 
Other benefits and losses         23,860  
Finance Costs       (   5,134 ) 
Equity-method share of 

profits and losses of 
related parties         1,526  

Pre-tax benefits        $ 257,573 
 

2023  

  
Wire Harness 

Division  

Engineering 
Plastics 

Department  Total 

Revenue from external 
customers    $ 1,214,189    $ 601,961    $ 1,816,150 

Inter-departmental 
revenue     759,101     96,785     855,886 

Departmental Revenue     1,973,290     698,746     2,672,036 
Internal elimination   (   759,101 )   (   96,785 )   (   855,886 ) 
Consolidated revenue    $ 1,214,189    $ 601,961     1,816,150 
Departmental Profit and 

Loss    $ 121,974    $ 27,977      149,951 
Directors' Remuneration       (   1,947 ) 
Interest income         7,807 
Other income         6,379 
Other benefits and losses       (   828 ) 
Finance Costs       (   3,458 ) 
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Wire Harness 

Division  

Engineering 
Plastics 

Department  Total 
Equity-method share of 

profits and losses of 
related parties         978  

Pre-tax benefits        $ 158,882 
 

Intersegment sales are based on market prices.  

Segment profit is defined as profit earned by each segment, excluding al locable 

head office management costs and directors' compensation, equity -method 

share of gain or loss from affi l iates, other income, net (gain) or loss on foreign -

currency translation, gain or loss on the valuation of f inancial instruments, 

f inance costs, and income tax expense. This measurement is provided to the chief 

operating decision maker for the purpose of allocating resources to the segment 

and evaluating its performance .  

(i i )  Total departmental assets and l iabi l i ties  

  December 31, 2024  December 31, 2023 

Departmental assets     

Wire Harness Division    $ 2,034,836    $ 1,515,577 
Engineering Plastics 

Department 
 

   365,759     362,020 
Total consolidated assets    $ 2,400,595    $ 1,877,597 
     

Departmental liabilities     

Wire Harness Division   ( $  684,636 )   ( $  664,610 ) 
Engineering Plastics 

Department 
 

 (   133,689 )   (   143,035 ) 
Consolidated total liabilities   ( $  818,325 )   ( $  807,645 ) 
 

Assets of the Consol idated Company's operating divis ions are measured on the 

basis of controllable assets. L iabil it ies are allocated in consideration of the cost 

of capital and capital  deployment needs of the entire company, and are not under 

the control of individual operating divisions; therefore, they are not included in 

the basis for evaluating the performance of the divisions' managem ent.  
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 ( i i i )  Revenue from major products  

Revenues from the Consol idated Company's major products are analyzed as 

follows:  

  2024  2023 

AIOT Intelligent Internet of Things 
Application Cable Set    $ 805,032    $ 617,777 

Computer Consumer Electronics 
Cable Assemblies     520,220     405,741 

Engineered Plastic Functional 
Materials     558,874     601,961 

Others-Connection cable set     278,870     190,671 
    $ 2,162,996    $ 1,816,150 

 

 ( iv)  District Information  

Information on the Consol idated Company's revenues from external customers 

by location of operations and noncurrent assets by location of  assets is presented 

below:  

      Non-current assets 

 
 2024  2023  

December 31, 
2024  

December 31, 
2023 

Mainland 
China 

 
  $ 629,417 

 
  $ 535,301 

   $ 335,181    $ 308,284 

Taiwan     1,473,924     1,224,941     152,386     136,729 
Other 
Regions 

    59,655     55,908     172,850     80,149 

    $ 2,162,996    $ 1,816,150    $ 660,417    $ 525,162 
 

 (V)  Major Customers  

Revenues from a single customer amounting to 10% or more of the Consol idated 

Company's net operating revenues were as follows:  

  2024  2023 

Company A    $ 478,299    $ 330,145 
 



87 -- 

VSO EL EC T RO NIC S CO. ,  LT D.  AND  SUB SI DI ARIES  

Loans  to  ot he rs  

For  t he  year  e n de d D ece m be r  31,  202 4  

Tab le  1  Expres s ed  i n  tho u sa n ds o f  NTD  
(Excep t  a s  o th er wi s e  in d icate d)  

 

No. Creditor Borrower 
Financial 

Statement 
Account 

Related 
Parties 

Maximum balance for 
the period 

(Note 4) 

Ending Balance  
(Note 4) 

Actual amount 
drawn down  

(Note 4) 

Interest 
rate range 

Nature of 
loan  

(Note 1) 

Amount of 
transactions with 

the borrower 

Reason for 
short-term 
financing 

Allowance for 
doubtful 
accounts 

Collateral Limit on loans 
granted to a 
single party  

(Note 2) 

Ceiling on total 
loans granted 

(Note 4) 
Remarks 

Item Value 

0 VSO ELECTRONICS CO., 
LTD. 

VSO (Viet Nam) Electronics 
Co., LTD.  

Other 
receivables 
 -Related 
party 

Yes   $ 114,730 
 ( USD 3,500 thousand 
dollars ) 

  $ 81,950 
( USD 2,500 thousand 
dollars ) 

  $ 14,751 
( USD 450 thousand 
dollars ) 

6.1 2   $ - Operating need   $ - -   $ -   $ 595,776   $ 595,776 Note 2 

 

N o te  1 :  T h e  fo l lo w i n g  ta b l e  d es c r ib es  th e  n a tu re  o f  l o a n s  a n d  c a p i ta l i za t io n :  

 ( 1 )   P lea s e  f i l l  i n  1  i f  yo u  h av e  b u s in es s  d ea l i n g s .  

 ( 2 )   P lea s e  f i l l  i n  2  i f  yo u  h av e  a  n eed  fo r  s h o r t - te rm  f i n a n c i n g .  

N o te  2 :  T h e  to ta l  a m o u n t  o f  th e  C o m p a ny ' s  ca p i ta l  l o a n  s h a l l  n o t  exce ed  4 0 %  o f  th e  C o m p a ny ' s  n et  w o r th  a n d  th e  l im i t  fo r  ea ch  t a rg et  s h a l l  n o t  exce ed  4 0 %  o f  t h e  C o m p a n y ' s  n e t  w o r th .  

N o te  3 :  A m o u n t s  in  N ew  Ta i wa n  d o l l a rs  w e re  t ra n s l ated  i n to  N ew  Ta iw a n  d o l la rs  at  t h e  yea r - e n d  exch a n g e  rat e .  
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VSO EL EC T RO NIC S CO. ,  LT D.  AND  SU BSID IARIES  

Prov is io n o f  e ndors em ent s  an d g uaran tee s  to  ot h ers  

For  t he  year  e n de d D ece m be r  31,  202 4  

Tab le  2  Expres s ed  i n  tho u sa n ds o f  NTD  a nd  fo re i gn  cu rre nc i es  
(Excep t  a s  o th er wi s e  in d icate d)  

 

No. 
Endorser/ 
guarantor 

Party being endorsed/guaranteed 
Limit on 

endorsements/ 
guarantees 
provided 

for a single party 
(Note 1) 

Maximum 
outstanding 

endorsement/guara
ntee 

amount as of 
December 31, 2024 

(Note 2) 

Outstanding 
endorsement/ 

guarantee 
amount at 

December 31, 2024 
(Note 2) 

Actual amount 
drawn down  

(Notes 2 and 3) 

Amount of 
endorsements/ 

guarantees 
secured with 
No. collateral 

Ratio of 
accumulated 

endorsement/ 
guarantee 

amount to net asset 
value of the 

endorser/ guarantor 
company (%) 

Ceiling on total 
amount of 

endorsements/ 
guarantees 
provided  
(Note 1) 

Provision of 
endorsements/ 
guarantees by 

parent 
company to 
subsidiary 

Provision of 
endorsements/ 
guarantees by 

subsidiary 
to parent 
company 

Provision of 
endorsements/ 
guarantees to 

the party 
in Mainland 

China 

Remark
s Company Name 

Relationship with 
the 

endorser/guarantor 

0 VSO Electronics Co., Ltd. LINKUPON INTERNATIONAL 
LIMITED 

Companies in which the 
Company directly 
and indirectly owns 
more than 60% of 
the voting stock 

  $ 446,832   $ 150,000   $ 150,000   $ 88,418   $ - 10.07%   $ 1,191,553 Y N N  

 

Note 1 : The  a g g re gate amoun t  o f  th e  Com pany's  a n d i t s  su b s i d iar ie s '  overa l l  e n dors e ment s  a n d g uaran te e s  s ha l l  not  exc e ed  8 0%  of  t he  net  w o rt h  o f  e ach  co mp any's  mo st  rec ent  f in anc ia l  s tate men ts .  T h e  ag gregate  en dors emen t  a nd  

gu aran te e amo unt  o f  th e  Compa ny  a nd  i t s  s ub s i d i ar ie s  as  a  who le  sh a l l  not  excee d  30%  of  t he  net  wor t h o f  eac h comp any' s  most  rec ent  f in anc ia l  s tateme nt s;  t he  a g g re gate  e n dors em ent  a nd  gu arante e amou nt  o f  th e  Com pany 

an d i t s  su bs i d i ar ie s  d i rect l y  a nd  i n di rec t l y  ho l d i n g 1 00% of  t he vot i ng  s ha re s  s ha l l  not  exc e e d 4 0% of  th e  ne t  wo rt h o f  ea ch  com pa ny's  most  rec en t  f in anc ia l  statem en ts  .  

Note 2 :  Amo unt s  i n  New Ta iwa n do l lars  we re  t ra n s l ate d in to  New Ta iwa n do l la rs  ba se d  on t he  exc ha ng e rate  at  t he  e n d of  t he  ye ar.  

Note 3 :  T h e in tercomp any  tran sac t io n s  have b ee n e l i mi nate d i n  f u l l  i n  t h e pre p arat ion  o f  th e con so l i date d f i na nc ia l  s tate men t s .  
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VSO ELECTRONICS CO. ,  LTD. AND SUBSIDIARIES  

Holding of marketable  securit ies at the end of the per iod  

December 31, 2024  

Tab le  3  Expressed in thousands of NTD  
(Except as otherwise indicated)  

 

Holding Company Name 
Types and names of marketable 

securities 
Relationship with securities 

issuers 
General ledger account 

As of December 31, 2024 
Remarks Number of 

shares/units 
Book value 

Shareholding 
ratio (%) 

Fair value 

VSO Electronics Co., Ltd. Bonds with Repurchase        
   P13 Cathay Life 1A (Note 1) No Financial assets measured at 

amortized cost - current 
   -   $ 338,208 -   $ 338,208  

LINKUPON INTERNATIONAL 
LIMITED 

Fund        

   First Gold Investment Trust 
Taiwan Monetary Fund 

No Financial assets at fair value 
through profit or loss - current 

   316,653    5,056 -    5,056 (Note 2) 

         

 

Note 1:  The collaterals attached to the repurchased bonds are unsecured cumulative subordinated common bonds of Cathay Life Insurance Company Limited No. 1,  FY 2024.  

Note 2:  Presented and calculated on the basis of the fund's net  worth as of December 31, 2024
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VSO EL EC T RO NIC S CO. ,  LT D.  AND SU BSID IARIES  

Ac qu is i t io n or  s a l e  o f  t he  sam e se cu r i ty  w it h  th e ac cum ul ate d cost  exce e di n g $300  mi l l io n or  20%  of  th e  Comp any' s  pa i d - i n  ca pi ta l  

For  t he  year  e n de d D ece m be r  31,  202 4  

 

Tab le  4  Expres s ed  i n  tho u sa n ds o f  NTD  
(Excep t  a s  o th er wi s e  in d icate d)  

 

Buying and 
Selling 

Companies 

marketable securities 
Type and Name 

General ledger account Counterparty 
Relatio
nship 

Balance as at January 1, 2024 Acquisition Disposal 
Gain (Loss) 

on Valuation 

Balance as at December 31, 2024 

Shares/Units Amount Shares/Units Amount Shares/Units Selling price 
Carrying 
Amount 

Gain/loss on 
disposal 

Shares/Units Amount 

VSO Electronics 
Co., Ltd. 

Bonds with 
repurchase - P13 
Cathay Life 1A 
(Note) 

Financial assets measured 
at amortized cost - 
current 

KGI Securities Co., Ltd. No    -   $ -    -   $ 338,208    -   $ -   $ -   $ -   $ -    -   $ 338,208 

 

Note:  The col latera ls  attached to the repurchased bonds are  unsecured  cumulat ive subordinated general  corporate  bonds  of  Cathay L i fe Insurance Company,  Ltd.  
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VSO ELECTRONICS CO. ,  LTD. AND SUBSIDIARIES  

Acqu is it ion  of  rea l  estate reach ing NT$300 mi l l ion or  20% of  pa id - in  cap ita l  or  more  

December 31,  2024  

Table 5  Expressed  in  thousands of  NTD  
(Except  as otherwise  ind icated)  

 

Real estate acquired by Property Name 
Date of the 

event 
Transaction Amount 

(Notes 1, 2 and 3) 
Status of payment 

(Notes 2 and 3) 
Counterparty Relationship 

Information on prior transaction 
if the counterparty is a related party 

Pricing Reference 
Purpose of 
Acquisition 

Other 
commitments 

Property 
Terms 
Owner 

Relationship 
Transfer 

Date 
Amount 

Vsovn Electronics 
(HANOI) Company 
Limited 

Part of Lot CN02, Phase 
I, South Hanoi 
Auxiliary Industrial 
Park, Dai Chuan 
Commune, Bucheon 
District, Hanoi, 
Vietnam 

113/05/31   $ 96,465 
 ( VND  Thousand 
dollars 74,856,528 ) 

  $ 96,465 N&G Investment & 
Development Co. 

Non-Related 
Party 

Not 
applicable 

Not 
applicable 

Not 
applicable 

  $ - Valuation report 
issued by THANH 
DO VALUATION 
JOINT STOCK 
COMPANY 
valuation office 

To meet the needs 
of the Company's 
future business 
development 

Note 3 

 

Note 1 :  Amount o f  VAT exempt ion .  

Note 2 :  Amounts in  New Taiwan do l lars were t rans lated into New Ta iwan  dol lars based on the exchange rate at  the  end of  the  ye ar.  

Note 3 :  The Board of  Di rectors of  the Company  approved the s ign ing  o f  a  deposit  contract  for  the purchase of  land use r ights in  V ietn am on beha l f  o f  the Company 's  un incorporated V ietnamese subs id iary,  Vsovn 

E lectronics (Hanoi )  Company L imited,  wh ich was subsequen t ly  establ i shed,  on May 3,  2023;  the Board of  D irectors o f  the  Company approved the obta in ing of  the land use  r ights in  Vietnam and signing  o f  a  

deposit  contract  on the land use r ights therein ,  which was subsequent ly  acqu ired by Vsovn E lectron ics (Hanoi)  C ompany L imited,  an estab l i shed V ietnamese subsid iary.  Vsovn E lectronics (Hanoi )  Company  

L imited ,  the establ ished  Vietnam subs id iary,  s igned a  formal  contract  wi th  N&G Investment and Development Jo int  Stock Company  on May 31,  113,  and obtained the land use r ight  cert i f i cate in  September 2024  

for  the land .  
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VSO ELECTRONICS CO., LTD. AND SUBSIDIARIES  

Purchases or sales of  goods from or to related parties reaching NT$100 mill ion or 20% of paid -in capital or more .  

For the year ended December 31, 2024  

Table 6  Expressed in thousands of NTD  
(Except as otherwise indicated)  

 

Purchaser/seller Counterparty Name Relationship 

Transactional circumstances 
Trading conditions are different from 

normal trading 
circumstances and reasons 

Notes and accounts receivable 
(payable) 

Remarks 
Purchases 

(Sales) 
Amount 

Percentage of 
total 

(sales)/purchase
s 

Credit term price Credit period Balance 

Percentage of 
total 

notes/accounts 
receivable 
(payable) 

VSO Electronics Co., Ltd. Ji An VSO Electronics Co., 
LTD 

Subsidiary Purchase   $ 669,526    75% 60 days per 
month 

Priced on the basis of 
internal transfers 

-  ( $ 146,872 )  (   73% ) - 

Ji An VSO Electronics Co., 
LTD 

VSO Electronics Co., Ltd. Parent 
company 

Sales  (   669,526 )  (   71% ) 60 days per 
month 

Priced on the basis of 
internal transfers 

-    146,872    59% - 

VSO Electronics (Suzhou) 
Co., LTD 

Ji An VSO Electronics Co., 
LTD 

Brothers Purchase    141,614    66% 30-60 days per 
month 

Priced on the basis of 
internal transfers 

-  (   49,701 )  (   66% ) - 

Ji An VSO Electronics Co., 
LTD 

VSO Electronics (Suzhou) 
Co., LTD 

Brothers Sales  (   141,614 )  (   15% ) 30-60 days per 
month 

Priced on the basis of 
internal transfers 

-    49,701    20% - 

VSO Electronics Co., Ltd. VSO (Viet Nam) Electronics 
Co., LTD 

Subsidiary Purchase    178,807    20% End of month 30-
90 days 

Priced on the basis of 
internal transfers 

-  (   42,978 )  (   21% ) - 

VSO (Viet Nam) 
Electronics Co., LTD 

VSO Electronics Co., Ltd. Parent 
company 

Sales  (   178,807 )  (   73% ) End of month 30-
90 days 

Priced on the basis of 
internal transfers 

-    42,978    82% - 

Zhangjiagang Free Trade 
Zone Linkupon 
Material Trading 
Limited Company 

LINKUPON 
INTERNATIONAL 
LIMITED 

Parent 
company 

Purchase    103,102    45% 60 days per 
month 

Priced on the basis of 
internal transfers 

-  (   16,915 )  (   38% ) - 

LINKUPON 
INTERNATIONAL 
LIMITED 

Zhangjiagang Free Trade 
Zone Linkupon Material 
Trading Limited 
Company 

Subsidiary Sales  (   103,102 )  (   27% ) 60 days per 
month 

Priced on the basis of 
internal transfers 

-    16,915    39% - 

 

Note: The intercompany transactions have been eliminated in full  in the preparation of the consolidated financial statements.  
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VSO ELECTRONICS CO., LTD. AND SUBSIDIARIES  

Receivables from related parties reaching NT$100 mill ion or 20% of paid -in capital or more  

December 31, 2024  

Table 7  Expressed in thousands of NTD  
(Except as otherwise indicated)  

 

Company Name Counterparty Name Relationship Ending balance Turnover Rate 
Overdue receivables from related 

parties 
Amounts received 

in subsequent 
period 

Allowance for 
 doubtful account 

Amount Actions taken 

Ji An VSO Electronics Co., LTD VSO Electronics Co., Ltd. Parent company   $ 146,872 5.22   $ - -   $ 146,872   $ - 
         

 

Note: The intercompany transactions have been eliminated in full  in the preparation of the consolidated financial statements.  
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VSO ELECTRONICS CO., LTD. AND SUBSIDIARIES  

Signif icant inter-company transactions during the reporting period  

For the year ended December 31, 2024  

Table 8  Expressed in thousands of NTD  
(Except as otherwise indicated)  

No. 
(Note 1) 

Company Name Counterparty Name 
Relationship 

(Note 2) 

Transaction 

General ledger account Amount Transaction terms 

Percentage of 
consolidated total 

operating revenues 
or total assets (%) 

0 VSO Electronics Co., Ltd. Ji An VSO Electronics Co., LTD 1 Purchase   $ 669,526 Note 4 31% 
    Accounts payable - related 

parties 
   146,872 End of month 30-90 days 6% 

  VSO (Viet Nam) Electronics Co., LTD 1 Purchase    178,807 Note 4 8% 
    Accounts payable - related 

parties 
   42,978 End of month 30-90 days 2% 

1 Ji An VSO Electronics Co., LTD VSO Electronics (Suzhou) Co., LTD 3 Sales    141,614 Note 4 2% 
    Accounts receivable - related 

parties 
   49,701 End of month 30 days 7% 

  VSO (Viet Nam) Electronics Co., LTD 3 Sales    49,920 Note 4 2% 
    Accounts receivable - related 

parties 
   22,333 End of month 30-90 days 1% 

2 LINKUPON INTERNATIONAL 
LIMITED 

Zhangjiagang Free Trade Zone Linkupon 
Material Trading Limited Company 

3 Accounts receivable - related 
parties 

   16,915 60 days per month 1% 

    Sales    103,102 Note 4 5% 

 

Note 1: The information of intercompany transactions between the parent company and subsidiaries should be indicated in the n umber column separately, and the number should 

be f i l led in as fol lows:  

1.   Enter 0 for the parent company.  

2.   Subsidiaries are numbered in order from the Arabic number 1.  

Note 2: There are three types of relationships with traders as follows, and it is sufficient to indicate the type of relation ship:  

1.   Parent to subsidiary.  

2.   Subsidiary to parent company.  

3.   Subsidiary to subsidiary.  

Note 3: The above transactions have been fully eliminated.  

Note 4: In accordance with the Group's transfer pricing policy system.  

Note 5:  The disclosure standard is  based on the amount of  signif icant intercompany transactions amounting to at least 1% of the Consol idated Company's consolidated revenue 

or total assets.  
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VS O  E LEC T RO N I CS  C O. ,  LT D.  A N D  S U B S I D I A R I ES  

I n fo rm at io n  o n  inv est ee s  ( ex c l u d in g  in fo rm a t io n  o n  inv e s tm en t s  in  M a in la n d  C h in a )  

Fo r  t h e  y ea r  e n d ed  D e cem b e r  3 1 ,  2 0 2 4  

Ta b le  9   
E x p res s ed  i n  th o u s a n d s  o f  N T D  

( E xcep t  a s  o th er w is e  in d ic at ed )  

Investment Company Name Name of investee company Location Main business activities 

Initial investment amount Balance as of December 31, 2024 
Net profit (loss) of the 

investee for the year ended 
December 31, 2024 

Investment income (loss) 
recognized by the Company 

for the year ended
 
December 31, 2024 

Remarks Balance as at 
December 31, 2024 

Balance as at 
January 1, 2024 

Number of shares Ownership (%) Carrying amount 

VSO Electronics Co., Ltd. Cable Garden Holdings Limited SAMOA Investment holding business   $ 314,786   $ 314,786    10,224,804    100%   $ 454,248   $ 63,133   $ 63,563  Notes 1 and 3 
 LINKUPON INTERNATIONAL LIMITED Taiwan Sales of engineering plastics for optical 

automotive 3C products. 
   90,000    90,000    9,000,000    60%    139,242    29,359    17,616 Note 3 

 Vsovn Electronics (HANOI) Company 
Limited 

Vietnam Production and sales of various connecting cables 
for IOT, cloud, industrial control, medical and 
automotive applications. 

 (   159,606 
  USD  5,000thousand 
dollars  ) 

 (   159,606 
  USD 5,000 thousand 
dollars  ) 

   -    100%    153,642    369 
 (  VND 287,658 Thousand 
Dollars  ) 

   369 
 (  VND 287,658 Thousand 
Dollars  ) 

Note 3 

            
Cable Garden Holdings Limited VSO (Viet Nam) Electronics Co., LTD Vietnam Production and sales of various connecting cables 

for IOT, cloud, industrial control, medical and 
automotive applications. 

 (   60,847 
  USD 2,000 thousand 
dollars  ) 

 (   60,847 
  USD 2,000 thousand 
dollars  ) 

   -    100%    82,733    14,228  
 (  VND  11,087,984 
Thousand Dollars  ) 

   13,698  
 (  VND  10,669,734 
Thousand Dollars  ) 

Notes 2 and 3 

 Cleveland Investment Limited SAMOA Investment holding business    56,101    56,101    1,700,000    100%    90,386    9,474    9,474 Note 3 
            
LINKUPON INTERNATIONAL 

LIMITED 
Linkupon International Holdings, Limited SAMOA Investment holding business    71,444    71,444    2,407,795    100%    147,421    12,143    12,143 Note 3 

            

 

N o t e  1 :  T h e  i n v e s t m e n t  l o s s  r e c o g n i z e d  fo r  t h e  y e a r  e n d e d  F Y 2 0 2 4  w a s  t h e  r e v e r s a l  o f  u n r e a l i z e d  g r o s s  p r o f i t  o n  s a l e s  o f  $ 3 , 2 3 0  t h o u s a n d  f r o m  t h e  b e g i n n i n g  o f  t h e  y e a r  a n d  t h e  a d d i t i o n  o f  u n r e a l i z e d  g r o s s  p r o f i t  o f  $ 2 , 8 0 0  t h o u s a n d  f r o m  t h e  e n d  o f  t h e  y e a r  f r o m  t h e  

c o u n t e r c u r r e n t  t r a n s a c t i o n ;  t h e  c a r r y i n g  v a l u e  w a s  r e d u c e d  b y  u n r e a l i z e d  g a i n  o f  $ 4 1 1  t h o u s a n d  f r o m  t h e  d o w n s t r e a m  t r a n s a c t i o n .  

N o t e  2 :  T h e  i n v e s t m e n t  i n c o m e  r e c o g n i z e d  fo r  t h e  y e a r  e n d e d  F Y 2 0 2 4  w a s  t h e  r e v e r s a l  o f  u n r e a l i z e d  g r o s s  l o s s  o n  s a l e s  o f  $ 5 2 6  t h o u s a n d  f r o m  s i d e - s t r e a m  t r a n s a c t i o n s  a t  t h e  b e g i n n i n g  o f  t h e  y e a r  a n d  t h e  a d d i t i o n  o f  u n r e a l i z e d  g r o s s  p r o f i t  o f  $ 4  t h o u s a n d  f r o m  s i d e - s t r e a m  

t r a n s a c t i o n s  a t  t h e  e n d  o f  t h e  y e a r.  

N o t e  3 :  T h e  c a r r y i n g  a m o u n t s  o f  l o n g - t e r m  e q u i t y  i n v e s t m e n t s ,  r e c o g n i z e d  i n v e s t m e n t  i n c o m e  o r  l o s s ,  a n d  e q u i t y  i n  e a r n i n g s  o f  i n v e s t e e s  h a v e  b e e n  e l i m i n a t e d  i n  t h e  p r e p a r a t i o n  o f  c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s .  

N o t e  4 :  P l e a s e  r e fe r  t o  Ta b l e  1 0  ( a t t a c h e d )  fo r  i n fo r m a t i o n  o n  i n v e s t e e s  i n  M a i n l a n d  C h i n a .  
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VS O E LEC TRON IC S  CO. ,  LTD.  AN D  S UB S ID IARI ES  

In fo r m at io n  o n  i nvest m ent s  in  M a in la nd C h in a  

For  t he  year  en d ed D ec em b er  31 ,  20 24  

Tab le  10  E x pres s ed  i n  t h ous a nd s  of  N T D  
( E xcept  as  ot he r w is e  in d i cated)  

 

Investee in Mainland China Main business activities Paid-in capital 
Investmen
t Methods 

Accumulated Outflow 
of Investment from 

Taiwan 
as of January 1, 2024 

Investment Flows Accumulated Outflow 
of Investment from 

Taiwan 
as of December 31, 

2024 

Net profit (loss) of the 
investee for the year 

ended 
December 31, 2024 

Ownership 
held by the 
Company 
(direct or 

indirect) (%) 

Investment net profit 
(loss)
(Note 1) 

Carrying Value as 
of December 31, 

2024 

Accumulated Inward 
Remittance of Earnings 

as of December 31 
Remarks 

Outflow Inflow 

Ji An VSO Electronics Co., LTD Production and sales of 
various connecting cables 
for IOT, cloud, industrial 
control, medical and 
automotive applications. 

  $ 175, 176 
 (  USD 2,800 thousand 
 and RMB  17,600 
thousand  ) 

Note 4   $ 83,052 
 (  USD 2,800 thousand 
dollars  ) 

  $ -   $ -   $ 83,052 
 (  USD 2,800 thousand 
dollars  ) 

  $ 40,224 
 (  RMB  9,030 
thousand yuan  ) 

100%   $ 40,224 
 (  RMB  9,030 
thousand yuan  ) 

  $ 294,110 
 (  RMB  65,679 
thousand dollars  ) 

  $ 44,000  
 (  RMB  10,000 
thousand yuan  ) 

 

VSO Electronics (Suzhou) Co., LTD Production and sales of 
various connecting cables 
for IOT, cloud, industrial 
control, medical and 
automotive applications. 

   56,101 
 (  USD 1,700 thousand 
dollars  

Note 7    56,101 
 (  USD 1,700 thousand 
dollars  ) 

   -    -    56,101 
 (  USD 1,700 thousand 
dollars  ) 

   9,474 
 (  RMB  2,127 
thousand yuan  ) 

100% 
 

   9,474 
 (  RMB  2,127 
thousand yuan  ) 

   90,378 
 (  RMB  20,183 
thousand yuan  ) 

   35,200  
 (  RMB  8,000 
thousand yuan  ) 

 

Zhangjiagang Free Trade Zone 
Linkupon Material Trading 
Limited Company 

Sales of engineering plastics 
for optical automotive 3C 
products. 

   53,095 
 (  USD 1,400 thousand 
dollars  ) 

Note 6    56,046 
 (  USD 1,724 thousand 
dollars  ) 

   -    -    56,046 
 (  USD 1,724 thousand 
dollars  ) 

   10,586 
 (  RMB  2,376 
thousand yuan  ) 

60%    6,351 
 (  RMB  1,426 
thousand yuan  ) 

   100,213 
 (  RMB  22,379 
thousand yuan  ) 

   30,800  
 (  RMB  7,000 
thousand yuan  ) 

 

Zhang Jia Gang Free Trade Zone 
Mitsui LinkUpon Advanced 
Material,inc. 

Production and sales of 
engineering plastic 
composites. 

   190,371 
 (  USD 5,690 thousand 
dollars  

Note 6    50,066 
 (  USD 1,739 thousand 
dollars  ) 

   -    -    50,066 
 (  USD 1,739 thousand 
dollars  ) 

   6,359 
 (  RMB  1,427 
thousand yuan  ) 

24%    1,526 
 (  RMB 343 thousand 
yuan  ) 

   48,495 
 (  RMB  10,830 
thousand yuan  ) 

   3,084  
 (  RMB 698 Thousand 
Yuan  ) 

 

 

Accumulated Investment in Mainland China as of 
December 31, 2024 

Investment Amounts Authorized by Investment 
Commission, MOEA
 (Note 2) 

Ceiling on investments in 
Mainland China imposed 

by the Investment 
Commission of MOEA (Note 3) 

$ 245,265 $ 337,389 $ 949,362 

 

N ot e  1 :  B as ed  o n  t he  au d i t ed  an d c er t i f i ed  f i na nc ia l  s t atem ent s  of  t h e  p arent  com pany  i n  Ta i wan .  

N ot e  2 :  T h e  inve st m ent  am ount  ap pro ve d by  t he  Inves t m ent  C om m is s io n,  M OEA  a m ount ed  t o  U S D 10, 479 , 4 05 .55 ,  w hic h  was  ca lc u l at ed  b as ed  o n  t h e  or i g ina l  exc ha n ge rate .  

N ot e  3 :  C a lc u l at ed  ba s e d  o n  t he  l im it  of  60%  of  t h e  co ns o l i d at ed  net  w or t h  as  s t i pu late d  in  t h e  I nvest m ent  C om m is s io n ' s  L ett e r  N o.  097 046046 80.  

N ot e  4 :  T h e  inve st m ent  was  t ra nsfer r ed  f rom  C ab le  G ar de n Ho ld in g  L im it ed,  a  1 00 % - ow n ed t h i rd - par t y  com pa ny,  t o  a  m a in la nd  com p any.  

N ot e  5 :  I t  was  t ra nsfer r ed  f rom  L in ku p on Inter n at i on a l  H ol d i ng s ,  L im it e d,  a  t h i rd - par t y  com pany,  w h ic h  i s  ow ne d as  t o  6 0%  by  Yo on  Toh  I nter n at io na l  C or p o rat i on  a nd 100%  by  Yoo n Toh Inter n at i o na l  C or p orat io n,  to  a  m ain la nd  com pany.  

N ot e  6 :  Invest ed  by  100%  o w ne d t h i r d - p ar t y  C le ve l an d  Invest m ent  L im i te d .  

N ot e  7 :  E l im i n at ed  i n  f u l l  in  t h e  p re pa rat io n  of  t h e  co n s ol id at e d  f i na nc ia l  s t at em e nt s .  
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VSO Electronics Co., Ltd.  

Major shareholders information  

December 31, 2024  

Table 11  

 

Name of major shareholders 
Shares 

Number of shares 
held 

Ownership (%) 

Advantech Corporate Investment  4,694,800 11.25% 
Ding Hong Investment Co., Ltd. 3,630,000 8.70% 

 

Note 1:  The information of major shareholders in this table is calculated by 

the PIC on the last business day of the year, which is the date when the 

shareholders hold 5% or more of the company's common shares that 

have completed the delivery of inanimate registered del ivery ( including 

treasury shares) in the aggregate. There may be differences between 

the share capital recorded in the Company's consol idated f inancial 

statements and the actual number of shares o f the Company's common 

stock that have completed the registration and delivery of treasury 

stock due to differences in the basis  of preparation of the calculations.  

Note 2  :  The above information is disclosed in the trustee's separate account 

for the trustee who opened the trust account if  the shareholders 

delivered their  shares to the trust. As for the shareholders'  internal  

ownership of over 10% in accordance with the Securi ties and Exchange 

Act, the shareholdings of the shareholders include their own 

shareholdings plus the shareholdings of the trustees who have the right 

to decide the use of the trust property,  etc. Please refer to Market 

Observation Post System for  the information on the internal ownership 

of the shareholdings of the shareholders.  

 

 


